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Amex, IBM and 
Hilton launch 
US smartcard 

General purpose microchip smart cards are to be 
Introduced in the US under a travel-industry 
scheme announced yesterday. Although smar t, 
cards - plastic cards with an embedded com- 
puter microchip - have been used in some Euro- 
pean countries including Francs, Germany « ud 
Holland for a number of years, the US has 
lagged behind. Travellers will be able to use the 
card for ch e c k ing in and out of hotels, electronic 
airline ti ck e ti ng and charge card payments. The 
launch, by a consortium of American Express, 
IBM and HUton Hotels Corporation, represents a 
breakthrough, for smartcard technology In the 
North American market American Express 
senior vice-president David Boyles said: "We 
have merged the air, hotel and normal credit 
card capability on to one card." Page 12 

EurotuwMl renegotiation; Shareholders in 
Eurotunnel are attempting to renegotiate the 
terms of the restructuring deal unvedled last 
year with the group's bankers. Page 13 

Shipowner shot dead: Three gunmen shot 
dead Greek shipowner Constantine Feratikos, 

42, as he was leaving his off i ce in the port of 
Piraeus. It was unclear whether it was a crimi- 
nal attack or the work of urban terrorists. 

Boh Dytan In hospital after heart scare 

Singer Bob Dylan (left) 
has cancelled a UK tour 
after suffering a serious 
heart scare. Dylan, 66 
last week, was admit- 
ted to hospital suffer 
ing from severe chest 
pains. Doctors diag- 
nosed his condition as 
histoplasmosis, a poten- 
tially fatal infection of 
the sac surrounding the 
heart, producing symp- 
toms similar to tuberculosis. He is being treated 
in an undisclosed hospital in the US and is 
likely to remain there for some time. 

Gazprom shares bans Russian president 
Boris Yeltsin issued a decree effectively harming 
foreigners from buying domestic shares In 
Gazprom, Russia's biggest company. Page 13 

BSE beef warning: Britain is likely to ban 
some beef from other European Union countries 
if government scientists advise that it could be 
contaminated with BSE. Page 8 

Swatch group boosts SMH, Switzerland's 
biggest producer of watches including the 
Swatch brand, has seen “very significant" 
growth in the first four months of 1997. Page IS 

S a g a up, Bandal down: Shares in video 
games maker Sega rose Y80 (68 cents) to dose at 
Y3.780 after the company reported a strong rise 
In annual sales and profits. Bandal, which 
makes the popular tomogoUM virtual pet, 
reported a net loss, prompt i ng a fall in its share 
price and an offer of resignation by its presi- 
dent, Makoto Yamashfna. Earlier this week Sega 
and Bandai abandoned their plans to merge 
because of opposition within Ba n dai. Page 13; 

Size loses to hearts and minds. Page 14 

Attempt to curl) tharahoklMsa Japanese 
business leaders are lobbying parliament to 
make it harder for shareholders to sue directors 
for corporate wrongdoing. Keidonrm, the coun- 
try's powerful business federation, wants legis- 
lators to curb shareholder activism after a surge 
in legal actions against directors. Page 12 

Pentium court fight A legal battle between 
microprocessor producer Intel and Digital 
Equipment, one of its longest-standing custom- 
ers, escalated with Intel filing a counter suit 
demanding the return of technical information 
on one of its new Pentium chips. Page 12 

Brufl stake: A consortium led by US power 
c ompanie s AES and Southern Electric have 
bought a one-third stake in Cemig, the Minas 
Gerais state electricity generator and distribu- 
tor, for RSl.lSbn (Sl.lhn). Page 13 

Venezuela cabinet probe: The entire 
Venezuelan cabinet is to be investigated follow- 
ing allegations of raj s ail ocated funds. Page 4 

C Cantona: Former Manchester United 
footballer Eric Cantona has applied to UK. 
patent office to register his name and the 
phrases Ooh, Aah Cantona and Cantona 7 (his 
shir t number) as commercial trademarks. 


Kohl shrugs off central bank protest ■ Future of Emu thrown into confusion 


Bundesbank rejects gold plans 


By Peter Norman in Bonn 

The future of Europe's planned 
economic and monetary union 
was thrown into confusion last 
night after the Bundesbank 
rejected the German govern- 
ment's plans to meet the Maas- 
tricht criteria for entry to Emu 
by revaluing Germany’s gold 
reserves. . 

The Bundesbank's tough! y 
worded statement set it on col- 
lision course with Chancellor 
Helmut Kohl’s government. 
The crisis triggered volatile 
conditions on f to at v ria) mar- 


kets with the D-Mark oscillat- 
ing between strength and 
weakness against the dollar 
and sterling. 

Mr Kohl - backed by bis top 
political allies - swept aside 
the Bundesbank’s protest. A 
statement issued by Mr Kohl, 
the ffnanna minister Theo Wal- 
gel and other Bonn coalition 
leaders made dear the govern- 
ment would go ahead with its 
plan to change the Bundes- 
bank law and transfer part of 
an extraordinary gain from the 
revaluation of the gold 
reserves to Bonn this year. 


Such a move would help to 
keep Germany’s 1997 public 
deficit below the target of 3 per 
cent of gross domestic product 
laid out in the 1992 Maastricht 
Treaty and could bring Ger- 
many’s public debt down 
towards the 60 per cent of GDP 
prescribed In the treaty. 

Tbe Bundesbank cannot pre- 
vent the government from 
changing the law to allow the 
gold revaluation. But, accord- 
ing to analysts, the central 
bank could refuse to transfer 
the resulting gate to Bonn in 
the present cal p n fo r year, on 


the grounds that It has already 
made its annual profit transfer 
to the federal accounts. 

After an unusually long 
meeting of its decision-making 
central council, tbe Bundes- 
bank said Mr Weigel's plan to 
revalue the gold "could be con- 
strued as an attack on Bundes- 
bank independence”. 

It said the plan to use a capi- 
tal gain from the gold revalua- 
tion this year to meet the 
Maastricht criteria did not con- 
form with the planned rules of 
tbe future European central 
bank. It said such action could 


undermine the "credibility and 
stability" of the planned Euro- 
pean single currency. The 
Bundesbank reminded the 
Bonn government that it. and 
the bank, had always insisted 
that the convergence criteria 
should be met "credibly and 
sustainably to establish Emu 
on solid foundations”. 

Mr Kohl and the other coali- 
tion leaders said there was no 
need to wait for 1999, when the 
ECB would have decided how 
to revalue the gold. Declaring 
it was "sensible and also 
responsible” to adjust the 


value of the gold now, they 
insisted tbe bank's indepen- 
dence would not be dimin- 
ished. They said the gold 
would be revalued conserva- 
tively “and more cautiously 
than in most other European 
central banks”. 

Publication of tbe Bundes- 
bank's statement came after a 
day of tension on financial 
markets. The Bundesbank was 

Continued on Page 12 
Jospin bits at Germany, Page 
2; Turmoil and paralysis, 
Page 22; hex. Page 12 


Clinton urges 
EU to expand 
eastwards 


By Lionel Barber in The Hague 

US President Bill Clinton 
yesterday urged tbe European 
Union to move "swiftly” on 
enlargement Into central and 
eastern Europe, ending once 
and for all the (fold War’s arti- 
ficial division of the continent- 
in a speech commemorating 
the 50th anniversary of the 
Marshall Plan, tbe American 
aid programme to western 
Europe after tbe second world 
war, Mr Clinton said it was 
time to finish tbe job. 

He told an audience of lead- 
ers and. dignitaries from more 
than 60 European countries in 
Tbe Hague: "Together, Amer- 
ica and this new Europe must 
complete the noble journey 
that Marshall's generation 
began - this time, with no one 
left behind.” 

Mr Clinton avoided making 
mw offers of financial aid to 
support reconstruction in east- 
ern Europe, suggesting the pri- 
vate sector should take the 
lead along with the "historic 
process" of EU enlargement. 

Mr Wim Kok, Dutch prime 
minister and host of the gath- 
ering, called for a collective 
effort to modernise roads, rail- 
ways and telecommunications 
linking the peoples of Europe. 
The estimated cost would run 
as high as glOObn, he said. 

Mr Kok floated the idea of a 
Euro-Atlantic conference later 
this year to discuss easing the 
flow of private capital 

Mr Clinton drew a direct 
link between Nato’s imminent 
enlargement to central and 
eastern Europe and the need 


to create a stable Climate in 
which democracy would take 
root and private entrepreneurs 
would flourish in central and 
eastern Europe. 

He restated the US political 
and military commitment to 
Europe In tbe strangest terms: 
"We will not walk away. For 
America, the commitment to 
our common future is not an 
optical; it’s a necessity. 

Mr Clinton made clear that 
Nato’s invitation to new mem- 
bers in six weeks - most likely 
to tbe Czech Republic, Poland 
and Hungary - would not be 
the last “Nato’s doors must 
and will remain open to all 
those able to shore the respon- 
sibilities of membership.” 

The theme of a "Europe 
whole and free” reverberated 
throughout the celebrations in 
memory of George Marshall, 
US secretary of state, who 
drew up the visionary postwar 
aid programme on the orders 
of President Harry Truman. 

The Marshall, plan funnelled 


|13bn ($88bn at today's prices) 
to western Europe. By con- 
trast, the European Commis- 
sion estimated yesterday that 
the IS members of tbe EU had 
channelled nearly $150bn in 
loans and other forms of aid to 
eastern Europe and the former 
Soviet Union since the fall of 
tbe Berlin Wall in 1989. 

Mr Clinton will today visit 
Mr Tony Blair, the British 
prime minister, and address 
the entire cabinet 

Labour draws on Clinton's 
lessons in US, Page 10 
Editorial Comment, Page 11 



A tornado rips through Cedar Park, Tessas. At least 27 people were killed as several twisters swept through the US state. The 
death toll was expected to rise, with another 23 people reported missing in the small town of Jarrell. ptctm. Raw 


Intel counter-sues Digital over chip 


By Louise Kehoe 
In San Francisco 

A legal battle between Intel 
tbe world's largest micropro- 
cessor producer, and Digital 
Equipment, one of its longest- 
standing customers, intensi- 
fied yesterday when Intel filed 
a counter suit demanding the 
return of technical information 
on one of its new Pentium 
chips. 

Intel also said it had no con- 
tractual obligation to supply 
Pentium microprocessor chips 
to Digital beyond the third 
quarter of this year, despite 
Digital statements to the con- 
trary. 

Intel’s action comes just two 


weeks after Digital filed suit 
charging Intel with "wilful and 
deliberate" Infringement of 10 
Digital microprocessor patents. 
Digital is tbe fourth largest US 
computer manufacturer. 

Intel has already cut off Dig- 
ital's access to further infor- 
mation about new Intel micro- 
processors. 

Intel’s action, if enforced by 
the court, could put Digital at 


a severe competitive disadvan- 
tage in the markets for per- 
sonal computers and servers 
based on Intel chips. These 
comprise more than half of 
Digital's annual computer 
sales, according to industry 
analysts. 

Digital said yesterday it did 
not expect any disruption of 
its business as a result of tbe 
legal disputes with Intel. 


"There has been no disruption 
of supply of products from 
Intel and we expect none in 
tbe foture." 

Intel typically shares techni- 
cal details and samples of new 
chips with leading computer 
manufacturers. This enables 
the computer companies to get 
a jump start on designing new 

Continued on Page 12 
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Guinness merger is thrown 
into doubt by LVMH head 


By John WSJman in London 
and Andrew Jack in Paris 


The £23.8bu ($38.7bn) merger 
between Grand Metropolitan 
and Guinness was thrown into 
turmoil yesterday when Guin- 
ness’s largest shareholder 
attacked the plan and threat- 
ened to end joint ventures 
which are central to the new 
group’s success. 

Shares in both UK compa- 
nies closed lower — Guinness 
faffing I4p to £&32 and Grand 
Metropolitan down 15%p to 
£5.8X - after LVMH, the 
French luxury goods group 
which owns 14 per cent of 
Guinness, said the merger 
would allow it to terminate 
joint distribution In France, 
the US and Asia. 

Ending the joint ventures 
would strip Guinness of con- 
trol over sales to key emerg- 
ing markets and block the use 
Of these outlets to distribute 
GrandMei brands. 

LVMH is also threatening to 
exercise rights to buy back 
Guinness’s 34 par cent slake 


in Mofit Hennessy, the French 
group's drinks subsidiary, at a 
discount Guinness quickly 
issued a statement insisting 
tbe merger was still on track. 

"We would not have gone 
ahead with it if we had not 
been absolutely sure that it 
does not trigger these termi- 
nation arrangements,” a 
spokesman said. 

The merger to form GMG 
Brands, the world’s largest 
spirits and whies group, was 
announced by the two compa- 
nies on May 12. 

Mr Bernard Arnault. LVMH 
chairman and a Guinness 
board member, voted against 
- proposing the drinks inter- 
ests of all three companies be 
merged and the food busi- 
nesses spun off. 

LVMH said yesterday its 
proposals were still on the 
table. But it would exercise 
rights under a 1994 agreement 
with Guinness to end links 
between the two companies to 
the event of certain “control 
events” involving; acquisition 
by a competitor. Although the 


formation of GMG Brands is 
structured as a Guinness take- 
over, Mr Arnault sees it as 
GrandMet bid, to which the 
latter company emerges with 
the most important jobs. 

Under the 1994 agreement, 
any attempt by Guinness to 
block the buy-backs would 
lead to arbitration by the 
International Chamber of 
Commerce in Paris under 
French law. 

"If it has taken LVMH two 
to three weeks to reply to the 
merger plans, it Is because it 
has been looking at the con 
tracts and talking to its law- 
yers," said an adviser to the 
group. “If Guinness contests, 
LVMH will go to arbitration." 

An analyst commented yes- 
terday; “One option would be 
for them to buy oat Mr 
Arnault’s 66 per cent stake in 
Moet Hennessy. 

"That could cost as much as 
£2.5bn - the sort of money tbe 
merged group was promising 
to hand back to shareholders.” 
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OPENING DOORS 

to opportunity 

Over the past twelve months CVC has made new 
investments in thirteen buy-outs totalling close to 
El billion and participated in eleven realisations 
totalling in excess ol El billion. 

No wonder KPMG have confirmed CVC as 
Europe’s leading buy-out house* 

If you are a manager who may have the 
opportunity to become an owner, 3n adviser to 
management, or a potential vendor, you should 
talk to CVC first... our door is always open 

* for the I ifrh eoiwecuiiw near CVC hat Iwn confirmed « the 
leader in Continental European management buy-out* hv KP.MC 
Ccrfntrutr Fmincr 

We turn managers into owners 
CVC Capital partners 
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NEWS: EUROPE 


Social Democrats poised to rule out joining first wave of entrants to single currency 

Sweden to hold back from Emu start 


By Mctvor in Stockholm 

Sweden’s Social Democratic 
government is poised to role out 
joining the proposed European sin- 
gle currency at its planned start in 
1999. 

Swedish media, quoting 
unnamed party sources, said the 
SDP's national executive commit- 
tee had resolved that the country 
would not participate in the first 
wave of countries which form the 
European economic and monetary 
union. 

Additionally, the reports indicate 
that the government would only 
decide to enter at a later date after 
fighting a general election on the 
Emu issue. 


That could delay a decision on 
whether to join the single currency 
until 2003. 

The SDP had been widely expec- 
ted to adopt a “wait-and-see” 
approach to Emu against a back- 
ground of strong public and inter- 
nal party opposition to the project 

Ministers had previously sig- 
nalled that a decision to join would 
be taken by parliament, reflecting 
a widely held belief that a referen- 
dum would be difficult to win. 

Analysts said the government 
might feel more able to win a gen- 
eral election vote on Emu. 
although the tactic could be risky 
because of the divergent opinions 
within the party. 

Mr Gflran Persson, the prime 


minister, declined to comment on 
the reports but stressed that it was 
im porta nt for any eventual deci- 
sion to join to be democratically 
anchored. 

He said the leadership would 
unveil its official stance on Friday 
or nest week. 

Investors have largely dis- 
counted Swedish absence from the 
first phase of Emu, but the reports 
still depressed the krona and 
pushed up interest rates. 

The 10-year bond yield rose 7 
basis points to &85 per cant, while 
the krona slipped 2 pfennig against 
the D-Mark to DM-L52. Share prices 
were also down. 

Sweden meets several of the key 
Emu entry requirements. 


Its budget deficit and' inflation 
rate are well within the target lev- 
els and interest rates are low, 
althoug h the krona is outside the 
European exchange rate mecha- 
nism. 

A Swedish opt-out from Emu 
would not be universally welcomed 
by Its EU partners. The current 
Datch presidency yesterday 
insisted Sweden was obliged to join 
if it qualified. 

Finland, which is aiming to be 
amo ng the first batch of euro zone 
members, is also keen to see Swed- 
ish participation. 

Finland’s big forestry industry is 
concerned that its Swedish rivals 
could gain a currency advantage if 
Sweden stays out 


Mr. Klas Efcinnd, chief economist 
at Skandinavlska Rnskiida ganken 
in Stockholm, suggested Mr Fare- 
son's preference was for the Swed 
ish economy to be strong enough 
to remain outside Emu. • 

“But he realises that, he needs 
the flexibility if it becomes too 
costly to remain outside,” he 
said. 

A resolution to defer member- 
ship would smooth the SDP's rela 
tions with the opposition Centre 
party, with which it cooperates 
closely and on which it relies fin: a 
parliamentary majority. • 

The anti-Emu Centre recently 
threatened to turn its back on the 
SDP If it sought to join a : single 
currency without a refe rendum. 


Jospin raps Germany 
over criteria ‘fudge’ 


By David Buchan in Paris 

Mr Lionel Jospin, the 
Socialist leader who is set to 
become prime minister if the 
left wins Sunday's run-off 
election in France, yesterday 
rapped the German govern- 
ment for resorting to 
accounting devices to qual- 
ify for the single European 
currency. 

Speaking on radio, Mr Jos- 
pin referred to the recent 
move by Mr Theo Waigel, 
the German fmanre minis- 
ter, to revalue his country's 
gold reserves in such a way 
as to make it easier for Bonn 
to meet the Maastricht 
treaty criteria. “Our German 
friends, who are so rigorous 
about the criteria, are 
looking to see if they can't 
fudge thing s” 

Mr Pierre Goldoni, the 


Socialists' interna ti o n a l sec- 
retary, later explained that 
Mr Jospin was not accusing 
Bonn of doing anything 
wrong, but rather just point- 
ing out that “Mr Waigel is 
ill-placed to give lessons [on 
meeting the criteria] to oth- 
ers. i notably France and 
Italy*?. Some German criti- 
cism bad followed France’s 
decision to use a pension-re- 
lated payment from France 
Telecom to reduce its 1997 
budget deficit and Italy's 
imposition of a “Euro-tax” 
for the same purpose. 

Mr Guidon! said the left 
would not reverse the Juppe 
government's incorporation 
of the FFr37.5bn f$6.53bn) 
France Telecom payment 
into this year's budget. 
“What's done is done,” he 
said, in contrast to the 
planned partial privatisation 


of France Telecom which the 
left would abandon if it won 
power. 

The franc lost ground yes- 
terday. falling to FFr3.382 to 
the D-Mark by 6pm yester- 
day. on rumours of unpub- 
lished opinion polls indicat- 
ing a leftwing victory on 
Sunday. The same rumours 
also affected the Paris stock 
market which closed 3.63 per 
cent down on the day. 

At the same time, the 
French Socialists yesterday 
issued a joint declaration 
with their German counter- 
parts, the opposition SPD, 
calling for a European 
employment pact to reduce 
the continent’s 18m unem- 
ployment figure . It said, 
“monetary union is not an 
end in itself” and urged “bet- 
ter co-ordination between 
European governments to 



French PM Alain Jnppd (left) leaves the Elysde Palace after his last cabinet meeting 
flanked by health minister Herve Gaymard and labour minister Jacques Barrot (right) 


stimulate growth.” 

The joint declaration, 
intended for a European 
socialist conference in Swe- 
den next week, was actually 
negotiated in late April. Mr 
Gtddoni said the French 
Socialists had always 


intended to release it 
between the two rounds of 
the French elections. 

Meanwhile, President Jac- 
ques Chirac used yesterday's 
last cabinet session of the 
outgoing Juppd government 
to reinforce bis televised 


warning on Tuesday night 
against voters forcing a left- 
wing government on him. 
“France cannot suddenly 
change course without seri- 
ous risks of creating ■ confu- 
sion and weakening the 
country." 


Battling trio in fight to save their seats 


M s Anne-Marie 
Couderc perches 
on a chair in a 
crowded east Paris living 
room and presses on with 
her fight. 

The employment minister 
in the last centre-right 
administration is one of 
three ministers battling for 
survival against a revitalised 
Socialist challenge in a small 
semi-circle of territory in the 
heart of the French capital. 

The fortunes of this trio - 
Mr Jacques Toubon, justice 
minister, and Ms Coriune 
Lepage, environment minis- 
ter, are the other two - may 
provide a useful pointer to 
the outcome of Sunday's 
knife-edge second-round 
election. 

Win and the centre-right 
will probably be celebrating 
a renewal of its mandate 
nationally, in spite of the 
shock of last Sunday’s poor 
first round result. Lose and 
Mr Lionel Jospin, the Social- 
ist leader, is likely to be on 
his way to the Matignon. 

Ms Couderc’s position 
looks the most precarious. 


Centre-right ministers find revitalised Socialist challenge on 
their Paris patch puts their political careers in jeopardy 


She acknowledges to a group 
of about 25 largely sympa- 
thetic voters that she faces 
an “unfavourable but close 
run-off” In a constituency 
where “sensibilities are a 
little bit leftwing”. 

In an hour or so with this 
not particularly testing audi- 
ence, she displays plenty of 
fighting spirit and a firm 
grasp of detail but little of 
the popular touch she is 
likely to need to bring voters 
round. 

With the votes of minority 
parties such as the Commu- 
nists and the Greens likely 
to switch wholesale to Mr 
Jean-Marie Le Guen, her 
determined but understated 
Socialist opponent. Ms Coud- 
erc’s best chance may lie 
with the 36 per cent of voters 
who abstained in the first 
round. 

Next door, in Paris's tenth 
constituency, Mr Toubon 
should have less difficulty in 
securing re-election. His first 


round tally of almost 35 per 
cent gives him a five-point 
cushion over the Socialists' 
Mr Serge Blisko. a dishev- 
elled but aimiable doctor 
whose campaign literature is 
edged in striking fuschia - 
“a colour I like". 

Mr Toubon's task may be 
made harder by an appeal 
this week by the hard-right 
National Front to its sup- 
porters to seek to “elimi- 
nate” him in Sunday's vote. 
Mr Jean-Marie Le Pen’s 
party secured nearly 9 per 
cent of first-round votes in 
the constituency. But even 
Mr Blisko expects no more 
than one in five of these to 
switch to the Socialists In 
the second round. 

Perhaps the most intrigu- 
ing contest pitches Ms 
Lepage against Mr Patrick 
Bloche, a young-looking 40- 
year-old billed by his sup- 
porters as “one of the first 
cyber-candidates" because 
be has an internet site. 


The first round gave Mr 
Bloche a slight edge of 
nearly two percentage points 
in a constituency with a 
high abstention rate of 38^ 
per cent " 

But the high profile Ms 
Lepage achieved as environ- 
ment minis ter has won her 
much respect in France’s 
fragmented Green move- 
ment making this one of the 
few seats in which a big slice 
of the first-round Green vote 
will move right rather than 
left. 

Sitting in her stuffy, fre- 
netic campaign headquarters 
near the Bastille, its walls 
plastered with posters and 
newspaper articles including 
one headlined “the green tor- 
nado", Ms Lepage certainly 
has the energy to turn 
things around. “I have a big 
reservoir that can be mobi- 
lised," she says. 

Mr Bloche, however, sees 
no reason why traditional 
rightwing voters who 


abstained in the first round 
should bother to vote on 
Sunday. 

“1 don’t believe in these 
rightwing abstainers,” he 
says. 

Meanwhile, in north Paris, 
Mr Patrick Stefanini, 
another prominent centre- 
right figure, is struggling in 
most of his waking hours to 
keep Alain Juppe’s old seat 
for the Gaollists. 

Not surprisingly, this gin- 
ger-haired, balding version 
of the prime minister 
seemed in a state of con- 
trolled breakdown yesterday, 
as he sought to consolidate 
his first-round edge of one 
point over his Socialist chal- 
lenger by bringing in Mr 
Charles Pas qua, the right- 
wing heavy-hitter, for a joint 
walkabout 

“Yes, yes. you need more 
police, and more backing for 
the police, and you'll get it if 
you vote fur us on Sunday." 
said Mr Pasqua, the former 


interior minister known for 
his crackdown on illegal 
immigration, to passers-by 
griping about delinquents 
and drugs. 

The aim of the Pasqua-Ste- 
fanini walkabout was to woo 
rightwing abstainers and, 
semi -discreetly,. ; National 
Front voters. Blit even- the 
imperturbable Mr Pasqua 
nearly lost his cod at heck- 
lers (some of them National 
Front) in a cafe meeting, tell- 
ing the proprietress only 
half jokingly that if she did 
not give him the Perrier she 
had earlier promised him, 
*T11 get behind the bar and 
help myself." 

“We can win. but so can 
the left," said Mr Stefanini 
when he managed to. get a 
word in. "The fight, too, 
across the country will be 
decided by a few votes, by a 
few seats." As the Gaulfists' 
natinnui campaign co-ordina- 
tor, Mr Stefanini should 
know. 

David Owen 
David Buchan 


Deutsche Telekom 
threatened with fine 


By Ralph Atkins in Bonn 

The German government 
threatened yesterday to fine 
Deutsche Telekom, Europe's 
largest telecommunications 
group, unless it revised 
plans for connecting 
would-be rivals to its tele- 
phone networks. 

In a sharp escalation of a 
dispute over arrangements 
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for liberalising Germany's 
telecoms market next Janu- 
ary, Mr Wolfgang Bdtsch, 
post and telecommunica- 
tions minister, issued a for- 
mal warning that Deutsche 
Telekom was abusing its 
dominant position. 

He ordered new proposals 
by next Wednesday for 
“interconnection" agree- 
ments linking competitors' 
networks. Deutsche Telekom 
had failed to meet its rivals' 
demands for flexible access 
to customers and its main 
distribution network. 

If it disregarded his direc- 
tive, Deutsche Telekom 
could face a fine of up to 
DMlm ($590,000), Mr B5tsch 
said, 

Deutsche Telekom sought 
to defuse the row by saying 
it had presented three of its 
main rivals with a fresh 
offer last week. But last 

night Mannasmann AjCQT — 

a telecommunications com- 
pany set up by Mannes- 
raann, the industrial con- 
glomerate, and Deutsche 
Bairn, the German railway 
operator - described the new 
terms as "insufficient”. 
Another large competitor, 
o.tel.o, said the proposals 
were still below the standard 
required by the ministry. 

Mr Botsch's action will go 
some way to assuaging fears 
by market entrants that the 
Bonn government, which is 
acting as regulator until the 
end of the year, will be soft 
on Deutsche Telekom. How- 


ever, the row over whether 
Deutsche Telekom is offering 
“unbundled" access is only 
part of complex negotiations 
over interconnection. Mr 
Bdtsch acknowledged yester- 
day’s decision amounted to a 
“pre-battle" skirmish. 

Interconnection agree- 
ments are important in pro- 
moting competition because 
they give access in the “last 
mile" into customers’ homes 
or businesses. Mr BOtsch 
said the government wanted 
competition “as soon as pos- 
sible". 

Mr Bdtsch upset Deutsche 
Telekom's share price earlier 
this week by confirming the 
federal government was 
looking to sell its remaining 
shares in the group earlier 
than envisaged. His ministry 
believes such a move - 
needed to help fill holes in 
Germany's public finances - 
is justified because Deutsche 
Telekom's financial position 
is stronger than foreseen. 

However, Deutsche Tele- 
kom said it would fight to 
retain Its right to raise new 
capital on the stock market 
- which the privatisation 
prospectus said should take 
priority over government 
sales. 

Mr Bdtsch said it remained 
open which option for selling 
Deutsche Telekom shares 
would be used - via the 
stock market, to a strategic 
investor or by “parking” the 
shares with an Institution. 
German industry, Page 11 


Bank staff may face 
holidays shake-up 

Proposals to harmonise working days across 
Europe would aid single currency transactions 


By Richard Adams and 
Samer Iskandar 

Bank holidays could become 
a thing of the past for many 
bank staff if proposals for a 
Europe-wide “business day”, 
expected to be put forward 
today, are adopted by the 
finan c ial industry. 

Financial institutions that 
continue to observe b ank 
holidays could be forced to 
compensate banks from 
other European Union states 
that do not observe the holi- 
day, or institutions that 
choose to ignore the holi- 
days, according to a draft 
report obtained by the 
Financial Times. 

The proposals aim to har- 
monise the working prac- 
tices Of banks and financial 
institutions across Europe 
after the introduction of a 
European single currency. 
Currently, only two holidays 
are common to all EU coun- 
tries: Christmas Day and 
New Year's Day. Only 50 
working days in the year are 
shared by all 15 member 
states. 

"In order to facilitate 
financial activity throughout 
the [European monetary 
union] area, we recommend 
that the number of Euro 
business holidays be kept to 
a minimum and ideally be 


limited to 1 January and 25 
December,'' the draft docu- 
ment states. 

The final version of the 
joint statement, by the lead- 
ing financial associations 
and the two clearing banks 
that settle most interna- 
tional securities transac- 
tions, is to be released today. 

The associations, which 
account for the vast majority 
of financial Institutions 
worldwide, think the Euro- 
pean Monetary Institute 

(Emi), the precursor to the 
European Central Rank, will 
adopt the same approach for 
Target, its payments sy s tem 
for finanrial transactions in 
euros. 

The associations, however, 
say this approach “may raise 
questions concerning 
national legislation govern- 
ing bank holidays”. It could, 
in some cases, result in a 
situation where “institutions 
unable to make payments 
specified for a Euro business 
day due to observance of a 
national holiday would be 
liable to pay interest for the 
period of delay", according 
to the leaked document. 

The Emi, based in Frank- 
furt, is expected to publish 
its own recommendations 
shortly. 

They may include a practi- 
cal compromise involving 


V 


holidays that are shared by 
the majority of EU countries. 

The Bank of England, in a 
report published last month, 
said it would be almost 
impossible to harmonise 
business days in the EU. But 
its working party of practi- 
tioners in London's interna- 
tional financial markets s a id 
tt would be possible to define 
a business day for the pur- 
pose of determining when 
transactions involving euros 
should be settled. 

It suggested a definition of 
days when Cedel and Euro- 
clear - the international 
clearing banks - are open, in 
addition to Target. The 
Bank's working party 
includes many of the parties 
to today’s joint statement, 
such as the International 
Securities Markets Associa- 
tion and the International 
Primary Markets Associa- 
tion. 


CORRECTION 

Zagrebacka 

Banka 

In the Croatia Survey 
published in the FT on May 
28 the name of Zagrebafika 
Banka was incorrectly spelt, 
owing to an editing error. 
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Russia In 

TTb raintan and Russian lea^xsAaid. yestaday the two 
countries hM resolv&l a long- nmnlng dispute over the 
division and berthing of the Black Sea Seet.and were on 

The apparent fareakibratighr came after a meeting in ' 
Kiev between President Leonid Kuchtma of Ukraine Mr 
Victor CheriKmiyrdln.the' Rnasianprnhe minister^ Their 
riAsi seemed to dear£h"‘~ ,J * 

Boris Yeltsin tosjgma 

Russian 'leader’s visit h_. . 
minute on six previous occasions. 

On the contentious issue of the.Black Sea Fteet, Russia 
appears to have dropped its demandthat. Ukraine 
abandon the port of Sevastopol. Instead* the. two countries 
will both base fleets there. - Cfoystut Freeland, Mascoto 

Macedonian cabmet shake-up 

Mr Branko Crvenkovski, Macedoma'spaime minister, has 
implemented a far-reaching shake-up antis cabinet in an 
attempt to rebuild confidence inhfe «nbatfied - 



ministers and rrine new ministers. 

The coalition led ,by the Socfal Danocrailc Alliance has 
come under growing pressure from fhe qpposilion to call 
. early elections. Turmoil haabeehtrjggerexl byibe 
collapse eartierthis year-ofa p r i v ate savingsbank " 
suspected of investing depositors’ tends in pyianud 
finance schemes in nei^ibociring Aliranla. -. V .--; 

Mr Crycmkovski has replaced Bennxal sisdiOEr'miQistera 
tnnhvting Mr Jane MlTjovrikt; deputy prime minister and 
architect of many of economic reforms add Mr Zjuhomir 
Frckoski, the foreign minister. Hie former defence \ 
minister, Mr Blagctj WanjriTfti iri , Fabyq over" the foreign 
portfolio. ' =• 

Mr Borko Stanoevski has been, replaced as governor of 
the central bank by Mr ljube Tfpea^fbnnerdeputy 
prime minister, who last year led Macedonia’s sscce^sfel 
negotiations over its share of the co mme rcial bank debt of 
former Yugoslavia. \ jsioin Done, London 

Albright firm on war crimes 

Mrs Madeleine Albright, US secretary (Estate, yesterday ; 
Si gnalled « tenjgfaar ia fonftft nti fhft ty arirlng down of war , 

criminals hi Speaking at ^ United Nations war 

grimes tribunal in The Hhgae. she said: “Make n o , ; 

wiiniteif fl^ . tteim tk no stafirte of limi tations op. ihe crimes - 
that were committed in Bosnia and Rwanda ancbao : .■ 
statute of limitations on American support for jnstice.” 

FoUcrning amasting with the tribtmal’s cinef -. 
prosecutor, Ms Louise Arbour, Mrs Albright said she 
would press Nalo allies to britig criminals to justice, and 
would alsb .travel to Croatla, Serbia and Bosnia to insist 
on the full implementation of the Dayton . peace accords, 
including complete co-operation with the war crimes 
tribunal. Reuter. The Hague 

Swiss arms revelations 

Svntserland, accused of hoarding the wealffi df Jews 
murdered by Hitler, sold the bulk of its wiutime arms 
exports to Nazi Germany, accordingto Swiss diplomatic 
archives published for the first time. 

Historian Mr Mauro Cerutti said ^Germany took nearly. ' 
two-thirds of Swiss exports of arms and war materiel 
between 1940 and 1944. It received arms worth SFr600m 
($430m) at the tirng. “These are afOdal figures. They are 
very precise,” he. told reporters. “Atmsrexports. ended only 
at the mid of September .1944 following pressure from the , 

Allies.” .. ‘ . 

New material from US archives released yesterday by .. 
the World Jewish Congress shows that Switzerland 
continued to aid Nazi.^ war production as fate as-October 
1944. ft sent large quantities of goods such as mnrhtnp 
tools, precision instruments and gas motors. The 
documents undermine tha government's assertion that it 
traded equally, with the Nazis and the Allies, and did so to 
avoid a Nazi invasion. : - Norma Cohen, London 

Portuguese banks rapped 

Portugal’s banks are under Ore from stock market 
authorities for encouraging small savers to invest heyood 
tiififr means as demand fte* shares in Electricldade de 
Portugal, the national power utility, rises tp fever pitch. 

In a letter to aQ institutions accepting share orders in 
the country's biggest privatisation to date, the seoatty 
markets commission condemns hanks for inducing bttmiI) 
investors to register for more shares than tiwy intend to 
buy and seeking a free band to order shares on their 
customers' behalf. \ - 

The wanting cxmies as demand for the initial public 
offer of EdF, to be concluded on June 16, soars to record 
levels and many retail investors, faced with the prospect 
of receiving only 5-10 shares for every ioo they order, 
register far many more shares than they expect or -can 
afford to buy. A London -based analyst s»iri the mteirifitirig 
of EdP offering was “over-thetop’’ and sought to "exploit 
the unsophisticated nature of retail investors" in 
Portugal. Peter Wise. Usbon 

Pledge by Bewag investor 

Southern Energy, a big US dectactiy utility, yesterday 
sought to reassure the German public that it would he a 
long-term investor in Bewag; tire Berlin power utility, and 
exercise considerable management control over its 
operations. • " , 

The Berlin parliament today votes on the proposed 
DM3.19bn (£L9tar0 acquisition. Under the terms of the *tea l 
Southern will hold 25 per cent erf Be wag’s shares, as will 
two German industrial groups, Veba and Vfag: The rest of 
the equity will be publicly owned. MitTom Boran, 
Southern's president and chief executive, said yesterday 
that his company was totally committed to the Bewag * 
deal. “We have no intention of selling our shares; we’re in 
it for the long hauL" Simon HblberUm, London 

Prince in clash with judge. 

Liechten stein faces a po tentially serimM c ons titax tibhal ' 
crisis following a court decision invdving the jtigbt of the 
ruler, Prince Hans-Adam U, to approve the appointment - 
rathe country’s judges.- '■ -v-'. 

Dr Herbert Wllle, former president^ of ^admiiiistiative 
court, compla ined to the European Commission of Human 






«• 
.- 1- 


proposal that he serve a ftirther team of office; - 
The raw was sparked off by a public lecture by Ur yvuie 
in 3905 in which he expressed the view that the- 


and the government The prince, who has nurfe powers 
than most European manarchs, felt the iudiffl had : ‘ ' 
expressed opinions infringing the cra istithtl oia. ' : 

The human rights comimssion has acbrarted 'that the .. 
c&seshould be answered which dearatheway for it, to be 
~ rclieved tO be the first tinia baa 

Tfofc <^-9dfl4bcus 

ttmtion on the long-nmning debate owar tije flrince's. . 
constitutional powers. Offlqpm. TjnR, Tnrirh 

German trade in sarins : 

Gmnany had atrade surplus" of DM9 ^bn in ^ ■; 

DM6 - 2h n in ^Btemembnthtest - 
to provisional figtaws frrati titetederal - ; . 

payments was also in surplus - " 

m March, 1996. , .... z.\ AEPi 
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Election outcome could binge on single group 
Middle class } ti^land; the party Ilne-up ; 

of Dublin 
may hold key I 





Academics look to industry 

A Swedish university is seeking private cash, writes Greg Mclvor 

S wedish universities, like many of steering groups has given industry long-term strategic advantage in build- 
their European counterparts, enhanced influence over the pro- tag up alternative funding sources and 
have- long been ambivalent about grammes it sponsors. cementing links with industry. 


have long been ambivalent about grammes it sponsors. cementing links with industry, 

soliciting funds Grom industry. Higher “Attitudes are changing,” says Nr According to Mr John Kelly, manag- 
education budgets are traditionally Anders Sjflberg, Chalmers’s rector, tag director of Brakely Europe, a UK- 
seen as the state’s preserve; accepting “There has been a division of response based fundraising consultancy ad vis- 
money from companies is viewed as a bility between universities and indus* ing Chalmers, several European uni- 
potential threat to academic anton- try. Both sides are now discovering versifies are preparing campaigns, 
omy. This may be changing. that the best way forward is to collab- “In some cases the trend is being 

In the first move of its kind in Scan- orate, maybe even on a contractual driven by a sheer need for money, in 


I hey voted for Fine sions of British programmes 
Gael in the snap elec- to remote areas in the west 
tion of November of Ireland. 

1982. In 1989 they backed the But Irish opinion polls 


could well decide the general 
election on June 6. 


ity CoDege Dublin. 

With polls suggesting it 
will be one of the closest 
contests in years, the forma- 
tion of the next Dish govern- 


choice candidate, and to the 
third and so on. 

The system was intro- 
duced by the British to pre- 
vent a repeat of the Sinn 


men t could yet turn on one Fein landslide of 1918. and to 
of the affluent Dublin con- protect minorities, parti cu- 


stituencies. 

With Just over a week to 
go. the government parties - 


larly the pro-British Protes- 
tants. It certainly helps the 
representation of the smaller 


the conservative Fine Gael, parties, who are assured a 
Labour and the radical D em - seat in a five-seat constttn- 
ocratic Left - are desper- ency with just over a sixth 
ately trying to inject some of the vote. > 


direction into what has so 
far been a lacklustre, if acci- 
dent-free. campaign. 


Prof Laver says the system 
also “formalises strategic 
voting,” and with polls so 


The hot money is still on a tight it could be the critical 
coalition between the pppu- factor in this election. He 
list Fianna FaQ party and Ms estimates Fianna Fail could 
Mary Harney's PDs. But, pick op six or seven seats 
with an estimated 16 per without a swing, merely 
cent of the electorate unde- through better management 
cided, a hung Dail fparlia- of Its own support, 
ment) is a real possibility. However, persuading sup- 

- porters to target their first 

preference votes away from 

John Murray SMt 5 

Brown tracks gJXStWTSS 

path through leaders, who naturally like 
r . . S to maximise their personal 1 

complex Irish vote ^ reBeat interfer- 

. , encs of party managers. Of 

voting system the top 10 poll-toppers in 

° J . ... - 1992, none helped to elect a 

running mate. In Fianna 
This could leave the Greens Fail's own case it is esti- 
and other independents, per- mated the party lost IS seats, 
haps even Sinn Fein, the including Mr Ahern’s own 
Irish Republican Army’s constituency of Dublin Cen- 
political wing, in the role of tral, by not managing its 


kingmakers. 

Mr Bertie Ahem, the 


vote in the 1992 election. 

As. for transfers across 


Fianna Fail leader, has man- party lines, Fianna Fail has 
aged to set much of the traditionally attracted very 
agenda, first trying to prise few from other parties and 
the coalition apart on tax, given few. In the 1992 elec- 
then with slightly more sue- tion, there were 18 Dail seats 


cess on Northern Ireland. 

In reality, there is little to 
choose between the main 
parties on both issues. Eco- 


won as a result of transfers 
across party lines - all at 
the expense of Fianna Fail. 
Aligning itself with the 


nomic policy is determined PDs, Fiann a Fail has little to 
both by the Maastricht con- lose from its supporters 
vergence criteria for enter- transferring their votes in 
ing the European Union's that direction. Conversely, 
proposed single currency Ms Harney has been notice- 
and the government’s three- ably reluctant to call on her 
year wage agreement with supporters to give Fianna 
the unions. As for the North,. Fail their transfers. The PDs* 
all the main parties are worst nightmare Is that 
signed up to the Framework Fianna Fail could emerge 
Document agreed with the with an overall majority. 


British which is likely to 
shape any eventual settle- 
ment 


For the government, the 
key issue will be to maxim- 
ise transfers between the 


A poll in yesterday’s Irish coalition parties. Fine Gael 
Independent newspaper .and Labour have tradition- 
suggested the Fianna ally had a strong pattern of 
Fail-PD alliance had transfers. However. Fine 
extended its lead over the Gael has suffered the most 


government 

Independents still attract 


from the proliferation of 
Irish parties. And if the elec- 


around 15 per cent support tion is to turn on the result 
according to . latest . opinion in Dublin, support for Fine 
■polls, although most ana- Gael will be critical. The 
lysts believe that despite the party failed to win more 
system of proportional repre- than one seat in any Dublin 
sentation, this will not trans- constituency in 1992, and 
late into a similar proportion took only nine seat s in all, 
of Dail seats. The govern- compared with 22 when Dr 


ment has largely neutralised 
the two most potent local 
lobbies - those opposed to 


Garret FitzGerald was voted 
in in 1382. It Is no coinci- 
dence that Ms Harney was 


water charges and the televi- last week publicly wooing 
sion deflector groups who Fine Gael transfers m the 
operate unlicensed transmit- better-off Dublin suburbs. 
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The Reconstruction of 1 

Beirut and Lebanon! I 

The Crans Montana Forum offers an exclusive business I 
meeting at the highest level of economic decision makers B , 
around Mr Rafik Af-Haifri. Prime Minister of Lebanon and g 
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others by a mutual recognition of a 


right-of-centre Progressive give only a narrow view of 
Democrats. In 1992, their voter intentions. The system 
support helped the Labour of single transferable votes 
party to a record 33 seats in make it vary diffic ult to pre- 
Ireland's parliament. How diet the eventual outcome 
the Dublin middle class vote using only first preferences. 



dinavia - and one of the first in couti- basts." others by a mutual recognition or a 

uental Europe - a leading Swedish Chalmers currently receives little need for closer relationships between 
technology university yesterday more than 10 per cent of its funding companies and universities," be says, 
launched a SKr30Om 1540m) private for research and doctorate studies Existing co-operation is ad hoc and 
sector funding offensive. from the government. Mr SjOberg’s limited to individual programmes gen- 

Drawing on the experience of ambition is to boost private industry’s erally focused on the participating 


Britain, where sponsorship of unlversf- share to so per cent 


company's specific interests. Umbrella 


as pollsters do. Indeed, in 
the 1992 election, only 20 per 


ties by basin ess took off in the 1980s, “In a more competitive world yon funding, aimed at creating broader 
Chalmers University in Gothenburg is need to sharpen your edge, and the links between the two sides, remains 
striving to forge closer ties with indus- resources universities get centrally are onunosoal. 


“They are the most voia- cent of Dail seats were deter 
tile element in this election, mined by voters’ first prefer- v- 
and the least concerned with eoces. The rest resulted from 5 
party or historical baggage, the cascade of transfers - if 
Their loyalty is for sale," a first choice candidate does 1 
says Professor Michael not need the support or is 
Laver, head of the political eliminated, the vote is then 
science department at Trin- transferee} to the second 


Btftlft Atom 
fianna FaB 


Mary Harney 
ProyBSsnw EternocraS 


Timor Ssgeant 
Qraans 


try. Amid growing international com- not enough," says Mr Lars Maimer, 
petition among European universities, SKF senior vice-president. He believes 
it sees stronger links as essential to there is a growing understanding of 
meet its aspiration of becoming one of tbe importance of building bridges 


M r Kelly says universities in 
the Netherlands, Italy. Swit- 
zerland. Finland. Norway 
and the Czech Republic have voiced 


w Ptrv, * 
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Europe's top ten technology colleges. with industry. and the Czech Republic have voiced 

Two thirds of the target sum has Until now, private sector sponsor- interest. Half a dozen Swedish untver- 
atready been pledged by a number of ship of Europe’s universities has been sides are also exploring the idea. 
individuals and corporations. These largely confined to the UK. There, a Nevertheless, the spectre of an 
include the Volvo motor group, the squeeze ou central funding during the increased role for companies in the 
telecommunications company Erics- 1990s persuaded many universities to way universities mould their curricn- 
son, SKF, which makes bearings, and adopt the US example, where colleges lums is greeted with mixed feelings in 


Ear an oeersfl majority 03 Is needed as one member is Speaker 

gtooiffie seats'^ ■ ; - .... -j - 


already been pledged by a number of ship of Europe’s universities has been 
individuals and corporations. These largely confined to the UK. There, a 


ABB, the Swedlsh-Swlss engineering receive substantial funding from, and 
company. co-operate closely with, big companies. 


some quarters. In Sweden, the educa- 
tion ministry is among those with res- 


company. co-operate closely with, big companies, tion ministry is among those with res- 

The c ompani es have signed multi- The UK system has grown to such an ervations about creating too cosy a 
year contracts with Chalmers commit- extent that non-government sources relationship with business, 
ting them to substantial funding, a now account for more t han half of In particular, there is concern that 
mechanism both sides believe will pro- some universities* funding. tbe links could undermine academic 

mote long-term co-operation. Bat where the catalyst behind the independence. “There is a perception 

For Chalmers, tbe money will allow 


In particular, there is concern that 
the links could undermine academic 
independence. “There is a perception 


UK move was government spending that money from the government is 


It to improve and widen research. In cuts, Chalmers has no complaint at the purer," says one official connected 
return, the establishment of joint size of its state grant Its motive is a with the Chalmers fundraising effort. 
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Venezuela cabinet faces probe over misuse 


By Raymond Cofitt In Caracas 


Hie entire Venezuelan cabinet is to be 
investigated following allegations of 
mi sallocaied funds being used to cover 
a gaping budget deficit. 

The controller general, Mr Eduardo 
Rocher Lands-, in an unprecedented 
move this week, ordered the probe, 
which concerns the funding used to 
cover a recent public sector pay 
increase. 


“The decision was taken by the 
council of ministers and therefore we 
will investigate all of them,” said Mr 
Rocher. 

The investigation was fuelled by a 
statement from Mr Carmelo Laurla, 
head of the House finance committee, 
which said increased pay obligations 
and a parallel reform of the country’s 
costly severance pay system had 
caused a budget deficit of Bsl,200bn 
<$2.5bn) and that ministries and 


regional and local governments would 
have to shut down by September. 

During a congressional hearing last 
week Mr Luis Radi Matos Azdcar, the 
finance minister, admitted that pay 
increases and labour reforms had 
forced the government to Increase its 
total expenditures from Bs7,800bn to 
BslO^OObn for this year. Yet he gave 
assurances that nnbndgeted income 
from 1996 and 1997, including windfall 
oil revenue and income from privatisa- 


tion, as well as a loan from the 
Andean Development Corporation 
(CAE), would cover additional spend- 
ing. 

“I wouldn’t say we have an easy 
financial situation but we are mak i ng 
efforts to comply with (the severance 
pay] agreement that came about under 
extreme political pressure," he said. 

Mr Matos implied that the recent 
fault finding of public finances was 
due to Mr Lamia’s ambitions as a pos- 


sible in next year's presiden- 

tial elections. 

Yet Mr Lamia’s concern about lax 
fiscal spending and shoddy budget 
arrangements have been echoed, by 
others. Mr Pedro Carmona, the head of 
the country’s principal chamber of 
industry, told the leading daily E HM- 
versal: ‘There is a notable weakening 
of fiscal discipline, the state is- taking 
on obligations beyond its abilities.’^ 

Critics say the finance ministry’s 


' target of reaching a balanced budget 
relics on optimistic spending cots as 
well as ioWCT-than-estimatea public 
labour hosts. 

Mr Teodoro Petkoff, planning min- 
ster, said one government option to 
finance the budget deficit was. to 
increase the price of petrol, currently 
1 subsidised, at an average Bs55 (11 US 
cents). Yet trade 'uni on leaders, said 
they would respond to -a petrol price 
increase vritira national strike. 


Watchdog eyes new electronic trading era 

Reaction to the SEC’s proposed three-tier system for regulating equity sales has been muted 


By Tracy Corrigan 
in New York 


T he US Securities and 
Exchange Commis- 
sion has been tank ling 
a tricky issue for the past 
year: bow to regulate a 
domestic securities market 
when technology has 
removed many of the physi- 
cal limi ts which once con- 
tained stock exchanges and 
national markets. 

"It’s no secret thart 
advances in technology have 
changed our securities mar- 
kets," said Mr Arthur Levitt, 
the SEC chairman. In Wash- 
ington last week. “Where 
once stocks were bought and 
sold exclusively on the 


exchange floor, today at 
least as much volume trades 
at li ghtning speed on screen- 
based markets." 

The commission's efforts 
led last week to proposals for 
a regulatory system which 
differentiates between differ- 
ent types of exchanges and 
trading systems, allowing 
newer and smaller systems 
to operate under a less oner- 
ous burden. The commission 
is seeking public comment 
on the plan by the end oT 
August. 

“It's a matter of trying to 
deter min e what the appro- 
priate level of regulation is." 
says Mr Richard Lindsey, 
the SEC's director of market 
regulation. In principle, he 


sees three tiers: traditional 
exchanges with their tradi- 
tional structures, such as the 
New York Stock Exchange; 
then established alternative 
trading systems, such as 
Reuters' Instinet; then a new 
category of so-called exempt 
exchanges, made up of 
smaller alternative trading 
systems. 

The significance of the 
changes proposed lies 
largely in the treatment of 
alternative trading systems. 
These systems are currently 
regulated as broker-dealers, 
since they are intermediaries 
between the exchange and 
the investor. 

According to Mr Lindsey, 
such "entitles may be trad- 


ing 20 per cent of the entire 
trading volume in the US”. 
But that trading may be con- 
centrated among profes- 
sional investors because of 
the way the systems are 
operated. And the feet that 
the trading is on computer 
screens changes the regula- 
tory requirements. "Yon can 
always manipulate stock, 
but [with computer-based 
systems] you have a very 
clearly defined audit trail, 
and there Is less human 
interaction, ” Mr Lindsey 
said. 

Officials at the New York 
Stock Exchange and Nasdaq, 
the two largest .US stock 
markets, declined to com- 
ment, but said they would 


prepare detailed responses. 
They may worry that the 
less onerous regime govern- 
ing alternative systems will 
enable those systems to com- 
pete more effectively on 
price, instin et also declined 
to comment 

Mr Lindsey splits the alter- 
native trading systems into 
two categories. 

First are those which trade 
a substantial amount of 
stocks and have a price dis- 
covery mechanism. 

This section would proba- 
bly include systems such as 
Instinet and Island, a trading 
system run by Smith Wall 
Associates which conducts 
about 6 per cent of trading 
volume in Nasdaq stocks. 
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The second group of 
s maller systems, which, do 
not set their own prices, 
would face less regulation. 

For the latter group, "the 
impact on the market is very 
minor, so yon don't want to 
stifle innovation” by impos- 
ing draconian regulatory 
standards, Mr Lindsey 
believes. While the parame- 
ters have yet to be defined, 
the plan is clearly aimed at 
fostering the growth of trad- 
ing on the Internet, still at a 
very early stage. 

The development of Inter- 
net trading could also be a 
significant development for 
foreign stock exchanges. 
Under the current regulatory 
approach, a foreign stock 



exchange has =to be regis- 
tered in the US to have a 
terminal hi ttw us. None has 
so far. But the SEC proposes 
to reassess current require- 
ments. And while most stock 
exchanges only give direct 
access to member finus, -the 
development of Internet 
trading raises .the possibility 


. ofdirecrtfading by some for- 
eigntnvestors. 

‘Tt’sa.hot item and we are 
' looking at how^we should 
react to ~thiro- ; pasdbffities,; 
and hbw : we can change,” 
said Mr Thom Hoedemakers, 
of the - Amsterdam ’ stock 
exchange, one of the pio- 
neers of electronic trading. 



Congressional Republicans confirmed yesterday tibat they 
had backed siway from radical reform at the US Food and 
Drug Administration (FDA), when' a prominent 
Republican senator published a bill which would involve 
only limited /reforms to the powerful regulatory agency. 

The bill, sponsored by SenatorJames Jeffords, 
chairman of the Senate Committee on Labor and Human 
Resources,' would provide for speedier approval of 
“h umani tarian devices" for ter minal or seriously 31 
patients. It alto requires the FDA to.draw Up* plan for 
speeding up other approvals, but does not Include - 
punitive measures for fadin g in meet timetables. " 

Republican proposals put forward last year calling . 
for the widespread privatisation of thedrug approval ; 
process have been scaled back in the bllL But if 
passed into law, it would give the FDA authority to 
sub-contract all or part of the approval procedure to 
outside esqaerts. . 

The bill makes no detailed proposals on whether drugs 
approved overseas should be automatically approved for 
the American market Patti Waldmar, Washington 


US durable orders up 1.4% 


Strong demand for new transportation equipment helped 
drive orders for costly manufactured goods up in April, 
the US Commerce Department said yesterday. The total 
value of new orders for durable goods rose L4 per cent to 
a seasonally adjusted $175J56bn - a third increase in the 
past four months - following a revised 2J2 per cent drop 
in March. 

Last month's increase was slightly stronger than 
economists' forecasts of a L3 per cent rise. primarily 
because transportation goods were stranger than 
anticipated. 

Many analysts had predicted that strikes against 
General Motors would weaken car and truck production 
and that bad weather would hurt deliveries. But the 
department said all the transportation industries except 
those malting railroad equipment receivedstronger orders 
in April. Orders for durable goods, items such as cars .and 
home appliances that axe intended to last at least three 
years, can indicate the future strength of the ~ 
manufacturing sector, which in turn weighs heavily cm 
the overall economy. 

Transportation equipment orders rose 4J> per cent to 
$39.36bn in April after drops of 3.9 per cent in March and 
7.2 per cent in February. Transportation accounts far 
more than one-fifth of the value of total durable goods ‘ 
orders. Excluding transportation, durables orders - •• 

increased in April only by 0 j 5 per cent following a 1.7 per 
cent decline in March. Reuter, Washington 


FTC brands Joe Camel unfair 


The US Federal Trade Commission yesterday charged the 
tobacco company R.J. Reynolds with unfair advertising 
practices, alleging that its Joe Camel campaign targets 
children. 

The accusation against the second-largest US cigarette 
maker comes after investigators uncovered new . . 

I information that was not available when the.FTC initially 
exonerated Joe Camel three years ago. ~ . 

It was unclear yesterday whether the FTC would issue 
an i mme d i a t e cease-and-desist order or wait until RJR .. 
argues Its case before an administrative judge; ; . 

RJR has continually defended Joe CamelTthe cartoon. ” 
character in dark sunglasses who lounges on bfllbpards 
and in magazine adverts. The new information carne froro 
the Food and Drug Administration which passed dn 
government statistics showing that thieCamel brand’s " 1 
share of the youth market jumped substantially after tite 
popular advert campaign began; 

The documents also included an RJR survey showing 
that 86 per cent of children aged 10 to 17 recognise Joe 
Camel and 95 per cent of those cMdrenkridw the 
character is selling cigarettes. AP,« Washington 


Top Colombian mjnis^ 

Mr Horado Serpa, Colombia’s interior minister andthe' 


nas resigned to prepare hfe bid for the presidency. In. 
accepting Mr Serpa’s public letter of resignation, the- 
president wished his right-hand, man' “every succes^ m 

your new activities". 

The move comes less than a week before the May 31 

deadline nv _£~ •»_ 


„ : Zr anmnaroc muSE Step a 

from public office if they wish to run in the Ma&is&l- 
elections to choose Mr Samper's successor.', 1 *- 

Ml* Cnmn CO L— L* . . . ■■ . 


53. has been at the helm erfthe jntenmr ^ V: ^ 
mitostiy since Mr &imper took office in'Afcgust 1994! An 
able politician and fiery public speaker, he earned Mmseif 
a reputation as the presiderit’astanndiesLally, ^; ;t 
again st accusations hefinaneedhteij9«-- i 
with drug money fromtiiB infamonsv 
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NEWS: ASIA-PACIFIC 


Doubts on Burma Low, marks for Sydney ‘green Games’ 


By Jam#»Kynge 

bi Kuala Lumpur and 
Ted Bardacfca In Bangkok 

Burma's admission . into 
south-east Asia's most pow- 
erful political and economic 
grouping is likely- to be 
delayed because internal and 
external pressures have com- 
bined to thwart a consensus, 
officials said yesterday. 

Leaders of the Association 
of South-East Asian Nations 
(Asean) had Indicated they 
had reached an understand- 
ing to admit Burma, along 
with Cambodia and Laos, at 
the group's 30th anniversary 
meeting in Koala Lumpur in 
July. Senior officials in 
Asean countries have repeat 
edly made it dear that objec- 
tions by the US and EU over 
Burma’s human rights 
record would have no influ- 
ence an when Rangoon was 
inducted. 

But only two days before a 
key meeting in Kuala Lum- 
pur which bad been due to 
prepare far the three coun- 
tries’ entry, Asean’s seven 
member nations have been 
unable to reach a consensus, 
officials in several Asean 
countries said. If the three 


Taiwan 
curbs 
investors 
in China 


do not gain membership at 
the Asean m e g t. 

tog on July 34-25. the nest 
opportunity for entry would 
be an informal summit 
scheduled for December this 
year. 

Reflecting the recent shift 
within the organisation, Mr 
Anwar Ibrahim, Malaysia's 
acting prime minister, yes- 
terday retreated from a 
statement made in April by 
Dr Mahathir Mohamad, the 
prime minister, that the 
three countries sbouM enter 
the organisation in July. , 

“Our decision has, been 
rather consistent, that their 
admission should at the lat- 
est be by the [December] 
summit, 7 he declared. 

Expansion of Asearfs 
membership to 10 is seen/as 
an historic event in the 
region, particularly for the 
economic opportunities-; that. 
Burma’s admission would 
bring. But on the political 
front, the benefits of expert- : 
sum are less clear; while 10 
members would amplify the 
group's voice on the world 
stage, its new diversity could 
work to frustrate a unified 
stance on same issues. 

Observers said that while 


By NHdd Tait m Sydney 

SJOlCfc-'lf- Sydney’s efforts to stage an 

environmentally, friendly Olympics 
in 2000 were severely criticised yes- 
terday by an official watchdog. In its 
Malaysia and Indonesia had first “report card”, the Green Gomes 
pushed for Burma’s early Watch 2000 said that pollution issues 
admission; others had were a “major weakness” in the 
focused more on the diplo- pluming so far, and that waste, 
matic cost of a move which water and air quality were also 
would annoy the US and EU. emerging as “problem areas”. 

The US recently asked GGW2000 was set up to audit envi* 
Asean to delay Burma’s ronmental progress after the games 
entry because of Its human were awarded to Sydney three years 
rights record and the sup- ago. Environmental planning was a 
pression of a democracy big actor In Sydney’s bid - winning 
movement EU diplomats it the “green games” tag and encour- 
have said entry could cloud aging officials tram Greenpeace, the 


rights record and the sup- ago. Environmental p 
pression of a democracy big actor In Sydney's 
movement EU diplomats it the “green games” t 
have said entry could cloud aging officials from G 

the growing Asean-EU con- ^ ■ _ ■' ; 

tacts on trade and security _ , 

^S^ambodia, -a feud IllClOIlGSlQ. 
between the leaders of the " -- 

country’s coalition govern- I • f A 

meat has raised doubts L/vJLl* . l/Vy 
about whether Phnom Penh y. • - • 

.could pass the necessary leg- "vttj T| f Q 
islation in time far the July .'tyVJm, A'J 
ministerial meeting and:, *• 
whether the country was sta- illCT D AT 
ble enough to honour its J LIO v AAV' A 
Asean commitments. i 

The treatment at Moslems 1 Oil O'll 
in Burma may have also pro- L/lAV/ Lt Cl l-L 
vided pause for thought » T , 

An influential Moslem V OtC IS 3-00111 
group, the Moslem Youth Ip^timarv 
Mo vemen t o£ Malaysia, has ICgJUIIldUy, 
protested to Malaysia’s for- WlitCS 
elgn ministry over the „ 
destruction of mosques in SflragOSfl 
Burma, 


international environmental agency, 
to support the city's application. It 
was the first time that comprehen- 
sive environmental proposals had 
formed part of a city’s Olympics 
latch. 

While the watchdog was compli- 
mentary about attention paid to 
energy conservation, Ms Peggy 
James, GGWSOOO’s co-ordinator, 
rated the overall performance to 
date at “five out often”. 

While it was too late to make 
adjustments to some projects, 
GGW2000 believed, “It's not too late 
for the majority. I think the New 
Sooth Wales state government is try- 
ing, but they’ve left a lot to the pri- 
vate sector,” she said. 


After Sydney was chosen, detailed 
guidelines were drawn up for project 
tenderers - with requirements rang- 
ing from avoidance of chlorine-based 
materials, such asPVC, to the manu- 
facture of promotional clothing from 
natural fibres maximum use of 
renewable energy sources. 

Yesterday, GGW2000's first report 
found a high level of compliances in 
relation to about 28 per cent of 69 
environmental guidelines, and mod- 
erate compliance for 34 per cent 
more. 

But there was low compliance for 
26 per cent, and incidents of non- 
compliance for about 16 per cent. 

It also listed a number of specific 
proposals - ranging from more 


attention on water conservation to a 
rethink of the underpasses designed 
to protect threatened hugs at the 
main Homebush Bay site. GGW2000 
c laims that some of these currently 
funnel the frogs into a car-park. 

Mr Michael Knight. Olympics min- 
ister in the New South Wales gov- 
ernment, said he believed the games 
were meeting all the necessary 
guidelines and disputed some of the 
assessments. Meanwhile, Mr David 
Richmond, director-general at the 
Olympics Co-ordination Authority, 
which oversees construction of the 
facilities, described the rating as 
“quite pleasing”, given it had come 
from “our sternest, our toughest crit- 
ics". 


win is 


mr ■ - 

enough 

Vote is about 
le^timacy, 
writes Manuela 
Saragosa 
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By Bruce ChMsman 
In Taipei 

Taiwan yesterday confirmed 
tough new regulations ban- 
ning investment of more 
than USSjSQm in China, say- 
ing violators would incur 
fines of up to US$650,000 and 
a maximum jail term of five 
years. 

The new restrictions, 
widely forecast, will go into 
force on July l. says the eco- 
nomics ministry, and will 
ban investment in big infra- 
structure projects such as 
power stations, steel works, 
railways, highways, airports 
and harbours. 

But the restrictions sire 
likely to confuse businesses, 
as there are many exemp- 
tions. 

Government officials say 
that the curbs will be impos- 
sible to enforce. 

More than 30,000 Taiwan- 
ese companies have invested 
more than US$30bn in 
China, making the island the 
second biggest investor in 
mainland Chins after Hong 
Kong. 

Top conglomerates, which 
protested after an invest- 
ment ban was broached by 
President Lee Teng-hui 
ostensibly to ease Taipei’s 
growing dependence on 
mainland China, are expec- 
ted to continue to avoid the 
new laws by using their 
overseas subsidiaries to 
finance operations in the 
mainland. 

Formosa Plastics Group, 
Taiwan’s leading private 
conglomerate, has already , 
done this. 

Conglomerates have I 
attacked the laws as restrict- 
ing their competitiveness 

when it is increasingly unat- 
tractive 'to’ invest in Taiwan 
because of mounting labour 
costs, a shortage of land for 
industry and a growing 
green movement 


By Owen Robinson in Tokyo 

Four years after professional 
soccer was launched in 
Japan, sports fans and gam- 
blers seem set to gain their 
first '‘poo!s"-style soccer lot- 
tery, but not -before opposi- 
tion groups have their say. 

Demonstrators in front of 
Japan’s parliament yester- 
day criticised the passage 
through the lower house on 
Tuesday of a hotly debated 
bill to launch a soccer lot- 
tery based on match results 
of the J -League, Japan’s pro- 
fessional soccer league. - • 

The bill is expected to get 
final endorsement from the 
upper house next week. But 
already activists, including 
the country's, top associa ti on 
of lawyers and the National 
Federation of Regional Wom- 
en's Organisations, have 
warned such a lottery will 
encourage juvenile delin- 
quency. 

“Many J -League fans are 
children. The soccer lottery 
is an evil that tramples on 
children’s dreams," said Mr 
YuJdyo Abe, a communist 
MP. Mr Abe's party boycot- 
ted the lower. house vote. So,: 
too, did Mr Ryutaro Hastri- 
moto, the prime minister; 
several . prominent opposi- 
tion members were conspicu- 
ously absent 

Their sensitivity is 
undoubtedly due to charges 
that a UK or ltalian-style 
soccer lottery will exploit 
childrens’ interest in soccer ' 
and tempt them to gamble. 

Unlike existing forms of 
gambling in Japan such as 
horse-racing, winch has an 
avid following among adults, 
fans of professional soccer 
are mainly young. J-League 
was launched In, a blaze of 
hype In 1993, and quickly 
caught on. Research showed 
most young fans were over- 
whelmingly ignorant of the 
game and rules of soccer. 


That did not stop them 
buying more than Y3.6bn 
($3im) worth of officially 
licensed J-League souvenirs 
and replica uniforms in the 
first year and flocking to 
J-League cafes. Japanese 
soccer stars became sex sym- 
bols, mobbed by screaming 
teenage girls. 

But soccer frenzy has lost 
momentum in the past year. 
Merchandising, which 
accounted for the biggest 
proportion of J-League reve- 
nues, has plunged from 
Y3.6bn and is expected to 
bring in just Y753m ($6.4n) 
this year. 

Attendance at matches has 
dropped. . too. While 
J-League^ lucrative sponsor- 
ship is still as strung as ever, 
with expectations of Y4.4bn 
in sponsorship Ibis year 
(Y4.7bn last year), govern- 
ment and sports circles har- 
bour serious concerns. These 
stem mainly from Japan’s 
forthcoming role as co-host, 
with South Korea, of the 
2602 World Cup, the first 
time the top tournament will 
be held in Asia. 

.The bill stipulates that 
people under IS will not be 
eli gible to buy tickets. Sup- 
porters of the bin, sponsored 
by all main political parties 
except the communists, have 
argued that young people 
would benefit from at least 
half the proceeds of the lot- 
tery, which will go toward , 
promoting sports. 

The other half will go to I 
government coffers. Tickets 
would be sold in units of 
Y100 (66 US cents), with win- 
nings pegged to the percent- 
age of correct guesses on the 
results of J-League matches. 

' Returns are expected to 
amount to at least YlOOm 
from each round of the lot- 
tery. But in a nation that 
shows a taste for ga m b l ing , 
the financial rewards could 
be for greater than expected. 


I ndonesia's ruling party 
will win the country's 
parliamentary election 
today. But winning is not 
what the poll is about 
In a- country where elec- 
tions and their participants 
are closely controlled by the 
government, the campaign 
and the ballot measure other 
things. 

Above all, this election has 
been about legitimacy, so 
much so that if President 
Suharto’s Golkar party does 
not win the 70 per cent of 
the vote it long ago pre- 
dicted. the result will be 
viewed as a humiliation. 

“Suharto places a strong 
umpbariB on having a clear 
mandate," says Mr Jawano 
Sudarsono. vice governor of 
the National Resilience Insti- 
tute, the ministry of 
defence’s think-tank. “It’s an 
exercise in establishing 

legitimacy." 

The issue of Mr Suharto’s 
legitimacy has become even 
mare pertinent amid increas- 
ing speculation that he le 
considering who he would 
like to succeed him if he 
does not stand in the mare 
important presidential elec- 
tion next year. 

His eldest daughter. Ms 
Siti Bardiyanti Rukmana, 
who is also one of Golkar’s 
leaders, is widely seen as 
positioning herself as a 
potential successor to her 75- 
yeer-dld father. 

Ms Rukmana has been 
actively campaigning in key 
voting areas in east Java 
and has tried to boost her 
image by enlisting the sup- 
port of the country's popular 
Moslem leader, Mr Abdur- 
rahman Wahid. 

“You can see the cam- 
paign as a kind of perfor- 
mance for the benefit of the 
scrutinising eyes of 
Suharto,” said one analyst. 
“Ms Rukmana 1s trying to 
prove [to her father] that she 
is capable of handling the 
people." 

All of which means that 
the violence that has marred 
the campaign - the worst 
ever in an Indonesian 
election - has been deeply 
worr y ing to the authorities. 

Not least because ft Is, in 
the view of many observers, 
to do with precisely the 
question of legitimacy - in 
this case the legi tim acy of 
the election itself. 


Rukmana: campaigning in east Java 


While riots are a familiar 
feature of election cam- 
paigns in secular Indonesia, 
this time rioters have target- 
ted government institutions 
rather than the businesses of 
the widely resented, econom- 
ically successful ethnic Chi- 
nese minority, reinforcing 
the view that frustration 
with President Suharto’s 
rule has reached new 
heights. 

To demonstrate the 
people’s support, the govern- 
ment needs a high turnout. 
Some 80 per cent of the elec- 
torate participated in previ- 
ous polls, allowing the 
authorities to reinforce their 
contention that although the 
country's political system is 
tightly regulated, it is widely 
support ed- 

T he chances of an 
unprecedented num- 
ber of abstentions has 
increased after Ms Megawati 
Sukarnoputri , the popular 
ousted leader of the minority 
Indonesian Democratic party 
(FDD, announced that she 
would not vote In protest at 
what she described as a 
“legally defective” election. 

President Suharto has 
always ensured that there is 
little possibility of a clear 
challenge to Golkar on elec- 
tion day by having the 
authorities vet an the candi- 
dates; when Ms Megawati 
emerged as a challenge to 
the government last year, 
the military backed her 
removal as leader of the PDL 
replaced her with a govern- 
ment-backed candidate, and 
barred her from running in 


the elections. But Ms Mega- 
wati’s derision not to vote 
has set an example which 
many disaffected Indones- 
ians may choose to follow. 

As a result many political 
observers expect that the 
authorities will manipulate 
the results In Golkar’s 
favour. 

But after the recent dis- 
plays of anti-government 
sentiment, any juggling of 
the votes would have to be 
carefully weighed against 
maintaining at least a sem- 
blance of a credible count 

The campaign has seen 
the Modem-oriented United 
Development party (FPP), 
one of the two minority par- 
ties permitted by the govern- 
ment to take part, unexpect- 
edly emerging as a clear 
“protest" vote, fed by sup- 
porters of Ms Megawati who 
refuse to vote for a "sani- 
tised” PDL 

There are indications that 
within the military, which 
plays a powerful role in the 
country’s politics, there are 
divisions about what per- 
centage of the vote would 
amount to a successful vic- 
tory. Some contend that the 
70 per cent target is simply 
the result of jockeying 
among Golkar’s leadership 
to win favour with President 
Suharto. 

"There are a lot of per- 
sonal interests at stake 
here," explains Mr Sudar- 
sono. “Among the military 
there are those who believe 
that 60 to 85 pa: cent of the 
vote would be better as long 
as the electorate accepts the 
results.” 


Mannesmann - First Quarter 1997 


Further improved result 



MannesmanR had a good start 
of the yeas Ail Group sectors 
contributed towards the positive 
development 

Orders received in the Engineering 
sector were at prior-year level, at 


DM 4.3 billion. ibis indudes 
business with series-produced 
products, which was once again 
satisfactory. For Automotive, orders 
received increased 11 percent to 
DM 2.1 billion. Telecommunica- 
tions recorded continued growth. 
At DM 1.4 billion, sales were 
69 percent up on last year's bench- 
mark figure. At Tubes & Trading, 
orders received increased 
27 percent, to DM 2.2 billion. 


Indicator 


ian-Mar Jan-Mar Variation Variation 

1997 1996 absolute % 


Orders received DMm 10,236 8,979 

External sales DMm 8,143 7.®0 

Domestic sales DMm 3.738 3,246 

Foreign cumpoiy sales DMm . 4,405 3.844 

Employees (31,3.) 126,476 120,988 


Improved result 

Profits from normal business 
operations were up on last year's 
benchmark figure. This was due to 
profit increases at Automotive and 
Telecommunications, as well as 
a satisfactory turnaround in the 
Tubes & Trading sector which is 
once again operating in die black. 

. Mannesmann also expects an 
overall improvement in the amount 
and structure of the Group's result 
for the year. 

The number of employees at the 
end of March was up to 5 percent 
at around 126,500, due to the 
indusion of Mannesmann Arcor. 
During the period under review, 
Mannesmann continued its optimi- 
sation of tile Group's product 
portfolio in the Automotive and 
tubes & Trading sectors. 






ASIA-PACIFIC NEWS DIGEST 

New contender 
to lead Congress 

India's Congress party was braced for its toughest 
battle in decades yesterday after Mr Sbarad Pa war, 57, an 
influential former minister, declared he would run 
against Mr Sttaram Kesri the incumbent leader, in next 
month’s party presidential race. Mr Pa war’s candidature 
Is seen as a blow to Mr Kesri, 78, who had been seeking 
consensus behind his re-election. 

This follows internal discontent over Mr Kesri's 
derision in March to withdraw Congress support from the 
minority United Front (UF) government precipitating a 
three-week political crisis. Mr Pa war joins Mr Ritfesh Pilot 
and Mr AJL Antulay, both former ministers and 
outspoken critics of Mr Kesri, in what will be the 
Congress party's first contested presidential election since 
1977. 

Mr Pawar the party parliamentary leader, is seen as Mr 
Kesri’s strongest opponent. The new president will be 
elected on June 9. dosing of nominations allays 
speculation that Ms Sonia Gandhi, Rajiv’s Italian-born 
widow, is interested in challenging for the party 
leadership. Mark Nicholson, New Delhi 

Acting PM in reshuffle 

Mr Anwar Ibrahim, Malaysia's acting prime minister 
while Dr Mahathir Mohamad is on leave, performed his 
first si gnificant official act yesterday, announcing a minor 
cabinet reshuffle. Mr Megat Junld Ayub. the deputy home 
minister, is appointed minister for domestic trade and 
consumer affairs, replacing Mr Abu Hassan Omar, who 
was recently named chief minister of Selangor state near 
Kuala Lumpur. Other personnel changes were also made. 

Dr Mahathir, 71, last week began an unprecedented 
two-month holiday mixed with some official engagements 
in Europe and the Americas. Some believe he may be 
paving the way for Mr Anwar, 50, to take over some day. 
Announcing the Malaysian cabinet reshuffle shows that 
Mr Anwar has assumed a full range of duties, observers 
said. James Kynge. Kuala Lumpur 

Rift at China-UK talks 

Britain and China yesterday opened their final round of 
diplomatic talks ahead of the transfer of Hong Kong's 
sovereignty to China, divided over the role of their joint 
negotiating body after the handover on July 1. 

Mr Zhao Jihua, China's chief negotiator at the Joint 
Liaison Group (JLG), said it would simply act as aliaison 
body. Britain should focus less on the post-handover 
period and more on resolving outstanding problems. But 
Mr Hugh Davies, leader of the British delegation, 
signalled a more substantial role for the JLG in 
discussing implementation of the Joint Declaration, the 
Sino-Britlsh treaty which underpins the handover. 

The rift over the JLG reflects a broader division 
between the two sides. China has insisted that Hong Kong 
is an internal matter and has rejected international 
involvement in the transfer of sovereignty. 

Britain, however, has pledged to monitor commitments 
made by China and to retain an active interest in the 
territory. John Bidding , Hong Kong 

Vietnam trade deficit narrows 

Vietnam’s trade deficit narrowed in the first five months 
of this compared with the same period last year, 
according to official statistics. However, economists said 
they suspected recent arbitrary import bans were largely 
responsible and Hanoi still needed to take measures to 
encourage value-added exports of manufactured goods. 

The General Statistics Office said exports for May were 
seen reaching $720m against imports of 1950m. Exports in 
the first five months were put at $3.36bn, with imports 
valued at $4.49bn, resulting in a trade deficit so far this 
year of almost Sl.Hbn. 

Export growth was seen in commodities such as rice, 
crude oil, tea and coffee, which form tbe bulk of 
Vietnam’s exports. The trade gap continues to cause 
concern, casting doubt over Vietnam’s foreign exchange 
position and its ability to increase hard currency inflows, 
economists say. Foreign exchange reserves, though rising 
slowly, are still only about |L7bn. Last month, Hanoi 
restricted imparts of cement, glass and certain types of 
steel in a bid to ease the deficit Jeremy Grant, Hanoi 
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Telecommunications strengthened 
its position on tfie European 
market 


Further details may be taken from 
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NEWS: WORLD TRADE 


EU and US agree plan to cut red tape 


By Lionel Barber in The Hague and 
Guy de Jonquferes In London 

The US and the European Union 
yesterday reached outline agree- 
ment on a plan to cut red tape on 
products accounting for more than 
$40bn a year of transatlantic trade. 

The plan, which the two siHes 
hope to complete by next month, 
would provide for mutual recogni- 
tion of inspection, testing and certi- 
fication of information technology 
and telecommunications equip- 
ment, pharmaceuticals production, 
medical devices, and leisure craft 

Although the deal must still be 
approved by the 15 EU govern- 
ments and US regulatory agencies, 
it provided a gloss to the 50th anni- 
versary celebrations of the Mar- 


shall Plan, which were the centre- 
piece of yesterday's bi-annual 
EU-US summit in The Hague. 

President BID Clinton of the US 
and President Jacques Santer of 
the European Commission praised 
the draft agreement It is consid- 
ered vital to maintaining the 
Transatlantic Business Dialogue, 
which the two sides launched 18 
months ago in an effort to 
strengthen relations by boosting 
trade. 

One of the toughest obstacles in 
the negotiations concerned the 
extent to which the US Food and 
Drug Administration could legally 
devolve authority far testing and 
Inspection to European pharmaceu- 
ticals industry regulators. 

Mrs Charlene BarsbefSky, US 


trade representative, said the EU 
had accepted that the FDA was an 
independent agency “which cannot 
be over-ridden or over-ruled". The 
compromise was to set up a joint 
curriculum for training European 
and Americas Inspectors on stan- 
dards and certification, she said. 

EU officials said the deal met 
another of their concerns, that 
state and local - as well as federal 
- authorities be bound by mutual 
recognition principles. TTtey said 
the draft agreement explicitly cov- 
ered the entire US market, and 
could be terminated at any time if 
either side failed to fulfil its com- 
mitments. i 

The officials said compromises 
had been worked out on other dif- 
ferences, including the range of 


products to be covered in each sec- 
tor and how much information 
each side would divulge about 
inspections of factories in each oth- 
ers' markets. 

"We are about 90 pear cent of the 
way to a final agreement," said an 
EU official. 

Mr Stuart Efeenstat, US under- 
secretary of commerce for interna- 
tional trade, was more upbeat 
"This is the first down-payment an 
plans to create a new transatlantic 
market place." 

The US and EU leaders signed 
separate agreements yesterday to 
ease trade by simplifying customs 
procedures, and to combat drug 
trafficking by imposing controls on 
trade in chemical components of 
synthetic drugs such as ecstasy. 


The two sides also agreed to add 
biotechnology, electronic com- 
merce and intellectual property to 
a list of areas where there is poten- 
tial for further of non- 

tariff barriers. 

President Clinton avoided raisin g 
formally the contentious investiga- 
tion by European Commission com- 
petition watchdogs of the proposed 
merger between US aircraft makers 
Boeing and McDonnell Douglas. 

But Mis Barshefiaky said the US 
was insisting the Commission con- 
duct its investigation, purely on 
competition grounds, without 
recourse to extraneous political 
considerations. 

This was a reference to US fears 
Brussels may be influenced by a 
desire to protect Airbus Industrie. 


Zeneca irked as 
contract with , 
Iraq is blocked 


By Jimmy Bums 

A leading British 
pharmaceutical company 
has become the focus of a 
diplomatic row over trade 
with Iraq at the United 
Nations. 

The company, Zeneca, said 
yesterday it was trying to 
obtain an official explana- 
tion why a £L9m contract to 
supply pesticides to Iraq, 
which had the approval of 
the UK’s Department of 
Trade and Industry, had 
been blocked by the UN 
sanctions committee. 

The UN is empowered to 
veto supplies to Iraq it sus- 
pects could be used In chem- 
ical or other weaponry. But 
a senior UK official at the 
UN insisted last night that 
the issue of “dual use" had 
not been raised within the 
sanctions committee. Zeneca 
said: “These are public heath 
products we are absolutely 
confident cannot be used lor 
dual use.” The company 
identified the products as 
anti-malaria pesticides and 
rat poison. 

The Iraqi foreign minister, 
Mr Mohammad Saeed al-Sa- 
haf, has written a protest 
note to the UN secretary 
general. Mr Kofi. Annan, 
identifying the Zeneca con- 


tract as one of more than 40 
“medical contracts" that 
have been put on hold by the 
sanctions committee at the 
ingistpncp of the US govern- 
ment 

Specifically citing the con- 
tract with the UK company. 
Mr al-Sahaf said Iraq was “in 
desperate need of such mate- 
rial as malaria is spreading 
quickly in Iraq particularly 
in Its northern provinces." 

A senior UN official said 
last night the contracts had 
been held up because of US 
concern that the procedures 
covering supplies to Iraq 
under the oil-for-humanitar- 
ian supplies deal had become 
too lax. 

In recent weeks there has 
been concern within the 
sanctions committee that 
Iraq was signing contracts 
for products not mentioned 
in an original distribution 
plan submitted to the UN 
last year. In other cases Iraq 
has substantially increased 
the volume of items included 
in the plan. 

Although economic sanc- 
tions against Iraq remain in 
place, the UN last December 
gave clearance for the coun- 
try to sell $2bn of oil over six 
months to pay for a range of 
goods classified as “humani- 
tarian". 


EMI eyes Asian 
market with 
Vietnam tie-up 


By Alice Rawsthom 
in London end 
Jeremy Grant in Hanoi 

EMI, the UK company which 
is one of the world’s largest 
music groups, plans to diver- 
sify into Vietnam as part of 
its strategy of strengthening 
its presence in the fast grow- 
ing Asian market 

Sir Colin Southgate, chair- 
man, said the group, which 
includes George Michael, the 
Beatles, Radiohead and the 
Spice Girls among its artists, 
was “in talks" with local 
partners to • distribute its 
recordings in Vietnam. 

One of EMFs arch rivals, 
PolyGram of the Nether- 
lands, is also preparing to 
expand into Vietnam. Earlier 
this spring it applied to the 
Vietnamese government for 
permission to form joint ven- 
tures with Saigon Audio and 
General Culture, both state- 
controlled record companies. 

These ventures would 
manufacture compact discs 
and cassettes of recordings 
by PolyGram’s international 
artists - who include U2. 
Hanson, Bon Jovi and the 
Bee Gees - for distribution 
in Vietnam. 

Both EMI and PolyGram 
will begin by distributing 
international repertoire in 


Vietnam, but hope to sign 
local artists, whose music 
could be sold elsewhere in 
Asia. 

PolyGram has already nur- 
tured several Asian stars, 
notably Jacky Cheung, the 
Hong Kong singer who has 
now become one of the best- 
selling artists in the 
region. 

The global music market 
is so fragmented that it is 
becoming harder for record 
companies to nurture stars 
with worldwide appeal, but 
the number of regional local 
stars is increasing. 

Sir Colin said such artists 
were “increasingly impor- 
tant" for companies such as 
EMI, particularly in the 
developing markets of Asia 
and Latin America. 

At present, the Vietnam- 
ese music market is small, 
and dominated by pirated 
products, smuggled from 
China or made locally. Legit- 
imate sales are gradually 
increasing, and consumers 
switching from cassettes to 
compact discs, which are 
more profitable for record 
companies and less prone to 
piracy. 

Last month. Vietnam and 
the US signed an agreement 
on Intellectual property 
rights aimed at protecting a 



Jimmy Cheung: regional best-seller 


range of products, including 
recorded music. 

Foreign companies are 
concerned about Vietnam's 
commitment to enforcing the 
deal, which the communist - 
run country agreed to only 
after Washington threatened 
to apply sanctions. 

Multinational music 
groups, such as EMI and 
PolyGram, adopt a long-term 
approach to developing mar- 
kets such as Vietnam. They 


invest in fledgling markets, 
expecting to lose money for 
several years while the econ- 
omy improves . and they . 
exert political pressure to 
crack down on piracy. 

This strategy has paid off 
in other Asian- countries. 
Music sales in Asia (exclu- 
ding Japan) rose from $5.lbn 
in 1991 to $LQ2bxr last year, 
according to the Interna- 
tional Federation of the Pho- 
nographic Industry. 


WORLD TRADE NEWS DIGEST 





The 


measures against the- US ih ^increasingly acrimonious 
dispute over salmon. fishiiife righted . ' > v ; ■ V : 1 • ' • 

Canada’s foreign UoydAxwtrrthy , said 


the 

said , . ....... . . . 

international law by jgeiztag fourUSvessels off the coast 
of Vancouver Island.- ~ ' V 

Mr deu dark, British Gdluml^pretoier.-yesterday. 



-It's 

reaction, 

Canada has to- increase 
Columbia will do what w6<m.W.da 
said. 

In 


walked out of negotiations, complaining that US. officials ’••• 
had not been authorised to finalise a-deat butthfitwo ' 
sides bad agreed to restart thertalfcsri^ V- •£'*' L..-;. 

. Nancy Dunne, Washmgtam andSafiard Strnon,ToTtmto 

' v, ; •/v’.; . ?iU : 

Vehicle plants for Brazil , 

HnnHa Japanese vehicle maker, plans to btSM a new ’ 
motorcycle plant hi Brazil's Goals state* with, atotai . 
start-up cost erf $300m, according to Brazil’s indjufitry and 
commerce minister, Mr Francisco Darnelles. 7j 
Mr DomeUfes.said Honda; which will benefit from - 
special fiscal incentives Soar setting up in Brazil’s . 

centre-west region, intends io reach annual production of 

150.000 cycles a year within five yaaig. ’.V ’■..{■■ 2 . 

He said cmistzuctian.woitildibi^in.^ B98;and tha±. .'; i ; 
lnstaIlatf<arcosts . were S70n^ while other expenses : 7 . 
associated with the startup reach' $23Gm.^ . ' 

“It is calculated that this, will generate 1,000 jobs,” he 
said. ‘ ‘ . ' . . . ’ V7 V 1 V ■» : .. V./ s : : - -I ' %•' 7 ' 

• Skoda, Czech truck' maker, plans to build Jwnplanis 
costing 9150m each in Brazil, said .ffc Ministry of Industry 
«n a Commerce. •■/..», • v •* 

She said that Skoda’* vice-president; Mr Wladimir . 
Knamk, had told Mr Domelles that one plant would be in 
the southern state of Santa Catarina, producing 5,000 ; 
units a year within three years. 'i -- 
The other plant win be built in the northeastern state of 
Bahia and would build specialised frocks far the mining 
industry. " -"V-" ' Reuter, Brasilia 

Iran oil in Baku deal 

Iran's Oil Industries Engineering Company has signed a 
deal m Baku acquiring 10 per cent of an international oil 
consortium that will tap crude oil in Azerbaijan’s sector 
of the Caspian Sea. "■ -l L " _ 

The official Iranian, pews agent^-fi^ reported, 
yesterdaythat the deal was forto'&deyetopment of . . 
Len-Koran and Talysh-DeriK fields. :./ - 
According to the manag in g director of OIEC. Mr. Ah 
Akbar Hashemi, the agreement paves the way far the . 
expansion of the company’s activities In Azerbaijan. 

Ima put the cost of the prpject.at £L5tm.-$2hn. The 
30-year project south of the Azeri capital involves fields . 
containing up to 140m tannra of recoverable oil Peak 
output would reach 25m tonnes a-year. . - ■ Reuter, Tehran. 


NEWS: INTERNATIONAL 


Bank optimism on 
African economy 


By Antony Goldman 
in Abidjan 

Africa's economy is 
performing better now than 
it has done for many years, 
political leaders and officials 
said yesterday at the open- 
ing of the annual meeting of 
the African Development 
Bank (ADB) group in Abid- 
jan, the commercial centre 
of Ivory Coast 

The ADB. which was 
established in 1964, has as its 
shareholders 53 African 
countries and 24 partners 
from outside the continent 
In his opening address, Mr 
Omar KabbaJ, the bank's 
chairman, said that reforms 
made over the past 12 
months would make an insti- 
tution traditionally weak- 
ened by internal wrangling 
better capable of promoting 
growth and prosperity. 

“There are grounds for 
hope and reasonable opti- 
mism,” Mr Kabbqj declared. 
“Our continent after a diffi- 
cult period, is poised to be a 


new emerging region that 
will provide growth opportu- 
nities worthy of its abundant 
human and natural 
resources potential.” 

ADB documents estimate 
the continent's real gross 
domestic product growth for 
1996 was nearly 5 per cent 
exceeding the population 
Increase for the second year. 
Inflation has dropped from 
42 per cent in 1994 to 27 per 
coat last year, and is fore- 
cast to Cali to 12 per cent this 
year. 

While agriculture and min- 
eral extraction remain the 
mainstays of the continent's 
economy, the bank says 
prospects for manufacturing 
and industry are increas- 
ingly encouraging. 

Officials acknowledge, 
however, that an external 
debt of $320bn, with most 
countries experiencing debt 
service ratios of more than 
25 per cent of export earn- 
ings, inhibits growth. The 
ADB said it would continue 
to support international 


efforts to tackle the problem 
of Africa's 33 highly 
indebted poor countries. 

The ADB's role in facilita- 
ting further improvements is 
set to remain an issue of 
controversy. The bank's 
management is seeking a 50 
per cent increase in current 
capital of $23Jbn to allow it 
greater flexibility, particu- 
larly to support the emerg- 
ing private sector. 

At present, barely a dozen 
members are eligible for for- 
mal bank loans. However. 
Nigeria, the ADB's single 
largest shareholder with 10 
per cent, argues that non- 
African members, which 
presently hold a one-third 
stake, and which would be 
expected to supply addi- 
tional resources, should not 
be allowed a greater say in 
the running of the group. 

“We believe the ADB is an 
African institution.” said Mr 
Anthony Ani, the Nigerian 
finance minister, “and it 
should retain its African' 
ness." 


Tshisekedi challenge to 
new Congo regime fails 


By Michela Wrong 
and Agencies 

Mr Etienne Tshisekedi, the 
opposition leader, failed yes- 
terday in his challenge to 
the new regime in the Demo- 
cratic Republic of Congo - 
formerly Zaire - when less 
than 1,000 supporters turned 
out for a march protesting at 
his exclusion from the coun- 
try’s new government 

Instead of shaking the 
hold of the Alliance of Demo- 
cratic Forces for the Libera- 
tion of Congo (AFDL), which 
took over Kinshasa after 
ousting President Mobutu 
Sese Seko. the demonstra- 
tion merely underscored Mr 
Tshisekedi ’s faltering public 
support 

Eyewitnesses said that 
between 800 and 1,000 dem- 
onstrators marched through 
the city centre before being 
dispersed by AFDL troops, 


who fired several shots into 
the air and made 50 arrests. 

While the supporters were 
taking a risk by defying an 
AFDL ban on political activ- 
ity announced earlier in the 
week, turnout was disap- 
pointingly low compared 
with the kind of mass sup- 
port Mr Tshisekedi has mus- 
tered in the past A “dead 
city” strike day called on 
Monday by his supporters 
also went virtually ignored - 
a development unimaginable 
during the Mobutu years. 

The veteran political activ- 
ist appears to be paying the 
price for his perceived obsti- 
nacy. AFDL leaders have 
made it clear they are ready 
to welcome him into the gov- 
ernment, but will not give 
him the prime minister’s 
post - the job he held three 
times under Mr Mobutu. 
While the opposition cam- 
paign is enjoying some suc- 


cess in fuelling hostility to 
the large numbers of Tutsi 
fighters among the AFDL 
forces, most ordinary Congo- 
lese seem ready to give the 
new regime a chance to 
prove itself. 

The protest's poor showing 
will help to shore up the 
position of Mr Laurent 
Kabila, the self-appointed 
president, who is due to be 
inaugurated today after 
spending a week avoiding 
the limelight Mr Kabila, 
who is also expected to 
attend next week’s Organisa- 
tion of African Unity summit 
in Harare, has been under 
fire from the US and France, 
concerned about Mr Tshise- 
kedi’s sidelining and the ban 
on political activities. 

- But in recent days he has 
received unexpectedly warm 
endorsement from South 
African President Nelson 
Mandela. 


Birthrate down, hardship up 

Arkady Ostrovsky on the UN’s latest report on world population trends 


T he world's population 
is not growing as East 
as was feared, thanks 
to greater use of contracep- 
tion, the UN reported yester- 
day. However, AIDS and war 
are making a big contribu- 
tion to slower population 
growth, especially in the 
developing world, the United 
Nations Population Fund 
report says. 

The report, which calls for 
better reproductive health 
care and easy access to con- 
traceptives. says the world 
population, now 5.85bn, is 
growing by 81m a year, 
down from 87m in 1985-1990, 
and is expected to reach 
9.4bo by 2050. 

But fertility rates are 
declining and the rate of 
population growth slowed to 
1.48 per cent from the 1.57 
per cent projected by the UN 
in 1994. In India for example 
the fertility rate has declined 
from 4.5 children per woman 
to 3.4 per cent as a result of 
better family planning. The 
current average fertility rate 
in the world is 2.9 children 
per woman. 

But poor access to contra- 
ceptives and inadequate 
reproductive health care in 
many developing countries 
remain the UN's main con- 
cerns. It estimates that 

585,000 women - one every 
minute - die from causes 
related to pregnancy, 200.000 
of them because of the lack 
of or failure of con trac e pti ve 
services. It says 75m preg- 
nancies each year, of a total 
175m. are unwanted and 
result in 45m abortions. 

In many developing coun- 
tries abortion and female 
genital mutilation are still 
used as “family planning 
methods". The report esti- 
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mates that 120m women 
have undergone some farm 
of genital mutilation. 

But the report says the 
demographic effect of AIDS 
Is growing, particularly in 
central Africa and South 
Asia. In Some central Afri- 
can countries. AIDS 
increased the death rate by 
as much as 25 per cent 

The report says 3.1m 
people last year were 


infected by HTV and half of 
them died of AIDS and HIV- 
related causes, including 

350,000 children under the 
age of 5. 

South Asia, India In partic- 
ular, had the highest num- 
ber of cases, but the study 
shows the virus Is spr eading 
with alarming speed in Rus- 
sia and former Soviet repub- 
lics. where the number of 
infections was negligible 


Only a few years ago "mv” 
and "AIDS” were bad 
capitalist words in the - 
Soviet vocabulary .Today 
the countries of the fanner 
Soviet Union are on the - . 
brink of their own AIDS ' 
epidemic, writes Arkady 
Ostrovsky. 

Ukraine has bad one of 
the sharpest increases in 
HIV infections, mainly as a 
result of a rising number of 
young people injecting 
drags, according to the UN - 
Population Fund report 
published yesterday. 

The cities bordering the - . 
Black Sea, where drugs are 
easier to obtain and the. 
“holiday sex” industry is 
booming, have the worst 
record. In the small town of 
Nikolaev, HIV infection . 
among drug-users exploded 
from 1.7 per cent to 5&5per 
cent in Iras than a year. . . 

The number of new cases ' 
in Russia increased . . 
seven-fold in the last year. - 
By the end of 1996, 1*535 • 
new cases were registered - 
more than the previous nine 
yearstogether. 

For years sex and 
contraception were taboo 
subjects in the Soviet media' 
while homosexuality- was a 
criminal off ence. 

only a few years ago. . 

The report says 70 per cent . 
of all cases is the result of 
heterosexual intercourse and 
the majority of the newly 
infected are young people 
between 15 and 24. 

While the proportion' of 
women who had sex before 
20 is declining in some Latin 
American countries includ- 
ing Colombia, Mexico and 
Peru, the proportion .of .ado- i 


les cents who are sexually 
active befara the age of 16 in 
industrialised countries is 
growing. 

The report claims that 
ignorance and: the lack of 
proper sexual education are 
■ often to blame fen unwanted 
pregnancies and increasing 
number of HIV infections. 
“Advocates of family life and 
sex education are con f ro n ted 
with the persistent myth 
that sex education leads to 
promiscuity. Research indi- 
cates that sex 'education 
encourages . . -.higher levels 
of abstinence, later start of 
sexual activity .higher use of 
contraception and fewer sex- 
ual partners," the .report 
says. 

■ The “sex trade\, -. which 
often involves trafficking In 
children, also ftiels- the HIV 
ptoidemic, th^rep&rt says. . 
Some studies found .that up - 
to 80 per cent of prostitutes - 
were HIV-positive. The 
report estimates that 2m 
giris between the ages of S 
and 15 are brought to the 
conunexctol- -sex:- market 
every yea£,'The trend' is par- 
ticularly strong in Asia. 

Tfie I^ernaticmal Confer- / 
ence . on .Population- and '. 
Development held hi : 1994 - 
agreed that $l7bn>ouId be 
needed annually by. the year 
2000 to; prpvide:.befteir repro- 
ductive health care, ft was- 
agreed - that the developing - 
world would spend gil^tin - 
and the indastijatfsed. world 
w oiild - - _ contribute ^ : thh 
Temainlrig : g5l7bn towards ■ 
the .UN" ^hpulaticnr -pro- 
gramme;..' But ’.-whjiej the. 
developing wmld.'k^closa 
to its promise and allocated 
$l0.7bn, tlto.rfeber nations 
spent only C-SbiC less than 
fralf what they premised, •; 


Sierra Leone rebel leader supports military colip 




By Antony Goldman 

Mr Foday Sankoh, leader of 
Sierra Leone's rebel Revolu- 
tionary United Front (RDF), 
said yesterday he supported 
Sunday's armed forces coup 
against the elected civilian 
government 

The move is likely farther 
to complicate an already 
tense situation. Regional 
powers were last night step- 
ping up efforts to persuade 


the new regime to stand 
down. 

“These are our brothers," 
said Mr Sankoh, who has 
been in Abnja, Nigeria, 
since March. “Together we 
will make a revolution. Only 
the army and the RUF can 
solve our problems." 

The RUF began its upris- 
ing in 1991, but a peace 
agreement signed with the 
ousted government of Presi- 
dent Tejan Kabbah last 


November looked increas- 
ingly shaky in recent weeks. 
In me of their first state- 
ments, the coup leaders 
invited Mr Sankoh to join 
their government. 

Major-General Johnny 
Paul Koromah, the San- 
dhurst-trained, self-declared 
head of state, has 
announced suspension of the 
constitution, banned demon- 
strations and abolished 
political parties. On the 


BBC’s African service, he 
warne d outsiders against 
becoming involved. 

“I don't think it is right 
for foreign troops to Inter- 
rene in Sierra Leone's inter- 
nal affairs," he said, as speo- 
nlation mounted about the 
intentions of two shiploads 
of Nigerian soldiers in the 
harbour of Sierra Leone’s 
capital, Freetown. 

Nigeria's military govern- 
ment has said nothing for- 


mally about Jhe situation. 
Diplomats ; say it is workhur 
dorefy wtth the US to press 
the coup leaifere to givu ap 
power.-;- . • v ' 

' General Sani Abacha, 
Nigeria’s head pf state, has 
repeatedly t urged ah' end to 
. conflict ta west JLfrtea, ;and. 
has contributed most of the 
: resources ' tor ’ a. regional . 
force" at present overseeing 
efforts to fen g“ peaite to 
Liberia.;-- * • . 
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Minister indicates he will follow recommendations of experts on ‘mad cow disease* 

EU beef suppliers may face import curb 



By Alison Maffland 
in London 

Britain Is likely to ban some 
beef from other European 
Union countries if govern- 
ment scientists advise that it 
could be contaminated with 
BSE, or ‘ ‘mad cow disease” 
Mr Jack C unningham , the 
agriculture minister, said 
yesterday. 

The government's Spongi- 
form Encephalopathy Advi- 
sory Committee (Seac) is due 
to make recommendations 
shortly to ministers about 
the safety of cattle heads 
imported into the UK. 

These are being legaUy 
imported for their cheek 
meat, used In pies, even 


The government's Scottish Office has 
rejected a request for £100,000 ($163,000) to 
fund research Into the e-coli 0157 organism 
in spite of the continuing health dangers 
posed by the bug, George Parker writes. 

The government rejected the request for 
research funds from Professor Hugh 
Pennington, the Aberdeen University micro- 
biologist who drew up a report on e.coli for 
the former Conservative administration. 

Meanwhile, 21 people have been admitted 


to a Scottish hospital after being infected by 
the organism, five elderly patients and one 
nurse at Falkirk Royal Infir mary are show- 
ing symptoms of the bacterial infection. 

Fifteen others, including six nurses and 
one domestic worker, are carrying the 
organism. The source of the new outbreak is 
not yet known. and none of those showing 
symptoms is critically ill - but 22 people 
have died in Scotland from the bog hi the 
past six months. 


though domestic cattle 
heads have been banned 
from use since last year 
because of the risk that meat 
could be contaminated. 

Mr Cunningham, who has 
been pressing the European 
Commission and fellow farm 
ministers to ensure that 


high-risk "specified bovine 
material" is removed uni- 
formly across the EU, said: 
“I have to consider a ban if 
that's what Seac recom- 
mends.” 

The European Commission 
has warned that human 
health is being put at risk by 


some EU states’ failure to 
apply rules to eliminate the 
dangers from BSE. Ms 
Emma Bonino. food safety 

publish a detailed report on 
how member states are mon- 
itoring the food chain. 

Any UK ban would be 


likely to apply to areas of 
the EU where BSE was a 
problem. Mr Cunningham 
said. France, the Nether- 
lands. Portugal, Germany, 
Denmark, the Republic of 
Ireland and Italy have all 
had cases. 

He acknowledged there 
would be problems over the 
legality of a unilateral ban, 
but said: “If Seac advise me 
to act, Td have to report this 
to the prime minister. I’d 
publish the advice, ft would 
be difficult not to act on it" 

His comments delighted 
the National Farmers' 
Union, which argues that 
Britain’s stringent controls 
in the wake of the BSE crisis 
have made beef farmers less 


competitive by pushing up 
their production costs. 

Mr Cunningham's cam- 
paign comes as UK beef pro- 
ducers are suffering a 17- 
year low in cattle prices. The 
Meat and Livestock Commis- 
sion blamed the drop on 
oversupply, swelled by a 
near 60 per cent rise in beef 
imports, chiefly from the EU. 

The imports have been 
attracted by the strength of 
s t wfi iiig j which free simulta- 


neously lowered the rate UK 
farmers receive for selling 
beef into EU intervention 
stocks and encouraged them 
to sen to the. open market 
instead. 
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Multinationals 
‘losing interest 
in N Ireland’ 


By John Murray Brown 
m Dublin 

Northern Ireland's Industrial 
Development Board has 
failed to meet its inward- 
investment jobs target for 
the past year, underlining 
the difficulties of attracting 
companies to the region. 

The board reports that in 
the months of last year cov- 
ering the end. of the Irish 
Republican Army ceasefire 
and the violence surround- 
ing the summer marching 
season, interest from multi- 
national companies fell to its 
lowest level for four years, 
with first time visits to the 
province by prospective 
investors down to 202 com- 
pared with 243 in 1995-96. 

While the number of pro- 
jects promoted has remained 
broadly unchanged over 
each of the past three years, 
the number of jobs created 
by non-UK companies in the 
12 months to March this 
year fell from 4,869 to 4,641 
against a target of 5,750 jobs. 


In its 1996-97 report, the 
board says that a total of 
£633m ($L03bn) was commit- 
ted by client companies, 
including £490m from com- 
panies with owners outside 
the UK The total had risen 
in each of the past three 
years. The board was critic- 
ised in a recent independent 
report for focusing on low- 
skin, low-wage investments 
in industries such as textiles 
and clothing. 

The board warned yester- 
day that there was unlikely 
to be any easing of the cost 
pressures in those indus- 
tries. In the food sector, the 
board said any lifting of the 
European ban on beef 
exports “should lead to some 
recovery”. But the report 
said there was likely to be 
“further rationalisation in 
the dairy industry”. 

• Human Rights Watch, a 
non-governmental organisa- 
tion based in New York, yes- 
terday accused the Royal 
Ulster Constabulary, the 
Northern Ireland police 



The delegation from Sinn Ffein, political wing of the Irish Republican Army, returned 
yesterday to talks, arranged by prime minister Tony Blair, with British government 
officials about the future rtf Northern Ireland, From left, Martin McGumness, Westminster 
MP for Mid Ulster. Caoimhgin O’Caolain, the party’s candidate for Cavan Monaghan in 
next month’s general election in the Republic of Ireland; Gory Kelly, an unsuccessful 
candidate in the British general, election on May Z; and Siobhan O’Hanlon, a senior 
assistant to Gerry Adams, president of the party 


force, of “exacerbating the 
conflict” in the region 
through poor policing of the 
marching season, intimida- 
tion of terrorist suspects and 
their lawyers and the exer- 
cise of “draconian” emer- 
gency powers. 

In turn, the RUC accused 
the group of “displaying a 


degree of naivety of the vey 
real difficulties in policing a 
deeply divided community”. 
The report urges the UK gov- 
ernment to close the Castler- 
eagh holding centre, and 
alleges that “intimidation 
and harassment of detainees 
and lawyers representing 
them is commonplace”. 


The report was issued as 
Ms Marjorie “Mo” Mowlam, 
chief minis ter for Northern 
Ireland in the British gov- 
ernment, was meeting offi- 
cials of the Protestant and 
anti-republican Orange 
Order in an attempt to avert 
the violence that engulfed 
last year's parades. 


Input to defence review to be widened 


By Bernard Gray, 

Defence Correspondent 

Mr George Robertson, 
defence secretary, yesterday 
invited opposition parties to 
contribute to the Labour 
administration's defence 
review in a move away from 
the traditional closed world 
of the defence ministry, the 
government machine’s most 
secretive department. 

Mr Robertson said that he 
wanted to build consensus 
across the political spectrum 
about what shape the UK’s 
armed forces should take. 

“I want this to be Britain's 
defence review, not Labour's 
defence review," he said. 

As well as inviting opposi- 
tion parties to take part in 


the debate, the defence min- 
istry will establish a panel of 
outside specialists to pro- 
duce ideas and advise on the 
progress of the review. To 
start the process, the minis- 
try will hold two seminars in 
the next few weeks to debate 
with a large audience the 
direction the review should 
taka 

However, the offer to build 
cross-party consensus on 
defence was quickly rebuffed 
by the Conservative opposi- 
tion. Mr Nicholas Soames, a 
defence minister in the last 
government, said the review 
was pointless. 

Mr Robertson has not yet 
decided who will serve on 
the panel of advisers, nor 
has a formal method for 


involving opposition parties 
been agreed. However, he 
did confirm that the seven- 
month review of the minis- 
try’s £21bn ($34 bn) budget 
would not be driven by the 
desire to cut spending. 
Instead, it will look at what 
the UK wishes to achieve in 
foreign affairs, and how the 
ministry’s budget is distrib- 
uted to achieve those ends. 

While the government was 
not starting with a financial 
motive, Mr Robertson con- 
ceded that there was “no 
realistic chance” of an 
increase in the defence min- 
istry’s budget. 

Outside observers judged 
the new government’s room 
for manoeuvre “extremely 
limited" in conducting its 


review. Sir Timothy Garden 
of the Royal Institute for 
Internationa] Affairs said 
that he did not expect radi- 
cal change but expected 
“some rebalancing” of the 
armed forces. 

However, Labour in oppo- 
sition had consistently 
claimed that the armed 
forces were overstretched, 
and could not meet all the 
commitments placed on* 
them within their current 
budget 

With no prospect of 
increased funding, Mr 
Robertson would have to 
consider cutting at least one 
military capability if its 
review concluded that the 
armed forces are indeed 
overstretched. 


Mr Robertson said that the 
main factors underp inning 
the review Included 
co-operation with the US, 
collective security based on 
Nato, and strong conven- 
tional forces backed by the 
nuclear deterrent 
• In a separate develop- 
ment the defence ministry 
has published details of its 
chemical weapons pro- 
gramme, confirming that 
Britain has had no offensive 
capability since I960, George 
Parker writes. But it 
revealed that small quanti- 
ties of nerve agent were pro- 
duced for research purposes 
in south-west England until 
1978. 
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EU jobs 
chapter to 
be signed 
next month 


By Robert Taylor 
in London 

Britain will sign the 
proposed, employment chap- 
ter in the new European 
Union tre at y at file intergov- 
ernmental conference in 
Amsterdam next month, Mr 


Robin Cook, the foreign sec- 
retary, promised a Trades 
Union Congress conference 
in London yesterday. 

Mr Cook told delighted 
delegates: “We will support 
an employment chapter 
within the EU treaty 
because we believe it is very 
important that we should 
balance monetary targets 
that are already in the 
treaty linked to the single 
currency with broader 
economic objectives such as 
higher levels of employ- 
meat”. 

Mr Cook went am “Prog- 
ress towards achieving 
those monetary targets most 
be within a framework of 
increasing jobs and must 
not be at the expense of 
employment”. 

Mr Cook’s unequivocal 
support for the draft 
employment chapter con- 
firms an important shift in 
UK European policy. The 
draft employment chapter' 
eaTifi an EU member states 
to work towards “develop- 
ing a co-ordinated strategy 
for employment”. It also 
means a commitment to 
back measures to improve 
working conditions, the 
health and safety of work- 
ers, information and consul- 
tation for employees and the 
social integration” of 
people excluded from the 
labour market 
Mr Ad Melkert, the Dutch 
employment minister, told 
the conference he believed 
employment policy would 
“remain a high priority on 
the European agenda” after 
the introduction of the final 
phase of monetary union in 
1999. 


Extra powers 
urged to beat 
internet crime 


By Nicholas Denton 
in London 

One of the UK's leading 
crime-fighting agencies yes- 
terday called for extra pow- 
ers to face the growing 
threat of fraud, theft and ter- 
rorism conducted over the 
internet in the 21st century. 

The National Criminal 
Intelligence Service, a gov- 
ernment agency, warned 
that internet crime was “the 
policing challenge of the 
next millennium", and 
wanted a new law covering 
the theft of electronic 
information. 

Mr Albert Pacey, director 
general of NCIS, told a Lon- 
don conference: "A new 
police beat is emerging, not 
that of the streets of our 
cities, but that of the infor- 
mation highways that are 
creating criminal opportuni- 
ties that ultimately effect 
every citizen, whether it is 
in essence stealing money 
from them by massive fraud 
or by abusing our children, 
as we have proved through 
out work on paedophiles." 

The push by the NCIS, 
which Is part of the Home 
Office, for increased regula- 
tion comes amid disputes in 
the US and Germany over 
information on the internet 
The p+ush is likely to meet 
opposition from the software 
industry and advocates of 
free speech. 

However, Mr Pacey said: 


“We as law enforcement are 
not suggesting for a moment 
a need for draconian powers 
to in some way censor the 
medium. We realise this is 
not an option.” Among the 
suggestions of the NCIS 
plan, to be submitted to the 
police and government in 
the summer, is a new inter- 
net crime group within the 
National Crime Squad. 

Proposed legislation on the 
theft of electronic informa- 
tion. which the Home Office 
said yesterday it would con- 
sider, would close loopholes 
in existing copyright and 
other laws. Mr Pacey, speak- 
ing after seven men were 
sentenced for up to 28 
months for illegally copying 
software worth about £6m 
($9 Am), argued for stiffer 
penalties for offences such 
as software piracy. 

More controversial are 
likely proposals to allow the 
police to monitor and inter- 
cept e-mail messages, which 
would require legislation 
compelling internet service 
providers to divulge Informa- 
tion. The pressure for tighter 
regulation of the internet 
comes amid claims by the 
NCIS that computer crime is 
Increasing dramatically. It 
said it had evidence that 
organised crime groups in 
the UK and eastern Europe 
were turning to software 
piracy, and child pomogra- 
phers were distributing 
material over the internet 


Minister demands more aid cash 


By Robert Chote, 

Economics Editor 

Ms Clare Short, chief 
minister for international 
development, made clear 
yesterday that she would 
demand extra funds for the 
aid programme as soon as 
the government's two-year 
commitment to stick by its 
predecessor's spending plans 
expired. 

Zn her first big speech at 
the helm of the newly cre- 
ated Department for Interna- 
tional Development, Ms 
Short reminded her audience 
that the Labour party had 
fought the election on a com- 
mitment to increase aid 
spending to the United 


Nations target of 0.7 per cent 
of gross national product. 
Under the former Conserva- 
tive government, the aid 
budget dropped from 0.51 to 
0.27 per cent 

She said that her depart- 
ment’s spending could be 
modified only at the margin 
this year, but would be 
shifted towards a more 
sharply focused poverty 
eradication agenda next 
year. 

“I will then be in a posi- 
tion to ask for more 
resources in year three." Ms 
Short said, although she 
would not say how much 
p rogress she hoped to make 
towards the UN target by 
the next election, due in not 


more than five years. 

As one of the cabinet's 
most outspoken members, 
Ms Short will argue strongly 
for the extra resources she 
wants. But the Treasury is 
unlikely to see development 
as a high priority. 

Speaking to London Uni- 
versity's School of Oriental 
and African Studies, Ms 
Short emphasised the impor- 
tance of using limited 
resources more effectively. 
She backed the Organisation 
for Economic Cooperation 
and Development’s call for 
the adoption of measurable 
targets, included a halving 
of world poverty by 2015. 

She would like leaders of 
the Group of Seven, leading 


industrial countries to back 
this target when they meet 
for their annual s ummit in 
the UK next year. 

The use of trade and 
investment to promote devel- 
opment in Africa has been 
flagged by the US govern- 
ment as a key theme for this 
year’s G7 summit in Denver, 
Colorado, next month. But 
Ms Short warned that the 
outcome might well be dis- 
appointing. 

She confirmed that her 
department was reviewing 
the so-called “aid and trade 
provision”, under which part 
of the aid budget is ear- 
marked for grants and 
export credits that benefit 
British businesses. 
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Blafr fostnieet 

Kohl soon 

Mr Tony Blair, the prime ministerv win vtett Bonn an 
June 6 for talks with Chancellor Hdmnt Kbtilin prep* 
tion for the Amsterdam summit on ;Eim®eanUaioii s 
reform late: that month. .; ! ' " • V ' ' * .. 

MT Blairs visft wffibe hisjfirst toa capital outside the 
UK for bilateral talks as prime nwfifitei. [The, tdrit under- 
lines the importance attached by both fiides to' achieving a 
better understanding between Britain and Genhany on - - 


of relations during the past Conservativ'fradniiEdstrman 
in Britain. . ,-' r 1 ■’ . 

The mocHng with Mr Kohl, will corne as heads of gov- 
ernment are expected' to play an inhreaSm^ylmpmtort:, 
role searching for compromises that'Can make the 1 
Amsterdam meeting a success. Mr Blair's gotfenjment hhs 
so for impressed toe Germans wtihthe speed and confl 
dence with, which it hasbegxmfts tertn. 

Mr will travel to Bonn from Mahno in Sweden, 
where he will ftttondiau of socialist 
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Crowe, US ambassador to the UE^tb.dfacass arrange-* 
mm** for today’s visit to Landdh^S^tidm^Bffl^Qhi'' 
ton. Mr Clinton will address thaBritish caMnet at the end 
of its routine Thursday meeting, - Peter Norman, Boren 
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national lottery 


Minister s 


i i n m t 


ions Camelot chief 


Mr Chris Smith, fiieiaitesterTe^ppnsil^ for the National 
Lottery, last night summoned Sfr George Russell, , chair- 
man of Camelot, the consortium, which operates thejot- 
tary, to. an urgent meeting following the leaking of fife ~ 
company’s amtoalTesnlts. 

Camelot last night' confirmed that the-leak in Marketing 
Week magazine, which detailed a dec Hn e inreVenues and. 
money going to good causes at tifesame time as a 40 per 
cent rise in remuneration to directors, was. accurate. 

Last night Mr Smith, speaking before Canfelofs confir- 
mation, said tifetif the report were true, he found fife . 
position completely unacceptable. 

“I have tovited Camelot chairman to an ragent meeting 
tn gypTatn tHe rompa-ny^a arttm-ia and . disrates how pnMic 

support for the tottery can be maintained;” Mr Smith said. 

The NatfonalHeritage secretary emphasisedthatlhe 
Govexmnentvras committed to seektoga non-profit lot- 
tery operator when the current iicenceexpiind; Camekjfs 
pretax profits dropped by £6 pet cent ip £70Bhi (|Z154nO- 
lastyear from £7L5m. ‘ . .- - ' . 4 -• 

After-tax profits fell from £Sl.lm last year to£46j8m in 
the year to the end of March. The members ofCamelot • 
are Cadbury Schweppes, the food and drink group; De La 
Rue, the-securtty printers; Racal Electronics; ICL, a UK 
(fi&boot of Fqfftsitq and Gftech/^ 
supplier. : : . -■•. Raj/mond Snoddy, London 

H_ECTRJCfTY INDUSTRY . . : V • 


Competition delay expected 

Mr John Battle, energy minister, yesterday signalled a 
farther delay in retail electricity oamp e t ffi an after a meet; 
ing with Professor Stephen LittiechiH, the electricity \ 
industry regulator. Mr Battle said “we can not afford a; " 
crisis of confidence” in energy markets. He said thalProf 
Uttlechfld would today publish a report on the outstand- 
ing issues feeing the iifeustiy aeitapproaches its April 
1996 deadline for competition to be introduced. . 

Mr Battle said that he would be asking the chief exeat . 
fives of aH14 public electricity companies to a meeting at 

ftepar tTmmt flf trnfla anil itirfiig try hwt -mn'nfh tnlionr 

their anProf Littlechlld’srepart .'and receive 

“asu uram-BB that the wfTT play fimjr -full -part in mak tng . 
sure this plan works”. Shnort Bolberton, London 

TAKEOVER BID COURT HEARING " 
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Entrepreneur resists allegations 

The private criminal prosecution of Mr -Ahdrew Regan, 
the entrejffenetnYand two others over, the failed |U2hn 
takeover bid for the Cocperafive Wholesale Society 
readied cotut for the first time yesterday. . . . , v. 

The CWS is prosecuting Mr Regan, head of Lanica 
Trust, the Guernsey-based investme^ trust, his business 
partae r Mr David Lyons and Mr Allan Green, a former 
senior CWS executive, for alleged theft offences. over the 
passing of confidential information concerning CWffs - 
finances. The case was adjourned untfl Jnne lB by magto- 
trates in the City of London. A lawyer for Mr Regan said 
afterwards that his client continued to resfet the allega- 
tions of wrongdoing. . . . . John Mason, London 

WEAPON LEGISLATION . ■ 





Date set for ban on handguns 

The ban an larger calibre handguns - legislated for by the 
lattgovernment-wiRstertonCufoberLthegayern- 
ment's Home Office said yesterday, Private owners and 
dealers win have from July ! to hand in^ existing guns 
larger than 31 cahhre, the Home Office said, the time- - 
table being subject only to approval by Ptojtament of the 
co m pe n sa tio n arrangements wfaich are due for debate fry 
the House erf Commons on June 9. A more comprehensive 
ban on handguns could follow if Parliament supports one- 
in the free vote cm the issue which tim government has"' 
promised. . : 

EMPLOYMENT . . ' 
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•More working flexible hoars* : /' 

More than half of Britain's e mp loyees, nearly double the 1 
proportion of 10 years ago, work flexible hours, the inde- 
pendent Policy Studies Institute reported yesterday, 
However, the growth in variable working hoixrs is due 
more to the use of paid and unpaid o v e r ti me not to' 

any increase in flexible forms of anjStoymant, it added:' 

Robert Taylor, London 
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By Charles Batchelor, 
Transport Correspondent 

The first freight train from 
mainland Europe arrived 
yesterday at Daventry Inter- 
nationa] Rail Freight Termi- 
nal in the English Midlands. 

The new terminal, which 
to being developed at a cost 

of £250m ($407.5m), is on the 
main west coast railway line 
between London and Scot- 
land. and is located dose to 
junction 18 on the Ml 
motorway. The terminal is 
one of a new generation of 
freight handling centres 
designed to take rail and 
road shipments. 

The west coast line forms 
one of the priority routes In 
the European Commission's 
proposed transport network 
and is also due for an 


upgrading to cany “piggy- 
back” road trailers an ran 
wagons and “high cube” 
containers which are too 
large to go through stan- 
dard UK rail tunnels. 

Daventry will start with a 
daily service to and from 
Milan, Italy, while an over- 
night service to and from 
Paris will begin on June 16. 
By the end of this year, ft 
expects to remove the equiv- 
alent of 3,000 trades from' 
the UK road network each 
week. 

The focus of the I50ha ter- 
minal is a raftport with five 
reception sidings and the 
capacity to handle 10 Chan- 
nel tunnel freight trains a 
day. Ball fines run into five 
of the buUdings on the site, 
but most of the 360,000 sq m 
of industrial space planned 


is designed to be used by 
either road or rad vehicles. 
When - all the bufldtngs are' 
let, the terminal is expected 
to provide employment for 
more than 5,000 people. 

Applied Distribution, a 
logistics, group, will ope ra te 
the rail- port, which is 
designed to handle Z6S#b0 
containers a year. An early 
sign of possible trends in 
the distribution business 
has come from a decision, by : 
Eddie Stobart, a large pri- 
vately-owned road haulier, 
to develop a £25m distribu- 
tion centre -on the 'rite. 

The company has ft 
will move shipments from 
road to rail If it proves to be 
a more efficient method: 
New freight terminals have 
opened in the past two to. 
three years at Moss End in 


Glasgow, ScottamL and .in 
Doncaster, *• -northern 
England* but ■ (here Jtuive 
been fears in fife raR izidxi&- 
try that, nra^-'-ieriidital • 
capacity -was ^cHf^Vlder^: 
cramped ■ sites > iwMny mod- ” 

enx h»mHV^^ nrnfr; rtnTaj p» 

facfiitie8 r 

The newer. terarinjds, 1 
- * Brtn ting l Haim Hall/near ■ 
Birmingham, which is- dne 
to op en s hortly , : combine; 
distribution JBd nfeltthc- 
taring space : to make ffa™ 
financially • viable^^-lliej' 
Daventry tm^nfoal bas- becst 7 ' 

developed b^'r-r^UA^tfe:.- 

Estates with tlfe help of 
-£79at of funding _ 

mes Property Asset Hffltdge- 
nunt, which manage*; the 
British 


arid . Post- 'Offico pfeisfon 
funds.- ■ • ■ s ■£*:: 
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Cinema^/ Nigel Andrews 




T he most famous 
unseen film in Britain 
is about to be seen 
and a week’s warning 
seems only polite. 
Crash already, exists lolly-real- 
ised IS most people's minds, 
either as distasteful cultural 
roadkiD - courtesy of .the Daily 
Mail and Standard - or as a mar- 
tyred masterpiece from the Cana- 
dian shlockmaster with art aspi- 
rations" who brought you Rabid, 
Dead Ringers and Naked Lunch. 

Neither description really fits 
the picture. Like Cronenberg's 
version of the W illiam Burroughs 
succ&s de scandals, his film of 
J.G. Ballard’s erotic prose poem 
about highway smash-ups is at 
once solemn, overwrought and 
almost Martian in its alienated, 
alienating deta chment , Since he 
cannot put on screen anything 
approaching Ballard's seething, 
hyperbolic literalism about body 
parts (human and vehicular), he 
turns the story from high pom 
into high geometry. The shine of 
chrome; the sudsy mechanical 
slap and claw of a carwash, with 
windscreen wipers beating out an 
insistent rhythm; the exoskeletal 
plumbing (sex made postmoder- 
nist?) of a woman's leg brace. On 
paper it may have seemed the 
best way to do the impossible. In 
practice it is just about the worst 
Crash comes on like one long 
visual double entendre, as arch 
and conspiratorial as a “Carry 
On” movie for sexual symbol o- 
gists. 

As in Ballard, no plot really 
exists. There is Just a Marlovian 
triangle with a Faustus-hke hero 
(James Spader), , a not-so- virginal 
Marguerite (Deborah Unger) and 
a Mepbistopheles on wheels 
(Elias Koteas) who tempts them 
into ever greater erotic trespass. 
In this configuration Holly Hunt- 
er's sexy stranger, who bares an 
alluringly traumatised bosom at 
our hero in the film’s opening 
crash and then vamps no* nadi- 
cally through a couple of later 
scenes, is probably Helen of Troy: 
the breast that launched a thou-- 


CRASH ( 18 ) 

David Cronenberg 

BIG NIGHT 05) 

Stanley Tncd and 
Campbell Scott 


ABSOLUTE POWER (15) 

GmtEastvood 

GRIDLOCK’D (18) 

. . Vondle Curtis Hall ! 

TURBULENCE (18) • 

• •. Robert Butler • 


sand pile-ups. And Rosanna 
Arquette’s cripple _ls a one- 
woman chorus of the maimed but 
erotomanic, a callipered siren 
who welcomes. male members 
into. her leg wounds. . 

is it possible, even as a Cronen- 
bergian theorem, that people 
could be inflamed, by tills film? 
That they could be driven, or 
drive, into self-immolation on the 
Queen’s highways? That our. 
evening newscasters could read, 
“Now traffic, and reports Just in 
of a multiple orgasm on the 
M25?” l don't think so. But even 
if such things could happen. ] am 
not persuaded that the adult 
world should sit about repressing 
its more loopy and recondite fan- 
tasies simply because the media 
blackmail us with fears- of copy- 
cat' enormity. Far . peace on our 
roads, better to tumalcohoL For 
peace, in opr minds, better to ban 
the Dally Mail. . 

Big Night is big -with Italian 
melancholy. This doleful, lovable 
comedy sefems' designed to prove 
tile old proverb that you can find 
anything in New Jersey except a 
reason for living there. Two 
brothers who run a..small. Wgh- 
qoality Italian restaurant on the 
bustling coast - Prim o (Stanley 
Tucd) Is the manager and maltre 
d\ Secondo (Tony. Shafizoub) is 


The shine of crushed chrome » never far from the highway in David Cronenburg’s Crash, the “Carry On” movie for sexual symboioglsts 


the cook — cannot find enough 
customers. The locals resent such 
dishes as the seafood risotto with 
no visible seafood. So they yell 
for meatballs and spaghetti. Then 
Secondo yells back and Primo 
comes between, trying to make 
peace if he cannot make money. 

Across the street lives the 
DevDu in the form of Ian Holm as 
a rival restaurateur who does 
thrive by serving meatballs. Here 
the movie, which was co-written 
and co-directed by Tucci with fel- 
low actor Campbell Scott, who 
cameos as a flash car salesman, 
almost overplays its hand. Pascal 
(Bohn) promises to help promote 
tile brothers' restaurant by pro- 
viding a guest of honour, the real 
Italian crooner Louis Prims, for a 
“big night" with food, photos and 
publicity. But are the brothers 


stupid? Since Tucci's Primo is 
also having an affair with Pas- 
cal's beautiful up -class mistress 
Tg* holla Rnftsftlliwi, could be nflfc 
speculate at least that foul work 
was afoot? 

Happily, the plot dissolves like 
the seafood: or becomes so finely 
diced that we end up concentrat- 
ing on the emotional savour not 
the narrative nitty-gritty. Holm, 
a demented midget with comme- 
dia deS'arti, all but evaporates 
like a pantomime demon. leaving 
the screen's true focal zones to 
food, food and more food. The big 
night, as experienced by the audi- 
ence, is a display of Virtual Glut- 
tony without recent movie paral- 
lel. Secondo may not cook 
meatballs, but be extends himself 
to roast pig, stuffed capons and a 
Calabrian delirium called the tim- 


pano, a giant pasta cake cooked 
under a tin drum. This wa^i 
could have found a job catering 
Fellini's Satgricon. 

While the night is a triumph 
and disaster (guess who fafl* to 
turn up), tiie movie is all gentle 
triumph. Actor-filmmaker Tucci, 
who previously zigzagged 
between slapstick and sinister 
roles in vehicles like Blame It On 
The Bellboy and TV's Murder 
One, discards mugging for a mez- 
zopiano comical naturalism, in 
both his performance and the 
whole movie. 

The motto of Clint Eastwood's 
new film could be “Let's hear it 
for meatballs and spaghetti”. On 
a good day Eastwood makes 
Unforgiven. On a bad day he 
makes Absolute Power, the cine- 
ma’s answer to a plate of tomato- 


drowned beefballs and pasta. 
Gene Hackman in the President, 
caught with literal pants down 
when an extramarital fling - ends 
with a murdered floozy. Judy 
Davis is the improbable chief of 
staff, playing a cover-up strate- 
gist And Clint himself is the cat 
burglar - sorry, “master crimi- 
nal” - who sees it all Unobserved 
from behind the two-way mirror 
guarding the Jewels safe. 

Who will blow the whistle on 
whom? The White House wishes 
to snuff out the witness. But he 
is a dapper old renegade close to 
enjoying his retiremait Also, be 
must mend fences with estranged 
daughter Laura Linney. 

At quality-starved Cannes 
where it closed the festival. Abso- 
lute Power was horribly enjoy- 
able, like a bad meal when you 


are too hungry to care. Out in the 
real world it may just seem plain 
bad. But at least Eastwood is cm 
screen throughout. That he pro- 
duced and directed this particu- 
lar lunacy merely adds to the 
rich woof of paradox. 

Gridlock d and Turbulence com- 
pete for worst film of the week. 
The first bas Tim Roth and 
Tupac Shakur striving to kick 
their cocaine habit in seediest 
New York: sub-Tarantino pulp. 
The second, starring Ray Liotta 
as a stroppy convict in air tran- 
sit, shows what could happen if a 
bad inflight movie ever came 
down off the screen and took 
over your flight. Hi-jinks. hijack- 
ings and mile-high inanity. Most 
cherishable dialogue exchange: 
“What is the status of the flight 
crew?"; “Dead". 
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he Paris Opdra Ballet Ballet / Clement Crisp 

has just' revived . Pierre ... — : — irrr^rrrr-rrrrr ^-- — ^ — 

Lacotte’s La Sylphide. 

This is, and equally is 
not, the staging which in 1832 
marked the arrival of Romanti- 
cism’s airy flights and aspira- 
tions an to the ballet stage. 

Lacotte has sought, through 
scholarship and an acute feeling 
for Romantic dance, to recreate tinning performance ever since. Lake Tagtiani’s sylph, she wins 
the ballet in which Marie Tag- More domestic in scale, more dra- our hearts as weD as James's by 
lioni altered the way the baHe- mafic, it has been refined and her unshadowed grace, by gentle- 
rina looked on stage, and a new enhanced by tts 160 years of lav- ness and by her dulcet way with 
fashion for the ghostly and exotic tug interpretation. By compafi- the most taxing of dances. (The 
infused ballet itself. (He first son, the Paris production is over- role is a killer). We first saw her 
staged it for French TV, then blown and more archaeological in the part when the Opdra Ballet 
mounted it for the Palais Gamier than- theatrical. And yet, and came to London in 1983, and she 
troupe in 1972.) yet . . . with the right inte rpeters was enchanting. Now authority 

He has found many indications it charms and begufles. and greater technical under - 

as to the choreographic outlines It had the right interpreters standing mean that the dance, 
of the piece. The Optra's own when it was first given, with' with its floating poses, its tiny 
archives unearthed the score by rthteiafae TTiesmar as a touch- steps (the old ballerinas used to 
Schneitzhoeffer; and meticulous ’ ingly graceful sylphide,. and say “like making lace"), is shown 
copies have been made of the Michael Denard a handsomely . to us with a kind of loving pride 
pretty costumes by Tnmi and of doomed James. It had absolutely It is a beautiful interpretation. 

Ci cert’s splendid decors. the right interpreters on Satur- • 

But what we see is not - can- • day night when I saw it at the jO o, in the truest sense, is 

not be - the Taghoni vehicle. It Opfera, with Elisabeth Platel as Le Riche’s view of James, 

lacks the life-blood that still runs the sylph and Nicolas Le Riche as . The ballet's crisis con- 

through the Danish production, the besotted crofter. Platel, so cems a ’man who forsakes 

which BoumonvUle made just pure in style, so easy in tech- reality for dream, real love (that 
four years after the TagUoni ver- pique, and so sweetly feeling in for his fiance Effie) for illusory 
sion (*nri was inspired, by her), her playing of the drama, is a passion. Le Riche tells us this 
that has been maintained in con- ravishing creature of the air. with tremendous bravura of 


A beguiling 
La Sylphide 



Opera / Paul Moor 

When Glass met Doris 


means - huge swathes of move- 
ment; grand leaps; brilliant 
•beaten steps; untiring power - 
but with no less commanding 
dramatic sense. We see a man 
haunted, riven to his core by the 
calls of duty and the pull of 
intoxicating unreality. Le Riche, 
a totally expressive artist, makes 
this urgent, heart-rending. (I 
thought, perhaps unjustly to 
Lacotte’s staging, how fine it 
would be to see Le Riche in the 
Boumonville production.) 

Platel and Le Riche make this 
somehow indulgent - because 
too clogged with dance - staging 
seem entirely sensible. The Opdra 
cast (despite an unconvincing 
Madge, and an Rffig from Karin 
Averty lacking in much pathos) 
bounce and soar through the geo- , 
eral dances, and in the second act 
platoons of sylphs fly, pose ador- 
ably on branches, and finally 
ascend to some gauzy heaven 
bearing the dead sylphide. We 
sense in all this the attractions 
that La Sylphide had for its first 
audiences. With Platel and Le 
Riche, we know the truth that 
the old ballet bad for its public, 
and we know why it has per- 
sisted as a theatrical memory 
ever since its premiere. 


T he world premiere in 
Heidelberg of Philip 
Glass’s latest opera, to a 
libretto by the British, 
novelist Doris Leasing, presented 
a bemusing phenomenon, hi spite 
of its modest size, Heidelberg has 
a record for adventurous 
theatrical activity; a millionaire 
fen of Glass is said to have made 
this production possible. 

The second surprise came from 
Germany's musical press: in a 
country where a number of 
prominent dallies mark virtually 
every musical sparrow’s fall - 
particularly operatic world 
premieres - almost all Ignored 
this event The first major review 
in print, in Die Zeit, dive-bombed 
the score and the production. The 
second, in the Frankfurter 
Allgemeine Zettung, took a 
scarcely mare charitable view. 

The first Lessing-Glass 
science-fiction opera, The Making 
of the Representative for Planet 8, 
received showy co-ordinated 


premieres in Amsterdam. 
Houston, Kiel and London In the 
1988-89 season. In stark contrast 
Glass’s publisher reports no 
immediate plans for 
post-Heidelberg productions of its 
sequel The Marriages Between 
Zones Three. Four and Five. 

In Zone Three, peace, love and 
harmony reign, but hostility and 
war dominate Zone Four. 
Nebulous godlike figures (“the 
Providers"), who exercise total 
control over everything, have 
decreed that A1 1th, the 
benevolent queen of Zone Three, 
will marry Ben Ata, who rules 
Zone Four. That mismatched pair 
do manage to work out a modus 
vwendi. but things get sticky 
when the boyish girl Vashti, 
semi-skinhead ringleader of the 
anarchic Zone Five, enters the 
picture and zeroes in on Ben Ata. 
The result is near-apocalyptic. 

Glass has blazed no new 
musical trails here: be bas long 
since created his own easily 


recognisable auditory trademark. 
It is hardly an overstatement to 
say that if by now you've heard 
one Philip Glass opera, you’ve 
pretty much heard them alL 
Certainly, 1 experienced Zones 
with an almost sinking feeling of 
d&jd entendu. 

It seems only yesterday that 
Glass operas were being staged In 
major houses by top-flight 
directors (Robert Wilson, Achite 
Freyer) and leading conductors. 
They divided German audiences 
into irreconcflable factions, but 
at least they attracted 
considerable attention. The cod 
reception given to The Marriages 
between Zones Three, Four and 
Five shows how Glass’s stock has 
fallen. For the record, the 
Heidelberg production was 
conducted by Thomas Kalb, with 
staging and choreography by 
Birgitta TrommJer. Robert Bork, 
Stella Doufexis and AJtiko 
Nakajima performed creditably 
in the leading roles. 



AMSTERDAM 


IRIS 

raarfmuseum Tel: 


jetne Meesters. 

/aart op Tekerungen, 

00: exhibition featuring 
vings providing a varied 
f shipping at the time of 
■t\ Republic. The works 
[lipping’s status as the 
pillar on which the 
s economic and political 
Kited; to Jun 30 


m Berlin Tel: 

90 

Dalfe and Susanne 
e organ-player and 
nm works by Notan. - 
and Uccetini; May 31 


■ bologna 

EXHIBITION ; 

Galleria d* Art® Moderna Tel. 


39-51-502859 • 

• George Basefitz: the first 
retrospective of the German 
artist’s work to be hefd.in tatty, 
tracing aU developments In his • 
painting, beginning with the New 
Objectivity of the 1950s and later 
Abstract Expressionism and his 
“upside down" works; from May 
30 to Sep 7 


■ BONN 

EXHIBITION ... 

Kunst- und AusteflungshaHe der 
BundeerepubRk Deutschland 

Tet 49-228-9171200 
• Deutsche Fotografie: display of 
300. works, by 150 German 
; photographers from the 19th and 
20th centuries, covering different 
aspects of the medium. Including 
architecture, art, fashion, design, 
advertising and journalism; 

. to Aug 24 


■ CHICAGO 

EXHIBITION 

Art institute of Chicago Tel: 

. 1-312-4433600 

• Drawings Rediscovered: Italian 
Drawings Before 1600 in The Art 
Institute of Chicago: selection of 
15th «*L16th century drawings; 
to Jun 22 


■ GENOA 

EXHIBITION 
Patazxo Ducarfe Tel: 
39-10-562440 - 
• Van Dyck a Genova - Grande 
pittura ecotezionismo: exhibition 
examining the years Flemish 
painter Anthony van Dyck 
(1599-1641) worked in Genoa. : 


The display features some 40 of 
Van Dyck’s paintings; to Jul 13 


■ GLASGOW 

EXHIBITION 
McUflan Galleries Tel: 
44-141-3311854 
• The Birth of Impressionism; 
from Constable to Monet 
exhibition featuring over 300 
works, setting the Impressionist 
movement in a social, scientific 
and historical context, looking at 
the effects of photography, new 
paint technology and the coming 
of the railways on artists including 
Millet, Rousseau, Courbet, Degas, 
Monet, Pissarro, Manet and 
Cezanne; to Sep 7 


■ LONDON 

EXHIBITION • 

Royal Academy of Arts Tel; 

44-1 71 -4397438 

• The Berlin of George Grosz; 
the first exhibition in Britain to 
feature the graphic work of the 
German satirist since 1956. Grosz 
used his work to describe life in 
Germany from the end of the First 
World War through economic and 
political crises to the rise of 
Nazism; to Jpn 8 

Tate Gallery Tel: 44-171 -8878000 

• Turner’s Watercolour 
Explorations 1810-1842: display 
of Turner’s watercolours selected 
from the Colour Beginnings 
collection; a group of 390 pieces, 
some highly abstract and many, 
until now, unidentified. The 
majority of the works are studies, 
•sketches or explorations of effects 
■but there are also a number of 
finished pieces, most famously 

i 


‘Loss of an East Indiaman", one 
of Turner's graphic shipwreck 
scenes; to Jun 8 

OPERA 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 
• Elektra: by R. Strauss. 
Conducted by Christian 
Thielemann. Soloists include 
Hiidegard Behrens, Karita Mattiia 
and Felicity Palmer; May 31 


■ LOS ANGELES 

CONCERT 

Dorothy Chandler PaviRlon Tel: 
1-213 972 8001 

• Los Angeles Philharmonic: with 
conductor and pianist Christoph 
Eschenbach, in works by Mozart 
and Mahler; May 30; 

Jun 1 


■ MADRID 

CONCERT 

Auditorio National de Musics 
Tefc 34-1-3370100 

• Philadephia Orchestra: with 
conductor Wolfgang Sawalltech 
and vioJinst Frank Peter 
Zimmerman in works by Brahms, 
Schumann and Dvorak; May 30 

EXHIBITION 

-Museo National Centro de Arte 
R erna Sofia Tel: 34-1-4675062 

• Manuel Rivera; display of 59 
paintings by the Spanish artist 
produced between 1956-1994. 
Rivera centres hEs work around 
concepts of space and light and 
the exhibition also Includes two 
sculptures and 24 works on 
paper, all of which have never 
before been seen In public; 




» 


to Jun 16 


■ MILAN 

DANCE 

Teatro alia Scala di Milano Tel: 
39-2-88791 

• Swan Lake: choreographed by 
Rudolf Nureyev to Tchaikovsky’s 
music; May 31 


■ MUNICH 

DANCE 

Cuvftites-Theater - Aftas 
Residenztheater Tel: 
49-89-296836 

• Bayerisches Staatsbaflett 
performs ■Concertante" 
choreographed by Hans van 
Manen to music by Martin, 
“Grosse Fugs" choreographed by 
Hans van Manen to music by 
Beethoven and ‘Svadebka* 
choreographed by Jiri Kyfifrn to 
music by Stravinsky; May 30, 31; 
Jun 1, 2, 3 


■ NEW YORK 

EXHIBITION 

The Metropolitan Museum of 

Art Tel: 1-212-879-5500 

• Cartier 1900-1939: exhibition 
tracing the progression in styles 
at Cartier from the turn of the 
century through to the 1920s and 
'30s; to Aug 3 

The PJerpont Morgan Library 
Tel: 1-212-685-0008 

• Private Histories: Four 
Centuries of Journal Keeping: 
exhibition offering a rare 
opportunity to inspect the 
personal diaries of various figures 
from the past 300 hundred years, 
including Albert Enstefn. Sir Isaac 


Newton, Charlotte Bronte, Walt 
Whitman and Sir Walter Scott; to 
Aug 31 


■ PARIS 

EXHIBITION 

Musfre Auguste Rodin Tel: 33-1 
47 05 01 34 

• Vers I’Age d'airan. Rodin en 
Belgique: exhibtion featuring 24 
busts, 43 paintings and four 
portraits erf friends of the French 
artist, covering the period during 
which he lived in Belgium 
(1871-77) and his relationship with 
Belgian artists and writers; 
to Jun 15 


■ PHILADELPHIA 

EXHIBITION 

Philadelphia Museum of Art Tel: 
1-215-763-8100 
• Rodin and Michelangelo: A 
Study in Artistic Inspiration: 
exhibition featuring over 50 
drawings and sculptures 
illustrating the influence of 
Michelangelo on the French 
sculptor; to Jun 22 


■ VIENNA 

OPERA 

Wiener Stasteoper Tel: 
43-1-514442960 
• Die Zauberfldte: by Mozart 
Conducted by Scheider; May 30 


Listing selected and edited by 
ArtSase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AR 
rights reserved. Teh 31 20 664 
6441. E-mafi: tetbaseepl.net 


WORLD SERVICE 

BBC for Europe can be 
received In western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 • 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


Labour is drawing on the lessons of the Clinton experience, says Gerard Baker 


T here will be more 
than the usual dip- 
lomatic warmth in 
the handshakes 
when Mr Tony Blair, the 
British prime minister, 
meets Mr Bill Clinton, the 
US president, in London 
today for their first full bilat- 
eral session as heads of gov- 
ernment. 

The meeting is officially a 
coda to the summit between 
the ITS and the European 
Union in The Hague this 
week. Mr Clinton clearly 
views with enthusiasm the 
opportunity for a fuller talk 
with the new British leader 
after their brief encounter in 
Paris on Tuesday at the sign- 
ing of Nato's treaty with 
Russia. 

Much has been made of 
the apparent parallels 
between the two men - both 
telegenic, Oxford-educated, 
youngish politicians who 
have brought their left- 
leaning parties back from 
the political wilderness 
through the pursuit of cen- 
trist policies. And though 
the comparisons have doubt- 
less been overdone, it is not 
seriously in question that 
the new Labour party 
learned much from the style 
of Mr Clinton's new Demo- 
crats. 

The early days of the Blair 
government suggest the les- 
sons go deeper than the tech- 
niques of election campaign- 
ing. Labour leaders and 
advisers have been studying 
the Clinton administration's 
experience for clues as to 
how to convert the rhetoric 
of opposition into successful 
government. 

“There's no question that 
connections with new 
Labour are really very 
good." says a Democrat poli- 
tician close to the US admin- 
istration. “And they're now 
in a strong position to learn 
both from what we did right 
and from what we got 
wrong." 

The past five years have 
seen a steady transatlantic 
traffic of men and ideas. 
Labour officials such as Mr 
Philip Gould, Mr Blair's poll- 
ing adviser, spent months 
with the Democrats' presi- 
dential campaign team in 
1992. From the US side, Mr 
George Stephan opoul os. who 
was Mr Clinton's senior 
adviser on policy and strat- 
egy until last November, has 
advised Labour's people 


Something new, 
something borrowed 



Blair and Clinton in Paris this week: early opportunities to talk 


part-time since he left his 
post. 

The expertise swapped by 
party officials are now part 
of the basic machinery of 
electioneering: focus groups 
to canvass views among vot- 
ers; effective political adver- 
tising and media spin. 

The early days of the Blair 
administration have seen, if 
anything, intensified politi- 
cal dialogue between Labour 
and the Democrats. 

Labour has an advantage 
over the Democrats in that 
the two countries' constitu- 
tional frameworks are very 
different: Britain's parlia- 
mentary democracy and iron 
party discipline give Mr 
Blair, aided by his massive 
majority, legislative power 
that Mr Clinton could only 
dream of. 

As a senior Clinton admin- 
istration official puts It: 
“Labour now spends its time 
sitting around working out 
what it's going to do. We 
spent ours working out what 
we might be able to pro- 
pose." 

• But the main lesson 
learned by Labour is about 
the way in which a modem 
party of the left implements 


its programme and. in this, 
the Labour leadership 
appears to have been a good 
student of the first Clinton 
administration. Labour 
advisers know that Mr Clin- 
ton's first two years in office 
were marked by political 
disasters that culminated in 
the rout of his party at the 
mid-term elections in the 
autumn of 1994. 

The critical political les- 
son. the president's advisers 
now acknowledge, springs 
from the Clinton administra- 
tion's retreat from the poli- 
cies espoused during the 
campaign. Like Mr Blair. Mr 
Clinton had eschewed the 
big-government and liberal 
social policies of his prede- 
cessors. But he began his 
first term by proposing a 
budget containing large tax 
increases, pressing Congress 
for healthcare reform that 
would have partially nation- 
alised much of the health- 
care system, and urging the 
US military to admit homo- 
sexuals. 

“When the electorate 
threw out the Democratic 
majority in Congress,” wrote 
Mr Stanley Greenberg, Mr 
Clinton's poll expert in his 


first campaign, recently, “it 
was because the president 
and the party had failed to 
deliver on their promises”. 
Sending a message that he 
would not follow the same 
path, on the night oF his vic- 
tory Mr Blair said: “We cam- 
paigned as New Labour. We 
govern as New Labour.” 

Senior US administration 
officials have certainly been 
impressed at the way Labour 
has begun. “Labour have 
already been much better at 
keeping their promises than 
we were." says one. ruefully. 

But the challenge for the 
Democrats and for Labour 
was about more than just 
keeping campaign promises. 
Clinton officials who have 
been advising Labour 
believe some of the mistakes 
made by Mr Clinton stem 
from the political strategies 
that were employed to 
achieve electoral success 
and that were followed by 
Mr Blair. 

In particular, the Clinton 
precedent suggested that a 
part)’ that had been in rapid 
retreat from its traditional 
constituency and its long- 
held principles would 
quickly lose its way once in 
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office. Mr Stephanopoulos 
warned Labour of the pitfalls 
in a speech in London imme- 
diately after the UK election. 
“Labour has to be very care- 
ful not to make its campaign 
seem hollow," he said. 

But Labour seems to have 
learned the lesson and, once 
in office, in some areas has 
quickly unveiled more com- 
prehensive changes than any 
new government has 
attempted in generations. 

But to what extent will 
Labour's policies be bor- 
rowed from the US? Labour 
has kept a close eye on US 
policies, especially in the 
social arena, and has been 
following the administra- 
tion’s and states’ "Welfare to 
work” efforts and some of 
the tougher anti-crime mea- 
sures. 

Yet it would be misleading 
to suggest there is a US blue- 
print for a Labour govern- 
ment The US has long been 
the world's leading labora- 
tory for social policy and 
Labour is no more or less 
enthusiastic than its Conser- 
vative predecessor about the 
opportunities to learn from 
US experience. 

But there are signs that in 
the critical area of policy 
Labour may be interested in 
taking a cue from the US. On 
election night, Mr Gordon 
Brown, the chancellor, told 
confidants of his admiration 
for the US economic perfor- 
mance of the past five years 
- sustained growth, 12 m 
new jobs and the lowest 
inflation and unemployment 
in a generation. All this has 
been achieved while Euro- 
pean and Japanese econo- 
mies have stagnated. 

The keys to US success. 
Labour believes, are stable 
monetary policy, an improv- 
ing fiscal policy environ- 
ment. flexible labour mar- 
kets and an openness to 
trade. 

The decision to give the 
Bank of England operational 
control of monetary policy 
owed much to advice Mr 
Brown received from Mr 
Alan Greenspan, the chair- 
man of the US Federal 
Reserve, two months ago. 
and Labour clearly hopes 
this will form the back- 
ground of monetary stabil- 
ity. The new government 
now has to decide how £ar it 
wants to go in emulating the 
other elements of American 
success. 



FACTOR FOUR - Doubling Wealth, Halving Resource Use 
by Ernst von Weizsacker, Amory B. Lovins and L. Hunter Lovins 
Earthscan, £15.99, 322pp 

How to create a 
breathing space 



It may be 
tempting to 
believe that 
the world can 
do little to 
combat such 
threats as global warming 
and population growth. But 
this book, written by three 
practical environmentalists, 
argues that action can, and 
must, be taken. 

Society could, say the 
authors, improve the effi- 
ciency of its use of energy 
and materials at least four- 
fold. This would give the 
planet a 50-year breathing 
space to tackle problems 
such as global warming that 
are linked to a huge increase 
in fossil fuel consumption 
since the Industrial Revolu- 
tion. It would also accommo- 
date an expected doubling of 
population over the next 
half-century. 

“A currently popular line 
Of rhetoric maintains that 
any solution to these envi- 
ronmental problems wifi be 
very costly.” say the 
authors. “What makes this 
wrong is the [potential] revo- 
lution in resource effi- 
ciency.” 

The first half of the book 
lists 50 examples of the prod- 
ucts and services that could 
deliver such a revolution. 
These range from “hyper- 
cars’’. which consume a 
quarter of the fuel of today's 
vehicles, to electricity utili- 
ties which, the authors say. 
should be rewarded for sav- 
ing energy rather than sell- 
ing more of iL 

The book's publication - 
ahead of the June 27 New 
York summit to assess prog- 
ress in sustainable develop- 
ment five years after the Rio 
Earth Summit - is a timely 
manifesto. Having pledged to 
lead the way in pursuit of 
the holy grail of a develop- 
ment reconciling growth and 
environmental protection, 
developed countries have 
few achievements of which 
to boast. 

The destruction of the 


world's forests has acceler- 
ated, not slowed. Emissions 
of manmade greenhouse 
gases, which are associated 
with global warming, have 
continued to rise in spite of 
the target the industrialised 
world has set itself of stabi- 
lising emissions by 2000. 

If the west does not act it 
wifi be contributing to the 
world's “ecological ruin", 
the book says. It cannot wait 
for developing countries to 
ref-rh up with the west on 
the assumption that once 
rich, they will turn their 
attention to pollution con- 
trol- Besides, the industria- 
lised world is “characterised 
by levels of resource con- 
sumption” up to 20 times 
higher than in developing 
countries. 

Against the argument that 
economic growth is already 
being driven by an increas- 
ingly efficient use of 
resources, the book sets out 
a persuasive case for govern- 
ments to accelerate the pace 
of change. Businesses and 
consumers must be given an 
incentive to operate in 
a way that makes environ- 
mental. as well as economic, 
sense. 

Ever since Malthas, who 
warned of unbearable popu- 
lation growth, there have 
been prophecies of doom 
abont “unsustainable” 
growth. These have largely 
been confounded by techno- 
logical progress. But 
although technology has 
stepped into the breach, it 
has not prevented a deterio- 
ration in the physical envi- 
ronment or the depletion to 
dangerously low levels of 
natural resources, the 
authors argue. 

They reserve their fiercest 
criticism for "fre e-market 
economists”, whom they 
accuse of professing the 
“naive belief . . . that exist- 
ing markets are so close to 
perfection that any shortfall 
from the Ideal Is hardly 
worth examining”. Rather, 
they say, companies and 


consumers must be given an 
incentive to make the kind 
of efficiency improvements 
sketched in the book's 
exhaustive first half. 

One task Is to rewrite 
national accounting systems. 
Any . measure of wealth 
should . include the effects of 
environmental degradation 
and . resource depletion. 
Some governments, such as 
Sweden and the UK, are 
already trying to reform 
their - accounts to reflect 
environmental costs, but the 
process is slow. 

Another challenge is to 
* make prices “tell the truth” 
by factoring in the environ- 
mental costs of particular 
goods and services. This 
means not only removing 
subsidies to environmentally 
damaging activities, such as 
over-fishing, but shifting the 
burden of taxation from 
labour to pollution. 

The fiizziest part of their 
argument is the Haim that 
capitalism has gone “too Car" 
in substituting increased 
resource use for labour. Nor 
it is clear that given greater 
leisure time, the inhabitants 
of the brave new world 
sketched by the authors 
would agree to make 
yoghurt at home - rather 
than buying it from central- 
ised dairies - thus cutting 
out thp environmental dam- 
age entailed in distribution. 

Nevertheless, the job in- 
security and welfare cuts in 
the industrialised world 
make the authors’ call for a 
different definition of wealth 
worth thinking about. By 
focusing on solutions rather 
than problems, this book at 
least illustrates that the 
environment need not make 
either boring or depressing 
reading. 

Factor Four, Doubling 
Wealth - Halving Resource 
Use is available from FT 
Bookshop by ringing Free- 
CaU 0500 500 635 (UK) or +44 
181 324 5511 (outside the UK). 
Free p&p in UK 
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Contradictions in comments on Mediaset 




From Mr Fedele Confalonuri 

Sir. Not for the first time, 
Mediaset is the object of ten- 
dentious and superficial 
information in the Lex col- 
umn (“Media machinations". 
May 26>. We are accused of 
facing “regulatory uncertain- 
ties”. being “opaque", hav- 
ing, unspecified, “legal diffi- 
culties" and. therefore, 
constituting an im compell- 
ing long-term investment. 

On the first or these 
points, there is an inherent 
contradiction in talking 
about “regulator)’ uncertain- 
ties” while at the same time 
describing as "a resounding 
victory" the agreement 
reached last week on the 
establishment of an author- 
ity for telecommunications 
and the mass media: an 
agreement which constitutes 
the first step towards legisla- 
tive certainty. 

Quite apart from the 
polemical tone of the Lex 


column, and the evident low 
opinion of the independence 
of Italian legislators, it is a 
fact that the senate’s 
approval is the result of the 
convergence between the 
governing majority and the 
opposition, and is the fruit of 
a responsive and responsible 
approach which indicates 
the partial overcoming or an 
outdated and ideological 
attempt to damage Mediaset 
and reduce its potential in 
the market. 

That we are “opaque" is 
demonstrably false. We have 
been a Listed company for 
almost a year. We have a 
large shareholder structure, 
amply represented on the 
board of directors. Further- 
more. it is in our own best 
interests to ensure that the 
market is informed of our 
activities, strategies and 
results. 

As for the claim that 
“many” of Mediaset's man- 


agement are facing “legal 
difficulties”, I would point 
out that not only is Mediaset 
not the object of any rele- 
vant investigations, but 
none of the group's manage- 
ment is under threat of pros- 
ecution for activities con- 
nected with Mediaset and its 
business. 

If you had really wanted ' 
your readers to know 
whether Mediaset is a good 
investment for the future, as 
it has been in the past, it 
might have been better to 
point out that we have one 
of Italy's most advantageous 
payout ratios, our advertis- 
ing revenues in the first 
quarter of 1997 substantially 
outperformed the market, 
and we have an articulated 
development strategy based 
on foreign expansion in 
Spanish -speaking markets, 
telecoms and digital televi- 
sion in Italy. All of which 
we would gladly have dis- 


cussed, had we been asked. 

Nevertheless, your article 
does bring some comfort. 
The track record of the Lex 
column, when dealing with 
Mediaset, is unequivocal 
Looking back at previous 
comments, especially in 
April 1996 “vulnerable to 
government vitriol", in June 
“advertising revenue . . . lag- 
ging behind the competi- 
tion” and, again in June, 
“many investors will give its 
flotation a miss", none of 
Lex’s forecasts has proved 
accurate; an indication of a 
prejudicial and opinionated 
approach which does little 
for the authoritativeness of 
the Lex column but which 
favours Mediaset and its 
230,000 shareholders. 

Fedele Confaloniert, 
chairman, 

Mediaset, 

Via Paleocapa 3, 

20121 Milan, Italy 


Hong Kong 
reserves 

From Mr Paul Serfaty. 

Sir. Sir Anthony Bamford 
believes Hong Kong “effec- 
tively" becomes China on 
June 30. handing over her 
£55bn of reserves to the PRC. 
That is not the case. 

Hong Kong's reserves have 
always been Hong Kong’s, 
not the UK's, and they wifi 
remain Hong Kong's after 
June 30 because it will there- 
after enjoy a legal system, a 
currency and budget process 
which are completely sepa- 
rate from those of China. 
These will be administered 
by an independent, Hong 
Kong based civil service, 
answerable to a government 
of local people, under laws 
passed by our own (imper- 
fectly democratic) legisla- 
ture. Only in foreign affairs 
and defence wifi Hong Kong 
look to China to represent 
its interests. 

So. “No Sir Anthony”, we 
will keep our own tax reve- 
nues in our own pockets. 

Paul Serfaty, 

Fourth Floor, 

5G Bowden Road, 

Mid Levels. Hong Kong 


FT right to expose Mobutu’s wealth 


From Mr Adrian Hewitt 

Sir, It is inappropriate for 
Mr Giovanni Zocchi (Letters, 
May 23) to upbraid the 
Financial Times for publish- 
ing its expose of Mobutu’s 
ill-gotten wealth during the 
latter's days in office (“How 
Mobutu built up his S4bn for- 
tune". May 12). 

The beauty of your report 
was in the comprehensive- 
ness of its compilation. All 
the elements could have 


been read in the FT’S own 
columns, or those of other 
journals, over the last 30 
years. (I was myself bumped 
off an Air Zaire flight in 1978 
on the straightforward 
grounds that the president 
had requisitioned the air- 
craft for his coffee harvest 
The admission came from 
the state airline itself.) 

Perhaps Mr Zocchi should 
be informed that the Paris- 
based Le Monde ran your 


entire report over two pages 
in its issue of May 18 - pre- 
cisely two days after Mobutu 
had fled the country and one 
day after Kabila's troops had 
taken Kinshasa 

Adrian P. Hewitt, 
deputy director. 

Overseas Development 
Institute, 

Portland House, 

Stag Place, 

London SW1E SDP, UK 


Directors to stand up and be counted 


Mr Jo/m A. CtouUey. 

Sir, With reference to Lex 
of May 21 (“Corporate gover- 
nance"), may I offer another 
solution by quoting directly 
from the chapter entitled 
"Nepotism and Old Lace" in 
my book Described as a Com- 
pany Director. 

"That does not really qui- 
eten my conscience and I 
would hope that if they 
think about it it would not 
quieten the conscience of the 
vast majority of directors of 
public companies who take 
their responsibilities seri- 
ously. Surely the sharehold- 


ers are entitled to know 
something (and be reminded 
at each re-election) about the 
men and women who direct 
the companies in which they 
invest and surely the expen- 
diture of one or two pages in 
the annual report would not 
be to much ‘lip-service’ to 
pay to their right to elect 
their directors. 

“The bald statement in the 
annual report that ‘Mr Smith 
and Mrs Jones retire by rota- 
tion and, being eligible, seek 
re-election' is just not good 
enough. A page with photo- 
graphs, age, experience. 


number of meetings 
attended, a recommendation 
from the chairman anri a 
statement from the director 
himself as to what he feels 
he can contribute to the 
board is surely the mmiirinm 
courtesy that a shareholder 
is entitled to and, if well 
done, shtraM add interest 
and humanity 'to what is 
normally a pretty dry docu- 
ment" 

John Ai Chndley^ .- 
Trlpoleos 4, 

Nafplion .211001.. 

Greece 
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The Marshall Plan, the 50th 
[ anniversary of which President 
BUI Clinton commemorated in 
I the Hague yesterday, was the 
most successful example of 
! enlightened self-interest in his- 
tory. It helped Europe get hack 
an its feet after the war and 
. ensured that western Europe at 
I least was stable politically and a 
functioning market it pumped 
aid worth $l3bn, or $88bn at 
current prices, into western 
| Europe to get rained industries 
started again. 

When the Berlin wall e arwp 
down some argued that the OS 
and western Europe should 
show similar generosity. No 
.such vision was forthcoming, 

1 but neither has it proved neces- 
sary. Although less grandiose 
and more pragmatic, the joint 
approach of Europe and the US 
has stressed precisely the ele- 
I merits of the Marshall plan 
which contributed most to its 
! success. These were the opening 
I up of markets and the creation 
[ of a favourable -climate for pri- 
vate Investment. 

The big American corpora- 
| tions were among the first to 
invest, as they had earlier 
invested in the European Com- 
mon market. There were some 
I false moves in the early stages 
1 by the European Union, but it 
i started to open its markets to 
central Europe’s goods, allowing 
I those countries to earn hard 
currency. - The international 
financial institutions have 
stepped up their lending and 
I multiplied their assls- 


Fi ghti n g talk 


Mr George Robertson, the new 
British defence secretary, has 
made some constructive propos- 
als at the outset of the new 
Labour government’s s trateg i c 
defence review. He has accepted 
that the Ministry of Defence 
does not have a monopoly of 
wisdom when it comes to decid- 
ing how Britain should act in 
the world, and will ask outrid- 
ers to particq%te* hi the review?. 

He has also made an Inclusive 
gesture in the direction of the 
opp o siti on by offering to try to 
build a crossparty consensus ceo 
what Britain’s defence priorities 
should be. Unfortunately, judg- 
ing by the initial Conservative 
reaction - that the review was 
unnecessary - the auguries for 
such co-operation are not good. 

Yet the difficulty in main t aln - 
ing the foil range of m a tter y 
activities within the Mod’s bud- 
get, and the shift towards radi- 
cally new technologies in war- 
fare. are reasons enough for a 
fundamental lode at the way 
Britain's defence is conducted. 
There is also a good case to say, 
now that the dust has settled 
after the fall of the Berlin wall, 
that the time is right to assess 
what kind of defence Britain 
needs when the risk of general ’ 
war in Europe has all but van- 
ished. 

If the review eventually pro- 
duces a broad consensus that 
Britain wishes to continue to 
play an active role in world 
affairs, then the expertise of Its 


armed farces is one contribution 
the UK can to help in. 

-humanitarian efforts and in 

deterring ag gnewp/Hr. 

However, the shape of the 
forces required for such tasks 
would be very different from the 
massed armour needed for a 
last-ditch shoot-out on the north 
German plain. Tomorr ow' s con- 
flicts' will require mare mot 
‘todrd fateffigenf Txbajps, 
with precision weapons, recon- 
naissance, and radar-avoiding 
stoatth aircraft. They mil also 
need the transport able to give 
them a global reach. All of this 
win eat deeply into the MoD’s 
limited budget. 

As a. result, the UK may well 
ha ve. to "conclude that it can no 
longer Afford to intervene to all 
circumstances, hut may be able 
to ofito- only selected, military 
capabilities to a multilateral 
force;- Such a conclusion would 
force the slaughter of many 
Sacred cows, and upset vested 
interests from armed services to 
aims . manufacturers. : 

. Taking on these tough oppo- 
nehte-will be dttficult, even for a. 
new government elected with a 
strong mandate, The temptation 
to hedge rill be strong once toe - 
lobbies- under threat begin to 
fight back. Yet it would ' be dis- 
appointing if this effort degener- 
ated into fudge. Labour -was 
elected saying that it believes in 
strong defence; it should also be 
iTnag tp gtt vg and hold to shaping 
those armed forces. 


Bell rings 


It would be premature to call 
toe Banns of marriage between 
AT&T, toe US telecommunica- 
( tions company, and its 
grown-up offspring, SBC Com- 
munications. But even the pos- 
sibility of incest cm such a vast 
.scale must raise questions. 

The most important is: how 
[ could a giant merger between 
: two companies which were forc- 
ibly separated 18 years ago be 
reconciled with the need to fos- 
ter competition and open mar- 
' tarts? SBC enjoys a near manop- 
| oly of local telephone services 
to Texas and California. It was 
among the seven Baby Bells 
spun off when AT&T was can- 
! fined to the long-distant market 
The loss of her offspring sent 
old Me Bell into a decline. 

I Deprived of guaranteed local 
I revenues, the company relies an 
, a market buffeted by keen com- 
I petition and plunging unit 

costs. , ■ 

So AT&T, like tdecomimnn- 
ca tions companies across the 
I globe, has been looking for P***- 
i ners. Its attempt to team up 
. with European telephone com- 
panies has not looked impres- 
sive. particularly * fter (0L _5® 
defection of Telefonica of Spain 
to the rival alliance between 

British Telecommunications 

and MCI of the US- So AT&T 
appears to be returning borne, 
even though a deal with SBC 
wi ght do more for the offspring 
' than toe parent ' 

Such an affiance- could only 


be in the public interest if last 
year’s US Talecornmnnlca tia p s 
Act can be made to work better 
than' hitherto. This .act was 
intended to break toe power of I 
local monopolies by allowing all 
companies to compete to each 
others' areas. But despite its 600 
pages, toe. act left many uncer- 
tainties to be decided by the 
Federal Communications Cota- 
mission. These included 
extremely difficult questions, 
such as how to unravel the 
cross-subsidies from carriers to 
local operators. 

Nevertheless, the Act has 
encouraged mergers totalling 
same $120bn so for. In contested 
mar kets, victory may go to toe 
strong, especially those with 
diverse interests. In this con- 
text, even as big a grouping as 
AT&T/SBC might not be seal to 
have excessive market power. 
Affer aR, SBC could hardly gain 
more, of a. mcaiopoly to its own 
territory. And anything they 
could do together to prise open 
the markets fa other parts of j 
toe US would be to the good. 

No matter what affiances are 
struck, toe cammissfan’s main 
iaak now wiB be to ensure that 
the Baby Bells are forced to 
practice to dismantle the many 
barriers against competition. So 
to the peculiar world of the Bell . 
family a deal which allowed toe 
child to dominate toe parent 
Plight fust be worth trading few. 
a promise to smash down the 
raftings. 



COMMENT & ANALYSIS 


n 


tance providing, fa some cases, 
vital balance qf payments sup- 
port to toe early stages of radi- 
cal economic' reform. The Euro- 
pean Bank for Reconstruction 
and Development was set up 
with a specific mandate to 
encourage private investment. 
After an inevitably slow start, 
private investment started to 
flow in. 

Tins approach, which left the 
ma i n burden of adjustment on 
toe former communist states 
themselves, has'fieen most suc- 
cessful to central Europe. Coun- 
tries such as ' Hungary and 
Poland have become models far 
slower reformers farther east 
Even there, however, as the 
Czech Republics recent cur- 
rency turmoil demonstrates, toe 
quality of the transition process 
depends heavily an. institutional 
and legal reforms, including 
rapid privatisation and the 
establishment of transparent 
financial martets.- 

It is to this' area that Presi- 
dent Clinton haenow called on 
America and ' Europe to con- 
tinue “concrete support" for toe 
fight against crime and corrup- 
tion. stronger checks ami bal- 
ances against arbitrary power 
and hacking far free » n| i fair 
elections, free media and civic 
groups. Such support is not' as 
visible as Marshall aid. But ft 
there is one lesson which can be 
drawn from the post-war experi- 
ence, it is that toe environment 
to- which markets operate is at 
least as important as the money 

flint is p rrmpoH iTytrv thorn 
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Turmoil and paralysis 

German industry is learning hard lessons more quickly than the 
government in Bonn, argue Peter Norman and Graham Bowley 


M r Roman Herzog 
is a renowned 
purveyor • of 
unpleasant 
truths. The Ger- 
man president recently said that 
• toe country was feeing its “big- 
gest challenge for 50 years” and 
needed a “jolt" to break out of a 
vicious circle of “resignation, 
blocked reforms and lost eco- 
nomic dynamism'’.. 

But for two sections of German 
society - its industrialists and 
their wor k ers - the Herzog joftis 
already a feet of life. 

At canqiany level, Germany is 
in ' a turmoil that contrasts 
starkly with the . political paraly- 
sis and bureaucratic rigidities of 
German, government Faced with 
high costs at home and stiff com- 
petition from abroad, companies 
have decentralised, focused on 
care activities, stepped up foreign 
investment and adopted lean pro- 
duction techniques. Fay bargain- 
ing is in Qux as increased com- 
petitive pressures undermine 
nationwide collective agree- 
f ments, forcing flexibility on locgl 
maTia gi >T>iflni ii and muons. 
Progress has been uneven. Mr 
Roland Berger, founder and chief 
executive of the Munich-based 
consultancy that bears his name, 
believes restructuring has some 
way to go and that it could be 
five years before German indus- 
try reaches peak competitiveness- 
But Mr Jflrgen Kings, a dlreio 
tor in the Dflsseldorf office of 
McKtosey. toe consulting group, 
says: “There has been a quiet 
revolution in Germany’s leading 
corporations.” Citing Mercedes, 
the carmaking subsidiary of 
Daimler-Benz. Germany’s biggest 
company, he says: “The best com- 
panies have been able to cut staff 
and raise output and are how 
poised to boost productivity 
through growth." 

Germany's industrial revival 
has already bad a profound effect 
on society and the economy. 
Unemployment, at abont 4.3m 
and close to record levels, reflects 
the loss of nearly 2m industrial 
jobs in western Germany alone 
since 1391. The DAK stock mar- 
ket Index, which dosed on Tues- 


day at an all-time high of 3,67486. 
mirrors toe Increased productiv- 
ity and profits that have followed 
the labour shake-out and reforms 
at factory level 
Two decades ago, both statis- 
tics would probably have carried 
equal weight to German board- 
rooms. But now the DAX counts 
for more. Mr Jflrgen Schrempp, 
rh airman of Daimler-BeilZ, bag 
gained notoriety fa Germany for 
championing the idea of “share- 
holder value"- Bnt he is not 
alone. 

Mr Gerhard Cromme, 
of engineering conglomerate 
Krupp Hoescb, lists toe “sus- 
tained increase to the value of 
the group" as one of his “most 
important goals”. Mr Hubertus 
von Grflnberg, chairman of Con- 
tinental, toe tyrem alter, says: 
“The focus of a company toa free 
market is its share price. And 
that is how it should be. That 
leads to competitiveness .” 

Reflecting toe new attitudes, 
companies are no longer afraid of 
radical change. Hoechst. the 
world's largest drugs and cheroi^ 
cals company, is making a con-' 
troversial U-turn to its corporate 
strategy. Mr Jflrgen Dormant), 
the chairman, has begun split- 
ting toe sprawling conglomerate 
into about a dozen separate com- 
panies. 

“Portfolio restructuring” has 
become a way of fife at compa- 
nies such as Essen-based Krupp 
and Thyssen, its Dflsseldorf rivaL 
Krupp acquired or disposed of 
companies and activities with a 
turnover of DM3-8bn (E 1.871m) 
last year, abont 13 per cent of 
group sales. 

Daimler-Benz has aggressively 
refocused its activities and ruth- 
lessly cut lossmakers such as the 
Fokker aircraft company. Daim- 
ler's 1995 losses of DM6 -6bn were 
toe biggest to German corporate 
history. Following a strong recov- 
ery last year. Mr Schrempp was 
able to claim a “tangible success 
to our efforts to make Germany 
more competitive and make jobs 
more safe”. 

In the case of Continental, Mr 
von Grflnberg has moved some 
production from Germany to Por- 


tugal, Thailand and toe Czech 
Republic as part of a wider 
restructuring which has seen the 
loss of 10,000 jobs, or 20 per cent 
of the workforce, in six years. 

Large-scale direct investment 
abroad is weakening the tradi- 
tionally strong domestic roots of 
German corporations. About half 
the staff of Robert Bosch, the car 
parts and electronics group, now 
work outside Germany. Siemens, 
the electrical and electronics 
group, expects that most of its 
workers will be abroad to two 
years. 

In general, large companies 
have invested in more distant 
locations to secure a position to 
fast-growing markets such as 
China or to develop niche activi- 
ties, such as the manufacture of 
the Mercedes M-dass “all-activity 
vehicle” and BMW’s 23 sports car 
to the US. “We now have a port- 
folio of businesses concentrated 
in markets that have growth 
rates more promising than 
before.'* says Mr Schrempp. 

I t is toe *anaii and medium- . 
sized manufacturers that 
have tended to invest 
nearer to home in eastern 
Europe to benefit from 
lower co6ts and so cut toe aver- 
age cost of their production. In 
that way they can still exploit 
Germany's attractions as an 
industrial base. 

“Machine building is not the 
shoe industry,” observes Mr 
Michael Rogowski, president of 
the German machine and plant 
builders’ federation, and chair- 
man of JALVoitix, a nan-listed 
engineering company. “It is 
much more strongly anchored fa 
Germany with high-quality 
knowhow and capitaJ-totensive 

plants." 

Staying at home, however, 
means a constant battle to inno- 
vate, streamline production and 
control costs. 

New production techniques, 
which increased productivity 
fourfold, have enabled Siemens 
to make a success of telephone 
manufacture in Germany - a 
business that appeared threat- 
ened in the early 1990s. Accord- 


ing to Mr Kluge, the success of 
landing- industrial companies can 
be traced to the early 1990s when 
they decided to eliminate exces- 
sive complexity to their products. 

At Volkswagen, the arrival in 
1993 of Mr Joed Ignacio Ldpez, 
the controversial former General 
Motors executive, was followed 
by a revolution in relations with 
suppliers and substantial reduc- 
tions to purchasing costs. Other 
companies are only just starting 
down this route. Mr Klaus Led- 
erer, toe new chief executive of 
Deutsche Babcock, found that the 
lossmaktag engineering group 
had no fewer than 20.000 suppli- 
ers and that only 7,000 sold the 
company material worth more 
than DM50.000 a year. 

Innovative bargains on pay and 
conditions at plant level have 
also helped managers pare labour 
costs. “There is a lot of flexibility 
in small companies in west as 
well as east Germany. So-called 
employment pacts allow compa- 
nies to lower social costs, have 
more differentiated wages or 
. introduce more flexible hours 
and so save overtime costs," says 
Mr Rogowski. “But the big com- 
panies, which are strongly union- 
ised . . . have considerable prob- 
lems. There are model schemes 
• and ideas, but they are not suffi- 
cient compared with what is 
needed." 

One such scheme, however, 
was agreed last month at Ford- 
Werke, the German subsidiary of 
Ford. A DMSIOm pre-tax loss on 
turnover of DM26.4bn last year 
was toe incentive for its workers’ 
councils to help craft an “invest- 
ment protection” deal on flexible 
working and overtime costs that 
should help safeguard 34.000 jobs. 

Other companies are seeking to 
involve employees as sharehold- 
ers to spur production and pro- 
ductivity. Deutz, the Cologne- 
based motor manufacturer that 
was saved from collapse last 
year, has balanced cuts in 
employees’ pay with share option 
schemes that will give workers 
and managers a chance to share 
in the company's eventual recov- 
ery. 

Henkel has introduced a share 


option scheme for about 180 top 
managers that finks their income 
partly to an outpeiformance of 
Henkel shares against toe DAX 
index. 

There are still question marks 
about German industry’s perfor- 
mance. Innovation is a potential 
weak spot, according to the 
Munich-based Ifo economic 
research institute. It reported 
that German patent applications 
were lagging behind interna- 
tional competitors in growth sec- 
tors such as biotechnology, semi- 
conductors, aerospace, pharma- 
ceuticals and optical instru- 
ments. The lack of government 
progress in reducing high busi- 
ness tax rates and limiting non- 
wage labour costs is also a handi- 
cap and a constraint on invest- 
ment 

But the reversal over the past 
year of the D-Mark’s strong rise 
in 1994 and 1995 has helped Ger- 
man industry recoup about one- 
third of the competitive disad- 
vantage that it lost between 1989 
and 1995. Between 1990 and 1996. 
.soaring unit, labpur coats helped 
push down Germany’s share of 
world exports to 9.8 per cent from 
12 per cent. 

After years of pain to which 
the emphasis was on cost-cutting 
and restructuring to catch up 
with world leaders, there are 
signs that some sectors, led by 
the motor industry, are begin- 
ning to expand. 

At McKtosey Mr Kluge recalls 
how between 1989 and 1994 be 
was pessimistic about German 
industry’s prospects. “But from 
1994 I began to be optimistic and 
now I am really optimistic about 
those companies that are serious 
about restructuring." 

Mr Berger believes the nega- 
tive effects of industry’s jobs 
shakeout and direct investment 
abroad on public spending and 
tax revenues could even force the 
Bonn government to embrace 
change. 

“If corporate restructuring car- 
ries on as up to now.” he says, 
“there will either be a big split 
between the government and toe 
corporate world or a government 
which finally addresses reforms.” 
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local telephone operators for the 
right to offer long-distance 
services. 

.. 'Once these are out of the way, 
: Hundt should be able to 
concentrate on two literary 
projects: a book about the 
communications revolution and 
anovel about Yate to the late 
196QS, He might also find a 
moment to reminisce about 
pla y gro u nd pranks with his high 
school buddy A2 Gore. 


Wacko Warsaw 

M was hard to say who was 
more excited by pop star Michael 
Jackson's 24-hour visit to 
Warsaw y esterday - toe 
squealing youngsters or the 
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rub off pn them. Jackson was 
'looking for sites for a SI 00m 
fondly theme park be says he 
wants to develop to toe Polish 
capital - 

Perhaps wisely, he used a 
helicopter to get around Traffic 
jams are increasing, partly 
because of poorly coordinated 
roadworks, and Warsaw 
tootarists vnmder if a dty that 
can’t sort out the traffic can 
co-bandte a complex project that . 


rScS-tbe- • : <Compaf^amd broadcasters, apd: ’ wfll attract oven more cars. Tbe 

. .-city's oomfoOkas-have probably 





are 

i<ih issues from TV . 
■ownmfi^rules to demands by 


losi motorist support for toe 
-aUttmin’s eleriidns. Maybe 
yesterday wifi help swing the 
youth vote. . . . . 


100 years ago 

The American Sugar Tariff 
Washingt on, 28th May. In the 
Senate today. Mr Tillman 
introduced a resolution 
red ting certain reports that 
Senators bad speculated in 
sugar and that speculators to 
New York had been supplied 
with information to advance 
concerning the Sugar 
Schedule; and proposing that 
a Committee should be 
formed to inquire into the 
charges made to 189ft, and 
into the methods of the sugar 
trust, and whether any of its 
members had contributed to 
or controlled the election of 
any Senator. 

50 years ago 

Malaya Estates Face Closing 
Singapore, 28th May. Mr. S3. 
Palmer, President of the: 
Malayan United Planting ' 
Association, said to-day that ft 
there was no appreciable rise 
In the mica erf rubber soon, 
“many rubber estates will be . 
forced to close down. 1 * He 
predicted a loss of 200.000,000 
Straits dollars to the Malayan 
rubber industry if toe fall In . 
the price of the commodity 
was maintained for the year;. 1 
Rubber producers and dealers 
met to Singapore today to . : 
discuss toe causes-otthe, '/ 

recent price declines. - 1 , 1 

. . 
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Strike lifts palladium 

l 9 5 / 

• i • A i . , industry 

price to eight-year high launches 


By Kenneth Gooding 
Mining Correspondent 

Palladium, a metal essential 
for some electronic compo- 
nents and for catalytic con- 
verters that remove pollutants 
from car exhausts, was “fixed" 
in London yesterday at US$186 
a troy ounce, its highest level 
since 1989. 

The sudden Jump was trig- 
gered when an unofficial strike 
at South Africa’s Rustenburg 
platinum-palladium mine 
caused concern in a market 
critically short of palladium. 

Russia, which accounts far 
about 70 per cent of the west- 
ern world's annual require- 
ment of about 6m ounces - has 
exported no palladium this 
year, because of bureaucratic 
hold-ups. 

US speculators helped to 
push tha price up further in 
late trading yesterday. In Lon- 
don, palladium for immediate 
delivery closed at $196.50 an 
ounce, up $20.25, or 11.5 per 
cent, since Tuesday's close. In 
New York, palladium for deliv- 
ery in June reached $200. 

The shortage of physical pal- 

Germany’s 
gold plans 

Continued from Page 1 

forced to break the news black- 
out surrounding its discus- 
sions to deny rumours that Mr 
Hans Tietmeyer, the Bundes- 
bank president, was resigning. 

When it became dear that 
the central bank would issue a 
statement yesterday evening. 
Mr Walgel cancelled a speak- 
ing engagement in Augsburg 
near his Bavarian home and 
stayed in Bonn. 

Mr Walgel’s plan to revalue 
the Bundesbank's 95m ounce 
gold hoard and use the pro- 
ceeds to help meet the Maas- 
tricht debt and deficit criteria 
was first disclosed two weeks 
ago, when he made a lightning 
visit to the previous central 
bank council meeting. 

Intel sues 

Continued from Page 1 

PCs and servers, hi Its lawsuit 
the f’hipraaitpr also says Digi- 
tal has refused to return infor- 
mation relating to the next 
version of the Pentium n chip. 
These documents and materi- 
als are covered by a "non dis- 
closure agreement” which, 
according to Intel, specifies 
that they must be returned 
upon request 

The materials were "neces- 
sary for Digital to maintain 
competitive Intel-based prod- 
uct offerings,'’ Mr Thomas 
Siekman, Digital general coun- 
sel, said in a letter to Intel. 

Digital purchases over $250m 
worth of Intel products a year, 
according to Mr siekman’s let- 
ter. 
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ladium was reflected in the 
cost of borrowing the metal for 
one month, which yesterday 
reached an unprecedented 50 
per cent compared with the 
usual 2 to 3 per cent. 

Mr Andy Smith, analyst at 
Union Bank of Switzerland, 
doubted whether the strike 
would have a real impact, but 
said it was the last straw for 
people who had sold short 

Some speculators had been 
selling short - that is, selling 
palladium they did not have 


for a future delivery in the 
hope that the price would foil 
and they could pocket a profit 
- because they expected Rus- 
sian exports to begin soon. 

However, Mr Mike Steel, 
research director at Johnson 
Mattbey, the world's biggest 
palladium marketing group, 
said last night: "Russia still 
says exports are almost on the 
point of happening but noth- 
ing is happening. 

"No export licences have 
been granted yet” 

He said the situation was of 
great concern to the industry. 
"Once the palladium price hits 
$3X1 [an ounce], it will push 
electronic component produc- 
ers to look harder for alterna- 
tives, and might even cause 
the auto Industry to look for 
substitutes, too.” 

Apart from its use in some 
catalytic converters, palladium 
Is present in most multilayer 
ceramic capacitors used in por- 
table electronic equipment 
such as mobile telephones and 
laptop computers. 

Palladium hit its highest 
unofficial price in London in 
March 1980 at $335 an ounce. 


Japanese business 
leaders aim to curb 
shareholder action 


By GtHtan Tett in Tokyo 

Japanese business leaders are 
lobbying parliament to make it 
harder for shareholders to sue 
directors for corporate wrong- 
doing: - 

The Keidanrm, Japan’s pow- 
erful business federation, 
wants legislators to curb 
shareholder activism after an 
unprecedented surge in the 
number of legal actions 
against company directors. 

Some 270 shareholder cases 
have been brought against 
companies and their directors. 
Including about 30 against 
leading companies. 

This week Dai-Ichi Kangyo 
Bank, Japan's second largest 
commercial bank, became the 
latest high-profile potential 
target of shareholder activism 
after revelations that far more 
than a decade it had made 
questionable loans to sokaxya. 
- corporate racketeers. 

Executives at Nomura Secu- 
rities, the country's largest 
securities house, already face 
lawsuits over disclosures of 
illicit payments to gangsters to 
avoid threatened disruptions 
at shareholders' meetings. 

Directors at Takashimaya, 
Japan's oldest retailer, were 
recently forced to pay YlTDm 
to shareholders over another 
wave of revelations of sokaiya 
payments, and executives at 
Sumitomo Corporation are 
being sued for failing to pre- 
vent last year's scandal over 
copper trading losses. 


Japanese business leaders, 
who enjoy dose ties with poli- 
ticians, fear the new activism 
is leaving them personally too 
vulnerable to legal action,"We 
just think the trend h«« gone 
too far," says a senior member 
oi the Keidanrm. 

■ Lawyers have traditionally 
exerted little sway in Japan, 
where companies have pre- 
ferred to settle disputes out of 
court. Shareholders have 
enjoyed relatively few legal 
rights and the surge in legal 
action has been welcomed by 
lawyers as a sign of improving 
corporate governance. 

Mr Hltoshi Yamaria, of the 
Tokyo Bar Society, said: "We 
should welcome the fact that 
shareholders are becoming 
more conscious of their 
responsibility." 

He added that Japan, which , 
is undergoing a big bang in ! 
financial reform, would see the | 
number of lawsuits rise as 
deregulation proceeded. 

The last time the govern- 
ment eased the legal code mak- 
ing it easier and cheaper for 
shareholders to sue was in 
1993. Keidanrm officials argue 
th a t many cases were begun 
for malicious reasons and that 
the 1993 changes should be 
reversed bo ensure that only 
genuine complaints are heard 
in court. But Mr Yamada says 
the Bar Society finds it 
"strange that the business 
leaders say they want more 
deregulation, but also [want 
to] reduce their liability". 


FT WEATHER GUIDE 


Europe today 

High pressure over the North Sea' 
will give settled conditions with 
bright sunshine In the British Isles. 
Meanwhile, a weak disturbance will 
direct doud Into Denmark, northern 
Germany and parts of the Benelux. 
France and the Iberian peninsula 
will be sunny but isolated thunder 
will develop in the Cantabrians and 
the Pyrenees. Temperatures will 
range from around 20C In the UK to 
30C in Andalusia. The Alps, Italy, 
southern Greece and most of 
Turkey will be sunny. There will be 
heavy rate In Romania and 
Moldavia. The Balkans, Poland, 
Russia and the Baltic states will be 
manly cloudy with showers. 

Hire da y forecast 

High pressure wilt continue to 
promote fine, warm condtions 
across the British Isles, the Benelux 
and Prance. Unsettled and 
unseasonably cool conditions wfll 
continue across eastern Europe. 
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TODAY'S TBMPBRATtlRBS 


Situation 3t 12 GW. Tomponnuws mwdmum for 4ay. Fonxxsa by Motoo Consult of the Nattoriarafs 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athena 

Atlanta 

8. Aires 

B.ham 

Bangkok 

Barcelona 


Maximum Belling 
Celsius Belfast 
sun 39 Belgrade 
third 31 Benin 
fair 27 Bermuda 
fair 18 Bogota 
fair 26 Bombay 
cloudy 19 Brussels 
cloudy 15 Budapest 
fair 23 CJiagen 
thund 36 Cairo 
fair 24 Caps Town 


fair 21 

am 23 
shower 18 
doudy 17 

shower 18 
sun 33 
fair 21 
cloudy 17 
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Bursting the corset 


microchip 

smartcard 


By Scheherazade Daneshkhu 
ami Paid Taylor in London 

General purpose microchip 
smart cards are to be Intro- 
duced in the US under a travel 
industry scheme announced 
yesterday. 

Travellers will be able to 
use the card for checking in 
and out of hotels, electronic 
airline ticketing and charge 
card payments. 

Hie launch, by a consortium 
of American Express, Interna- 
tional Business Machines and 
Hilton Hotels Corporation, 
represents a breakthrough for 
smartcard technology fat the 
North American market 

Mr David Boyles, senior 
vice-president at American 
Express, the charge and credit 
card issuer, said yesterday: 
"We have merged the air, 
hotel and normal credit card 
capability on to one card.” 

Although smartcards - plas- 
tic cards with an embedded 
computer microchip - have 
been used in some European 
countries including France, 
Germany and the Netherlands 
for a number of years, file US 
has lagged behind. 

The chips can store much 
more information thaw tradi- 
tional magnetic stripes and 
are seen by many analysts as 
the key to electronic com- 
merce in the future. They are 
also more secure than ordi- 
nary credit cards and may 
therefore help combat fraud. 

Several thousand frequent 
travellers are being issued 
with an American Express 
corporate card or a Hilton 
Hotels card containing an 
IBM-designed computer chip. 

The pilot scheme involves 
eight US Hilton airport hotels. 
The consortium said it 
planned to start the scheme 
nationally and then interna- 
tionally. 

Smartcard users will be able 
to bypass the hotels' front 
desk and check in by inserting 
the card Into a multimedia 
kiosk in the lobby. The kiosk 
selects a room based on the 
traveller’s preferences, issues 
a key and prints directions to 
the room. 

Customers can update their 
preferences or Insert now 
information such as change of 
address. They will be able to 
check out and have the bill 
put on their American Express 
account 

Air passengers will be able 
to use their card to obtain and 
pay for airline tickets on file 
spot The scheme will initially 
be confined to American Air- 
lines, but IBM said yesterday 
it could be extended to other 
airlines’ customers. 

Dataquest the IT research 
group, has predicted that the 
number of microprocessor- 
based smartcards will Jump 
from just 84m in 1995 to lJSlm 
in 2001. 


The debate over European 
monetary union has shifted dramat- 
ically. Until recently. It still seemed 
possible that the financial conver- 
gence criteria of the Maastricht 
treaty would be strictly interpreted. 
No longer. Both France and Ger- 
many, twin pillars of the project, 
have now effectively come down In 
favour of a flexible approach to 
qualification, which favours a 
broad-based Emu. The French elec- 
torate has shown tt is fed up with 
fiscal rigour, yet more is required if 
France Is to meet the Maastricht 
criteria. Since Emu without France 
is inconceivable. Its membership 
must presume a broader r eading of 
the criteria. Germany, meanwhile, 
has abrogated the right to argue for 
a narrow Emu by resorting to cre- 
ative accounting with its gold 
reserves. The shabby motive behind 
these plans justified the angry 
broadside delivered yesterday by 
the Bundesbank. 

Still, no tears need be shed for the 
buckling of the Maastricht 
approach to Emu. A narrow focus 
on financial convergence has 
always been misplaced, the key 
issue being the extent of real eco- 
nomic convergence. In particular. 
Emu aspirants need to show suffi- 
cient convergence in long-tom pro- 
ductivity growth and a reasonable 
correlation of business cycles to 
join together successfully. Yet 
research from Goldman Sachs 
shows that, in both areas, likely 
participants have been diverging, 
and the picture gets warseif Emu is 
broadly constructed. To aggravate 
matters, labour markets are too 
inflexible to compensate for this 
divergence, while the stability pact 
effectively removes any room for 
manoeuvre on the fiscal side. 

The upshot is that. Emu, as cur- 
rently constructed, looks like a rec- 
ipe for trouble. Curiously, these 
risks are barely reflected In the pri- 
cing of financial assets. A loosening 
of the fiscal corset would probably 
be good for European equities, but 
bad news for bands. Theoretically, 
the Bundesbank’s intervention is 
good news for bond-holders. But a 
spat between Bonn and Frankfurt is 
hardly an advertisement for holding 
German assets. The Swiss franc and 
sterling may yet be beneficiaries. 

GMG Brands/LVMH 

The allegedly cordial relations 
between Guinness and its largest 
shareholder, Mr Bernard Arnault’s 
LVMH, have indisputably soured. 
Guinness's proposed merger with 


FTSE Eurotrack 200: 

2387.9 (- 7 . 9 ) 



Grand Metropolitan to create GM& 
Brands was a British saluttoii to 
sluggish global spirits markets. .1 1 
did little for Guinness’s French 
partner LVMH. Indeed, it was struc- 
tured In an apparently Arnault- 
proof manner, so he could not 
throw a spanner- In the- works. 
Guinness plans to Iss ue new shares 
to Grand Metropolitan, arguing that 
there is no change of canttoL - 

But Mr Arnault has now found a 
form of spanner, through legal 
advice that the deal -represents a 
“control event”, whatever that 
means. He Is threatening a long 
legal fight to extract Guinness’s dis- 
tribution joint ventures with Moet 
Hennessy and its stake in. MH at a. 
knock-down price. If he won, GMG 
could lose up £lbn of value - 4 per ' 
cent of its market capitalisation, 
but still a s ubstantial sum. 

GMG appears to have ; a- strong 
case, but no-one likes protracted 
legal battles in foreign So 

Mr Arnault has definitely; won a 
seat at the negotia tin g table.. Com- 
pensation might satisfy him, «wri 
could be worthwhile to GMG to 
avoid the legal fees. But. his end- 
game could be to gain a stronger 
position far extracting a foil price 
for his 66 per cent off MH. And 'given ■ 
the cost benefits from swallowing 
all of Mofit Hennessy, GMG might . 
be able to offer a price LVMH could 
not refuse - despite its natural 
reluctance to swap French brands 
for mare cash. 

Sega/Bandai 

So the merger of Sega and Bandal 
has turned out to be as virtual as 
Bandai's Tamagotchi virtual pet.- 
This is no bad thing. Far from 
creating a Japanese Walt. Disney, 


dai'a 'craddve types will .have to 
Invent a new blockbuster. Mean- 
while trip ' umajgnpifa grip mv tfiB 
company must now be in serious 
doubt I •• ; .3 • ,-j. ; ..- ... . .. 

That is hardly comforting far 
Bandai’s -Inyeataik .Then again, 
while the interests oV employees 
and mmiagere" were hcrtly:. debated 
during this rwbofo episode, share- 
holders did not even rate a menti on. . 

Wipdfail tax y r ? 

• The. utility pipe. .are?, certainly 
squeaking at the : prospect of 
Brit ain' s ; windfall tax_ ^/in some 
cases blzarrety so. Take Anglian 
Water’s en g agin g ly dotty sugges- : 
tfon that any windfall tax could 
only justifiably be Spent hi the com- 
pany's focal area. ?Fair enough far 
principle perhaps, but 'the mind 
boggles at the practicalities. Would 
a BAA tax- be. spent* ah the lucky 
residents at Heathrow? - •?- 
.Mare seriously, Anglian 1 k argu- 
ment dangerously pusses the paint 
The windfall tax is pot a bad tax 
because it wffl be badly, spent but 
because it. is td-hO -badly raised — 
retrospectively and; damaging 
Britain’s reputation for fair dealing . 
Suppose the gov e r nm ent pointed 
out that lots of windfall tax presum- 
ably will j be spent In Anglian’s 
region. Does that make it fair? Not 
In the slightest Anglian surely bw s 
ho Intention of legitimising the tax, 
but that Is precisely the danger. 

Additional Lex note on Thorn, 
Page 24) 



Thursday The London Hilton 
26 June 1 997 on Park Lane 


Investor Relations magazine has commissioned 
an independent in-depth survey of fund ■ 

managers and analysts to rank this year's top 
performing investor relations departments 
across a wide array of IR disciplines. 


magazine 


The results of the research are not revealed 
until the night of the awards presentation. 

It is an event not to be missed by corporate ? 
officers and their advisers. ^ 
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ihe marriage of Sega’s video games 
-WKb. Bandar stoysalways looked a 

"Mickey Moose afieutr. short on. bene- 
fits white both companies wars long 
ran problems, - _ 

Forced to -soldier .on' indepen- 
.-deadly, both now have a chance to . 
address their fundamental weak? 

: nesses. Sega is certainly starting to 
send out the right signals. 1 This year ' 
it te promising to halve shipments 
of Its Saturn games console, whose 
: inferior . technology has lost the 
group bQUass of yen. Instead Jet will 

- focus. on ite ^profitable ^software and. 

. arcade games, ' allowing it to: fore- ; 
cast a 60 per cent rise In proflls for 
■X997/96, Bahdai & also more opti- 

- mlatic, luiedictmg ai Itetoxn to profits 
cm the back of soaring sales of its 
Tamagotchi. Arguably its middle 
. ranking. managHT8,who : torpedoed 
-the -merger,- wate right to maintaiii 
that befog absorbed by Sega would, 
have stifled the' creative' culture 

’■ thaf produced fots lika the virtual 
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Companies report contrasting results after merger is called off 


Germany’s telecoms market Is the third 
largest in die world. 

Our subsidiary VIAG INttRKOM will 
take advantage of its liberalisation. 


■$-VIAG- Creating enduring value. 



Nestle prices up 
as coffee scars 

Nestte, which has 55 per cent of the UK instant 
coffee market, announced that it was raising its 
prices by 5 per cent as futures market prices hit 
fresh 20-year highs. Page 24 

Owens buys Pfbraboafdfbr$51StiM 

Owens Coming, the building materials com- 
pany. has bought Fibreboard Corporation in a 
deal valued at $515m, excluding debt. Page 16 

Daimler Benz set for increased profits 

Daimler Benz, Germany's biggest company, is 
set to record a “substantial " increase in sales 
and operating profit after revenues rose 15 per 
cent in the first four months. Page 19 

Thom to return £87m to shareholders 

Thom sprang a double surprise on investors 
when the rental group announced it was return- 
ing £S7m (Sl4l.8m) to shareholders, but taMng a 
£17m provision for litigation proceedings in the 
US. Page 20 

Fortis halls MeesPlerson contribution 

Fortis. the Belgian-Dutch finan cial group, hailed 
MeesPierson, the Amsterdam merchant bank 
taken over from ABN Amro, for its contribution 
to a 30 per cent jump in profits. Page 18 

Anglian Water posts 12L8% fall 

Anglian Water of the UK reported a 15L8 per 
cent fail in pre-tax profits to £208m ($339.04m) 
after provisions for poor-performing foreign 
deals and restructuring. Page 20 

Ciba Specialty reduces prices 

Ciba Specialty Chemicals, which was spun off 
from Novartis, the large Swiss pharmaceuticals 
group, earlier this year, has begun cutting 
prices in an effort to increase market share In 
its core businesses. Page 19 

Canal Plus, Path* to form network 

Canal Plus and Pathfe, two of France's largest 
media and entertainment groups, are joining 
forces to form a pan-European network of film 
distribution companies. Page 18 


Sega profits rise strongly 
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By Michiyo Nakamoto 
in Tokyo 

■f Sega and Bandal, the two 
Japanese companies who 
called off their merger yester- 
day, have reported contrasting 
results for the year to the end 
of March. 

Shares In Sega, the video 
games maker, rose by Y80 to 
close at 73.780 ($ 32 ) after the 
company reported a strong rise 
in annual sales and profits. 

Bandal - the toymaker 
which makes the popular Tam- 
agotchi “virtual pet" - 
reported a net loss for the last 
financial year, prompting a fall 
in Its share price and an offer 
of resignation from its presi- 
dent, Mr Makoto Yamashina. 

On Tuesday Sega and Ban- 
dai abandoned their plans to 
merge because of opposition to 
the deal within Bandai. Mr 
Yamashina's offer to resign 

came amlri mo unting criticism 

of his handling of the affair 
Group sales at Sega rose 13 
per cent to Y432.8bn from 
Y384.4bn while pre-tax profits 
nearly tripled to Y12.9bn from 
Y4.4bn. Net profits were 
halved to Y2bn after an 
extraordinary writeoff related 
to a subsidiary. 

Sega attributed its better 
sales and pre-tax performance ' 
on itB commercial arcade 
games machinal and the Print- 
Gokko photo machines 
However, the disappointing 
performance of Sega Saturn, 
the 32-bit video games 
machine, depressed the con- 
sumer products division, 
where sales fell 3 per cent. 

Sega’s losses from the Sat- 
urn are estimated to have been 
YlObn last year. 

Sega expects the loss from 
Saturn to shrink this year. As 
a result, group profits this year 



Bandai puts eggs in one basket the toymaker made a loss last year, but has high hopes for the 'virtual pet' product 
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are expected to rise to Y21bn 
and net profits to rise to Y3bn 
on lower sales of Y390bn. 

Bandai, meanwhile, blamed 
lower sales and sluggish 
demand for its mainline char- 
acter products and video 
games software for its fall into 
Y7.9bn net lass from YlOAbn 
profit. Consolidated sales 


dropped 8 per cent to Y20G.3bn 
and the group suffered a pre- 
tax loss of Yl.Sba. compared 
with a profit of Yl9.7bu. Sales 
of Bandoi's Power Ranger 
characters slumped to YU bn 
in the US. from Y20bn previ- 
ously while In the UK sales 
slipped to Y3.2bn from Y-lbn. 

Video games software did 


not fare well either. Of 13 
items launched for Sony's 
PlayStation, only three sold 
more than 100,000 units. 

Bandai is pinning its for- 
tunes for this year on Tama- 
gotchi, which is expected to 
sell 20m units worldwide by 
next March. As a result. Ban- 
dal expects to return to profit 


on sales of Y230bn. The combi- 
nation of the results and the 
collapse of the merger trig- 
gered a 3 per cent fall in the 
company's share price, which 
lost Y90 to close at Y2.670. 


Observer. Page 11 
Lex. Page 12 
Hearts and Minds. Page 1-1 


Yeltsin changes Gazprom share rules 


By Chrystia Freeland to 
Moscow and Robert Corztoe 
in London 

Russian President Boris 
Yeltsin yesterday issued a 
decree effectively banning for- 
eigners from buying domestic 
shares in Gazprom - Russia's 
biggest company - and liber- 
alising trade in the internal 
Russians-only market 
The presidential decree is 
aimed at ending the long- 
running controversy surround- 
ing Gazprom's complex two- 
tier market structure. It also 
lifts most restrictions on the 


buying and selling of the 
domestic shares by removing 
Gazprom’s veto over individ- 
ual trades. 

Mr Yeltsin's decree is an 
effort to divide clearly the for- 
eign and domestic markets in 
Gazprom shares. 

Theoretically, the domestic 
market is closed to outside 
investors, hut foreigners have 
bought shares through various 
grey funds, vehicles estab- 
lished by foreign fund man- 
agers to exploit legal loop- 
holes. 

Buying shares on the local 
market has been attractive 


because they are trading at 
about one third the price of 
the stock offered to foreigners. 

Gazprom welcomed the 
decree, saying that It sought to 
close these loopholes by estab- 
lishing a broad definition of 
foreign investors and reaffirm- 
ing that they are not allowed 
to buy domestic stock. 

However, it also offers some 
solace for existing grey funds, 
which have already bought 
Into the local market. 

These will be allowed to 
keep current holdings, but not 
buy additional shares. If they 
wish to sell their stock they 


must do so on the closed, 
domestic market. 

The grey funds have posed 
an enormous problem for Gaz- 
prom because of the compli- 
cated relationship between the 
domestic and foreign markets. 

As the gray funds became 
increasingly popular vehicles 
for outside investment, the 
share price on the more expen- 
sive foreign market tumbled. 

However, because of tbe sig- 
nificant capital inflows into 
the domestic market through 
the gray schemes, company 
officials feared closing them 
down would hurt that market. 


In an effort to prevent the 
domestic market weakening 
because of the tougher restric- 
tions on foreign ownership, 
yesterday's decree also liberal- 
ises the internal market 

In the past. Gazprom has 
enjoyed a veto on all sales of 
shares on the internal, second- 
ary market. According to the 
new decree, authorised Rus- 
sian exchanges and profes- 
sional organisers of trades will 
be allowed to freely buy and 
sell Gazprom stock. 

Western bankers said the 
move to ease the Gazprom veto 
on share sales was positive. 


SMH sees 
sales grow 
at start 
of year 

By William Hall in Zurich 


SMH. Switzerland's biggest 
producer of watches, has seen 
“very significant'' sales growth 
in the first four months of 
1997. 

But the group, which pro- 
duces the Swatch brand, 
warned yesterday that a long 
awaited recovery in profits 
still depended heavily on sales 
in (he last three months when 
most of its watches are 
bought. 

Mr Nicolas Hayek. 69. the 
Beirut-born entrepreneur who 
rescued SMH from near bank- 
ruptcy in tbe early X9S0s. told 
the group's annual press con- 
ference that its sluggish per- 
formance Inst year was due 
mainly to weak sales in the 
last quarter of 1996. 

SMH's net income has fallen 

sharply from ib? 1993 peak of 

SFr44lm < $3l0.50i. Many inves- 
tors had expected that the 
group’s involvement in last 
year's Olympic Games as the 
official timekeeper would have 
boosted performance. 

However. SMH’s 1996 sales 
rose by less than 6 per cent to 
SFr2.8bn and its net income 
rose by just 3 per cent to 
SFrtffim. 

SMH’s bearer shares have 
substantially underperformed 
the stock market this year 
even after yesterday’s SFr6 
rise to SFris63. 

Mr Hayek. one of Switzer- 
land’s more colourful business 
figures, lias blamed much of 
SMH's poor performance over 
the last few years on the tight 
money policies or the Swiss 
National Bank which contrib- 
uted to au over-valued 
exchange rate, damaging 
the group’s export competitive- 
ness. 

Yesterday he complimented 
the new management of the 
SNB which has relaxed Swit- 
zerland's tight monetary 
stance in the past year. He 
said that he was “very proud 
of them”. 

Mr Hayek used the press 
conference to defend his 
group's long-term perfor- 
mance. Although the company 
is earning less than it was five 
years ago. he listed a string of 
statistics emphasising its 10- 
year record. 

Sales had grown at a com- 
pound annual growth rate of 
4.6 per cent per annum and net 
income by 14 per cent per 
annum during a period when 
Switzerland's inflation rate 
averaged 2.8 per cent. 
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By Andrew Jack in Paris 

Shareholders in Eurotunnel, 
operator of the lossmaking 
Channel tunnel rail link, are 
attempting to renegotiate the 
terms of the restructuring deal 
announced last year with the 
group’s bankers. 

Mr Christian Cam bier, bead 
of the Eurotunnel sharehold- 
ers’ association, said yesterday 
that he was trying to change 
the terms of the FFr9.6bn 
($L67bn) “participative loan", 
repayments on which would 
consume 30 per cent of tbe 
company’s available net cash- 
flow. 

His efforts come ahead of 
publication today of the 
restructuring prospectus 
drawn up by Eurotunnel and 
its principal bankers, which 
will form the basis of voting at 


an extraordinary general meet- 
ing of shareholders set to take 
place on July 10. 

The prospectus is expected 
to show that Eurotunnel 
would break even in 2005 or 
2006. The document will also 
provide projections of a signifi- 
cant Increase in traffic vol- 
umes in the next few years. 

However, Mr Cambier 
stressed that a vote on the 
plan at the extraordinary gen- 
eral meeting would be less 
dependent on the details - 
many of which are already 
known - and more on modifi- 
cations to Eurotunnel’s operat- 
ing conditions. 

The participative loan 
matures between 2033 and 
2040, but can be paid back by 
Eurotunnel more quickly. In 
addition to paying 30 per cent 
of cashflow available after 


investment expenses and pay- 
ment of interest and principal 
on the other financial instru 
meats in the restructuring, 
Eurotunnel must pay interest 
at an annual rate of l per cent 

He suggested that sharehold- 
ers might call for a vote condi 
tionaJ on modifications to the 
refinancing proposed with 
Eurotunnel’s bankers. He said 
that he would recommend 
blocking tbe plan unless the 
British and French govern- 
ments agreed an extension to 
the length of the operating 
concession for the tunnel 
granted to the company. 

Investors are hopeful as the 
new British government and 
the main French political par- 
ties have some sympathy with 
this idea. 


Re st r u c turin g details. Page 28 


US utilities take Cemig stake 
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By Jonathan Wheatley 
in SSo Paulo 

A consortium led by US power 
companies AES and Southern 
Electric yesterday bought a 
One-third “strategic” stake to 

Cemig . the Minas Gerais state 
electricity generator and dis- 
tributor, for R31.13bn (Sl.lbn), 

Although control of the 
company Is retained by the 
state government, the sale is a 
Significant step in the privati- 
sation of Brazil’s electricity 
industry, expected to raise 
$40bn to the next three years. 

Hie buying consortium - in 
which AES and Southern Elec- 
tric have 90 per cent and 
Opportunity, a Brazilian 
investment bank. 10 per cent 
- becomes an operating part- 
ner in the company, taking 


four seats out of H mi Cemlg’s 
board of directors and three 
out of eight senior manage- 
ment positions. 

The agreement gives the 
consortium a veto over all 
board and management deci- 
sions for the next 35 years. 

“We are definitely looking 
to the long term. We see this 
as a first step.” said Mr 
Arthur Carvalho, a director at 
Opportunity. 

"The [buying] group would 
be the natural buyer should 
Cemig be privatised outright 
In effect, we have already 
bought control.” 

One local and three other 
foreign-ied consortia qualified 
to Ud but pulled out before 
the auction, held on the Rio de 
Janeiro stock exchange before 
markets opened. Tbe buyers 


paid the minimum price of 
RS60.37 each for 18.7m deben- 
tures, each convertible into 
1,000 voting shares. Cemig’s 
voting stock closed at R$48.00 
per 1.000 shares on Tuesday 

evening and fell slightly In 
early trading yesterday. 

Cemig is regarded as one of 
the best-managed of Brazil’s 
electrical utilities. It has gen- 
erating capacity of 4.96 mega- 
watts and supplies 4m con- 
sumers. A restructuring 
programme is expected to cut 
staff by l^OO from the current 
14,800 by the end of next year. 

Yesterday’s auction was 
originally scheduled to take 
place last year but postponed 
because of legal challenges 
similar to those that delayed 
the sale of CVRD, the mining 
group, earlier this month. 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Weaker yen lifts Japan shipbuilders 


By Gwen Robinson in Tokyo 

Foreign exchange gains on a 
weaker yen helped Kawasaki 
Heavy Industries and Ishikawajima 
Heavy Industries, two of Japan's 
top shipbuilders and engineers, lift 
profits in the year to March. 

However, failing demand for new 
vessels and the recent rise of the 
yen against the dollar are expected 
to flatten ea rning s this year. 

KH1 announced a record uncon- 


solidated recurring profit of 
Y38.04bn ($326mL up 41 per cent, 
on sales 10 per cent higher at 
Y1.043bn. After-tax profit rose 36 
per cent, to Y21.9bn. 

KH3 raised its annual dividend 
from Y5.S to Y7. including a payout 
of Yl to mark its 100th anniver- 
sary. 

Mr Yuklhiro Hirata, vice-presi- 
dent, noted a recovery in the ship- 
building division last year, but con- 
ceded that this year's outlook for 


shipbuilding revenues was flat. 

Sales in rolling stock and con- 
sumer products including motor- 
cycles are also expected to level off. 
KH1 is facing declining demand for 
industrial machinery, steel frames 
and industrial motors because of 
the dwindling number of large- 
scale orders. Mr Hirata said. 

The aerospace division, however, 
performed strongly and is expected 
to increase sales a further YBObn, 
to Y280bn, this year. 


For the year to next March, KlHl 
expects profits and sales to stay 
virtually flat, with recurring profit 
edging up 0.2 per cent and after-tax 
profit declining 13.6 per cent, to 
Y19bn. on sales of Yl,fl50hnJ 
Tin, which Is particularly; strong 
in aerospace and defence, saw 
unconsolidated recurring : profit 
rise 4.4 per cent, to Y25-9bn_ How- 
ever, sales fell 1.3 per cent, to 
Y844bn, on declining demand for 
boilers for power generation, envi- 


ronmental equipment f»nd ships. 

Sales of: Industrial machinery 
and engines for commercial air- 
craft increased. The company also 
benefited from the yen’s weaken- 
ing against the dollar, which pro- 
duced gains of YBOOm. After-tax 
profit rose 16.7 per cent, to YlS.Sbu. 

IHI expects recurring profits 
marginally higher at Y26bn this 
year, on sales little changed at 
Y860bn. 

the annual dividend will be Y6. 


ANZ 
24% rise 
exceeds 
forecasts 

By Nikki Tait in Sydney 

Australia and New Zealand 
Banking Group yesterday 
heat analysts’ expectations 
to report a 24 per cent 
increase in interim profits 
after tax, but before abnor- 
mal items, to AS646m 
(USS493m). In the half-year 
to end-March 1996 ANZ 
made A$520m. 

Mr Don Mercer, chief exec- 
utive, said that despite the 
current squeeze on lending 
margins, the bank was 
looking to post a full-year 
improvement 

Mr Mercer, who yesterday 
announced his retirement, 
said he expected non-inter- 
est income to “grow and 
grow quite markedly" in the 
second half. But he stressed: 
“Margin pressure is very 
strong and we don’t see that 
that has come to an end 
yet" 

Provision for bad debt was 
down from AS 102m a year 
ago to A$75m. Net interest 
income across the bank rose 
by 1 per cent on the second 
half of 1995-96 to AS1.69bn. 
In tiie first half of 1995-96 it 
was A$1.65bn. The average 
net interest margin fell to 
3.1 per cent compared with 
3.3S per cent a year ago. 

However, other operating 
income grew more strongly, 
from A$1.01bn to ASl.Mbn. 
Operating expenses were 
flat at A$1.81bn, compared 
with ASl.TSbn. 

ANZ took a net A$31m 
abnormal charge in the 
period. An ASISOm charge 
related to the internal 
restructuring and overhaul 
of the branch network was 
offset in part by AS145m of 
interest on money deposited 
with the National Housing 
Bank of India, related to a 
legal dispute involving 
ANTs Grindlays subsidiary. 

After abnormals, profits 
rose 18 per cent to AS615m. 
Earnings per share were 
41.4 cents after abnormals, 
compared with 35.8 cents, 


Drive for size loses 
to hearts and minds 

The Sega-Bandai merger collapsed because 
staff at the toymaker did not support the deal 


In need of a power boost 


Recurring profit; 


I f you can't capture the 
hearts of the people, it is 
not going to work.” That 
was the way Mr Hayao 
Nakayama. president of 
Sega, explained the compa- 
ny’s decision to call off its 
planned merger with Bandai, 
Japan's largest toymaker. 
and form a loose business 
alliance instead. 

The joint announcement 
that the deal to create one of 
Japan's leading entertain- 
ment companies was off con- 
firmed that the hearts and 
minds of Bandai employees 
had not been won over. 

The merger collapsed, just 
a day before the contract 
was to be signed, because of 
severe opposition within 
Bandai, which was to have 
been absorbed by Sega. Ban- 
dai management initially 
tried to contain the r ank - 
and-file revolt, but in the 
end Mr Make to Yamashina. 
president, acknowledged the 
merger was impossible. 

The incident highlights 
the unique nature of Japa- 
nese capitalism, in which 
employee sentiment can 
exert tremendous influence 
over management 
Mr Yamashina. who has 
offered to resign, has been 
blamed for foiling to build 
an internal consensus in 
favour of the merger. Such 
consensus is crucial in a 


country where it is widely 
believed a corporation exists 
for the benefit of its staff. 

“Japanese capitalism is 
different from western capi- 
talism." says Ms Keiko 
Honda, of McKinsey in 
Japan. Unlike in the US. 
where management seeks to 
maximise shareholder value, 
in Japan the employees' 
interests come before those 
of shareholders. 

Bandai. founded by Mr 
Yamashina 's father, is run 
in a famil y-like atmosphere 
in which employees “do 
their own thing”, according 
to Mr Nakayama. The cre- 
ativity behind Bandai's hit 
products, such as the Tama- 
gotchi virtual pet. and the 
Power Rangers, stems from 
that free environment 

Mr Y amashina was iina hfa 
to quash mounting employee 
concern that the merger 
would kill that culture and 
rob the company of the 
source of its success. 

Sega, by contrast, which 
began under foreign owner- 
ship, has a corporate culture 
that seems cold and uncar- 
ing. It is known for a com- 
petitive environment where 
the emphasis is placed on 
results and employee turn- 
over is considered high. 

Concerns about the two 
companies' different styles 
fuelled doubts about the pur- 


ported benefits. “It wasn’t 
necessarily that great a deal 
in the first place," notes Mr 
Joseph Osha, analyst at Mer- 
rill Lynch in Tokyo. Despite 
the hype about creating a 
“Japanese Disney”, “the syn- 
ergies were unclear, apart 
from the possibility of Ban- 
dai developing video game 
software for Sega", he says. 

It was also likely to have 
been difficult for Bandai 
employees to accept being 
absorbed by Sega. 
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A lthough Sega is a 
much larger com- 
pany, with group 
sales of Y432.8bn ($3.7bn) 
last year and more than 
3,900 employees, against 
Bandai's sales of Y200.3bn 
and 820 employees, the toy- 
maker h»s been riding Ugh 
due to Tamagotchi, which 
had sold 5m units worldwide 
as at the end of April Sega, 
however, has faced an uphill 
battle in the video games 
market where it lags behind 
both Sony and Nintendo 
with its Saturn game. 

Meanwhile, Bandai share- 
holders appear to have been 
sidelined. “In the US, a 
merger begins with an expla- 
nation to shareholders about 
the advantages in terms of 
return on equity and so on. 
But there was no such expla- 
nation from Bandai to its 


. v; 


shareholders. They just 
talked about the size of the 
merged company,” says Mr 
Kuninorl Takahashi, of 
Daiwa Securities in Tokyo. 

Mr Takahashi believes 
Japanese management will 
increasingly have to use 
mergers to raise their corpo- 
rate competitiveness. But 


barring a revolution in Japa- 
nese-style capitalism, it will 
continue to be the employ- 
ees, rather than sharehold- 
ers, that will take the most 
convincing. 

Michiyo 

Nakamoto 


Tata attacks block on airline investment 


By Alexander NicoQ 
in Bombay 

The Tata group is seeking a 
review of the Indian govern- 
ment's decision to forbid 
investment in domestic air- 
lines by foreign airlines. The 
new policy blocks the 
group’s proposed venture 
with Singapore Airlines. 

“We believe the govern- 
ment decision to allow col- 


laboration. but not from 
people with expertise, is a 
strange policy," Mr Ratan 
Tata, who heads India's larg- 
est industrial group,- said in 
an interview with the Finan- 
cial Times. 

“Personally. I don't believe 
there is much logic behind it 
when you are rightly permit- 
ting foreign ownership in 
the power and telecom sec- 
tors." he said. “I don't con- 


sider that the airline sector 
is any different, and we 
would hope that this would 
come under some review by 
the new government" 

He criticised the lack of 
transparency in the govern- 
ment’s approach to opening 
up infrastructure sectors. “It 
has been fraught with con- 
siderable constraints, pre- 
conditions. pre-judgments 
and a fair amount of subjec- 


tivity, including bias in: ' 
favour of one group or. 
another.” 

Mr Tata said the Indiari 
infrastructure sector con- 
tained a class of entrepre- 
neurs that had developed in 
a protected environment in 
manufacturing industries 
but, alter liberalisation of 
the economy; had moved to 
infrastructure, where they 
were still protected. 


"!Rie Tata group has had 
'problems altering the tele- 
coms business, in addition to 
seeing its airline project stal- 
led for years and now explic- 
itly blocked. 

The government is widely 
thought to have come under 
pressure from other private- 
sector domestic airlines, as 
well as state-owned carriers, 
not to permit Tata’s venture 
with Singapore Airlines. 


Strong debut seen 
for latest ‘red chip’ 

Shares in 1 Beijing Enterprises , the in vest men t arm of the 
city government, are set to soar cm their debut today 
following record subscription levels by investors in Hong 
Kong. According to final figures, the public tranche of the 
issue was UJ76 times subscribed, tying up mare than 
HKS200bn ($25 ^bn) in the Hong Kong hanking system. 
Shares were b-n r n -ng on the grey market yesterday at 
about EE330.00, compared: wzth[ an issue price of 
HKS12.4S. .... [■ r ' V - 

. The company said the offering would raise proceeds of 
HKSElShn, which would be used to fund expansion. It has 
diverse interests ran g in g from ownership of the 
McDonald's franchise tn Beijing- to brewing, toll roads and 
retailing. Beijing Hold nigs.- the parent company, will 
retains stake of Just under 70 per cent A group of 
strategic investors, including Peregrine Investments, 
Morgan Stanley, and -Sbawghg? industrial (another red 
chip), will hold a 6 per cent stake. 

' • ■ • - : ^ John Ridding, Bung Kang 

Finance One to restructure ; 

Finance One, the antng Thai finan ce company, announced 
a restructuring plan yesterday that analysts said was a 
last-ditch attempt to convince shareholders to subscribe 
to a central bank-imposed ri ghts issue and not to abandon 
the company when trading resumes on' Friday after a - . ~ 
three-month suspension. 

The company said the plan would cut operating costs . : 
from 2.5 per cent to L5 per cent of total loans, pare ■ * 

property loans from 30 per cent to 10 per cent of Its loan v 
portfolio and abandon Its hire purchase business, . 
currently 24 per cent of its loan book. It will also split its . 
Thana One subsidiary into a fi n ance arm foc using on 
retail lending and a securities arm which would seek a \ 
foreign equity partner.- The company will instead focus on 
commercial fanning with an eye towards leading a 
consortium to apply for a commercial banking licence. 

To stay in business, Finance One, whose planned ... - 
takeover by Thai Danu Bank foil through last week, will 
have to raise capital by Bt&28bn ($320m)by mid-June, 
with the central bank as the buyer of last resort. If the - ‘ 
central bank subscribes to the shares, Finance One’s main 
shareholders are likely to lose management controL ■■ 

Ted Bardacke, Bangkok 

Credit Lyonnais sells unit 

Nicholas- Applegate Capital Management the US-based , . 
investment adviser, has agreed to buy Credit Lyonnais ‘ 
International Asset Management Asia, the Asia-Pacific 
asset management division of the F rench hank. The unit 
has assets of mare than US$700m under management. The 
purchase gives Kfichblas-Applegale money management 
operations in Hong Kong, Singapore and London. 

Louise Lucas, Hang Kong 

S&P warns on Japan assurers 

The, gap between the strangest and weakest life assurers 
in Japan is set to widen this year, predicted Standard and 
Poor’s, the rating agency. S&P also warned that the 
collapse of Nissan Mutual - Japan's first life assurance 
failure since the second world: war - could also push up , 
the level of policyholder surrenders. 

Nevertheless, the US rating agency also predicted that 
tills year would be easts: for the stronger life assurance - 
companies.. The business squeeze thathas hit the-sector = 
in the last year woulcLprobably ease, aBoyring companies 
“to catchtheirbreath" Jt S&&said. - . " ' “ " “ * ' 
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Strong motorcycle sales and a?recovery in car safes 
helped lift first-quarter net profit at Astra International, . . 
the Indonesian conglomerate whose activities also include 
plantations, by 63 per cent to Rpll9.83bn(J49m). 

Revenues rose from Rp2,8S5hn to RJ>342lhn, reflecting tbe ; 
diminishing impact of the country’s “national” car policy 
on Indonesia’s largest carmaker. Under the “national” car 
programme, a company controlled by President Suharto’s 
youngest son was awarded tax and tariff breaks allowing, 
it to undercut other saloon carmakers in the country. - 

Manuela Saragosa , Jakarta 


OSD UPPO UFE 

INDONESIA’S LEADING INSURANCE COMPANY 
CONTINUES SPECTACULAR PERFORMANCE 


500% BOOST OF PROFIT 


DESCRIPTION 


Net Profit 


Earnings Per Share** 
Total Assets 


Investable Funds 


Reserve 


Equity 


Market Capitalization 


Quarter ended 31 st March * 

1997 1996 


31.2 Billion 


324 

2,032.6 Billion 


1,942.6 Billion 


872.0 Billion 


580.1 Billion 


1,002.8 Billion 


6.2 Billion 


95 

665.6 Billion 


600.5 Billion 


498.1 Billion 


1 54.0 Billion 


496.6 Billion 


GROWTH 


+ 401% 


+ 242% 
+ 205% 


+ 224% 


+ 75% 


+ 277% 


+ 102% 
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AnmaHxed 


This notice is issued In compliance with the requirements at the London Stock Exchange limited 
(the “London Stock Exchange")- Application has been made to the . 

London Stock Exchange for admission to the Official list -of the undermentioned securities. . 


New Issue 


28May 1997 


* 


Anglo Irish Capital Funding limited 

(incorporated with limited liability under the laws of the Cayman Islands) 

5,000,000 U.S.$ Series A - - -- 

Floating Rate Non-cumulative Guaranteed 
Non-voting Preference Shares" 

guaranteed by ' 

Anglo Irish Bank Corporation pic : : 

(Incorporated in Ireland under the Companies Acts 1963 to 1990. Registered number 22045) ~ ■■■ 

Listing particulars have' been published and copies of the listing particulars may be obtained (for coliectloa only) during 
normal business hours until 3rd June 1997 from the Company Announcements Office, the London Stock fen-hinny , London 
Stock Exchange Tower, Cape! Court, entrance off Bartholomew Lane, London EC2N I HP and until 11th June 1997 (Saturdays. 
Sundays and public holidays excepted) from The Chase Manhattan Bank, Trinity Tower, 9 Thomas More Sheet, London E19YT 

Merrill Lynch International ; : - 

Ropemaker Place, 25 Ropemaker Street, London EC2Y. 9LY ■ 
as Listing Sponsor 


"Sttppo Life continues to meet the needs of a modernizing society by aggressively mobilizing funds 
through life insurance and pension products and services: optimizing income through high-performing 
prudent investments to satisfy our customers' need for protection, security and growth, and returning 
to our stakeholders benchmark value, performance and profit." 

Billy Sindoro 

President & CTO 


“SPippo Life's strong performance in the first quarter of 1997 once , 
achieving optimal benefit for policyholders and shareholders alike, 
vast potential, Lippo Life holds special value for investors." 


again proves our commitment to 
As a financial powerhouse with 


Sudwikatmono 

Chairman 
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Your Key Investment Bankers 


1 


M 


4 SBC Warburg 

A Division of Swiss Bank Corporation 


Whatever the route, the service 

is first class... 
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M&A Advisory: 

Norway 

USD152 million acquisition of 
Smedvig tankships 


O SWEBUS 


M«£A Advisory: 

Sweden 

SEK2.5 billion disposal of Swebus on 
behalf of the Swedish State Railways 




— 


PFI Advisory : 
UK 


- i *2 


Adviser to R MG and joint lead 
manager of the GBP165 million issue 
of bonds to fund shadow toll road 
projects in the UK 


Equity: 

China 

Globa) co-ordinator of the HKD1.2 
billion flotation of Roadking 


Melbourne City Link Authority 


Equity/M&A Advisory : « . 

Australia 

Adviser to the Government of 
Victoria on the Melbourne City Link 
toll road and joint lead underwriter 
of the AUD510 million flotation of the 
project 


LONDON CONTINENTAL 


Project Finance Advisory: _ ___ 

UK 

Adviser to and founding member of 
the LCR consortium which successful- 
ly bid to develop and operate the 
GBP3 billion high-speed rail link 


RAILTRACK 


Equity/M&A Advisory: 

UK 

Adviser to the UK government and 
global co-ordinator of the GBP 1.9 
billion flotation of Railtrack 


swissair 




M&A Advisory: 
Switzerland/UK 

USD245mrllion acquisition of the 
duty free business of Aliders 




AIR NEW ZEALAND 


M&A Advisory: 

New Zealand/Australia 

AUD325 million acquisition of a 
50% stake in Ansett Australia 


AI&A Advisory: 

UK 

Adviser to Christian Salvesen in con- 
nection with the GBP7.7 billion 
approach made by Hays 


I 


Making it happen in Transport, 


- - - J 
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Warburg, recocted in 'tie UK gyrne irr\. 
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TTffi ROYAL BANK OF CANADA 
US. $300,000,000 Floating Rate 
Debentures due 2005 
In a cawtla n ce with the Terms and 
Conditions of the Debentures, the 
interest rate for the period 30th 
May. 1997 to 30th June, 1997 has 
been fixed at 554% per annum. 
On 30th June. 1997 interact of U.S. 
$4.951388 per U.S. $1,000 nominal 
amount of the Debentures wRI be 
due for payment The rate of Interest 
for the period commencing 30th 
June. 1997 will be determined on 
28th June. 1997. 

Agent Bank and 
Principal Paying Agent 
6g 3 ROYAL BANK 
eStfl OF CANADA 


fsoo.ooo.ooo 

Hosting Rote Notes Due 1998 
In accordance with the previsions of 
the Notes, notice is hereby given that 
for the Interest period from 28th 
May, 1997 to. 28th August. 1997 
the rate of Interest on the Notes WH 
be 6^4141% per annum. Theinteract 
payable on the relevant interest 
payment date 28th August. 1S97wfl[ 
be £16238 per £10,000 Note and 
C1,6ZX5B per £100.000 Note. 

Fiscal and 

Principal Paying Agent 

#$3 KOVAL BANK 

SsER of Canada 
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iJlTelecoms giant’s reputation wanes 




O 


nee AT&T was the JPacjfic Telesis. offering local 
800-pound gorilla of services in California and 


Speculation that AT&T may merge with SBC adds to an appearance of a retreat to 

such a farreaefcing -mligEfc \ 
be appro** 1 tJTTtfae xiegnla- : 
tory authorities, the Feted 
Communications Commis- 
sion anil the Department of 
Justice? It 1% after air, less 
than. 20 yeais since Ttim Bell.' : 
System was', split into AT&T 
and seven regional operating • 
companies to promote com- 
petition. ‘ • - * 

... .Two yeare ago. it ‘would 
■have been unthinkable. But .- 
■ the issue -is less dear tottow- 
ing-the passage Qttbjft 1SS6'-, 

'X^tecoxxunmdcatiipnis Actlafit •• 

■- year wfiidi-’Was designed "tor* 

' tear, down tfcte ;baixfers pre-r ; - 


\*Jr the global telecom- 
munications industry, the 
company that competitors 
and potential partners eyed 
with caution and reaped 

Today, although it contin- 
ues to dominate the US 
long-distance and interna- 
tional call business with 
more than 60 per cant of the 
market, the caution has 
evaporated and respect is 
waning. 

It has made too many 
blunders over the past few 
years - notably the 
disastrous acquisition and 
eventual sptn-off of NCR, the 
computer company - to 
sustain a spotless 
reputation. 

Reports that it is talking 
to SBC Communications 
about a $50bn-plus merger, 
the largest telecoms deal in 
history, are notable on many 
counts. 

What is most remarkable. 


Nevada, is regarded as one 
of the best, most aggres- 
sively run of the Bell operat- 
ing companies. 

Mr Robert Allen, AT&T’s 
beleaguered chairman, Is set 
to retire soon. His heir- 
apparent, Mr John B. Walter, 
has been with the company 
for only a few months and 
lacks a background in 
telecoms. 

The prospect of such a 
huge merger, however, begs 
a number of hard questions. 
First, will it happen at all? 
Telecoms companies explore 
the possibility of mergers 
and alliances all the tfma 
but few of the talks lead to 
anything concrete. 

Both AT&T and SBC have 
refused to comment on the 
reports, without denying 
that negotiations are in 
progress. 

It is, however. Interesting 
that SBC recently halved its 



. long-distance 'and local, 
i- operators^ U- \ 7 lu. : V - . ' i... 
; tBb ; :FCC is e^pecfedlater; 

• this year:- tq approve .the 

‘ acquisition of MCT by BT;"7 
>Bizt-4he arguments bare are' ■ 
:. somewhat different since ]BT 
\has u no ■ significant' tJS" 

• QpfiXfljtiOllSi - ’ . " • “ * • 

V A cOinWnatiffih.'erf', AT&T; 1 

• and SBC could W^Ct be seen 1 


however, is that the deal stake in Tebnex, the Meat- Robert Allen, chairman of AT&T, may lead bis company into a $50bn-ptus merger equals as aiiti^inpettfiVe, and a-‘ 

> win MUHtn* V-'- ‘ .''fri ' ' thfr.l' (AltlTT : 'f it-' 


would be essentially a 
merger of equals. 

AT&T’s market value is 
approximately $60.5bn; SBC, 
the largest of the regional 
Bell operating companies 
which provide local services 
in the US, is worth some 
$55L5bn. 

Analysts are suggesting 
that In any merged com- 
pany. SBC’s executives 
under Mr Edward Whiteacre, 
SBC chairman and chief 
executive, would end up run- 
ning the show. SBC, created 
last year through +Tia merger 
of SBC, active in Texas and 
other southern states, and 


can national operator. 

AT&T has a *lbn alliance 
with the Mexican 
consortium Gropo Industrial 
Alfa which plans to offer 
long-distance services in 
competition with Telmex. 
The move could ease merger 
moves. 

Second, what advantages 
would the deal offer the pro- 
spective partners? Critics 
question whether such a 
merger would help either the 
local or global aspirations of 
the participants. 

It would create a huge 
organisation with a turnover 
of some $80bn. 230,000 staff 


and a virtual monopoly of 
local services in the 
south-west of the US and 
California. 

It would be, however, a 
wholly American affair. Ana , 
lysts argue the deal would 
represent a further retrench- 
ment by AT&T from global 
tpTuromg competition, follow- 
ing a series of reverses in 
Europe. 

In the most recent, Tele- 
ffinica, the Spanish national 
operator, withdrew from 
AT&T-Unisource, an alliance 
of the US operator with a 
group of small European 


operators, in favour of an. .implement an effective; £maHer/Ies& WeB^jftmded ' 
alliance with Concert, the - global strategy, -l»ving-Gon-;-i»n^^ -- 

global alliance formed by cert' and Globsff Ohe, the; ajb- , [ ^ Jd9i' 

British Telecommunications' ance formed by l^utstie Hce pep^^brit MoCkM 
and MCI, the second largest Telekom, France TelecomuTncryea 
US long-distance operator. and Sjffipt of tiie.USj to.takfi - lbng^^tgned r serWops An'|bd 

the initiafrag.* '■} : ^ gR»m^ ^ h^d-^i^^>aped 

T he switch of loyalties : A.m^ga' would, however, its .local maricete,*tQ^>mpeti- 
went ahead despite give AT&T access to the sbd:.-' jtidn7ljy ; .- ^-^1- . 

frantic last minute ond most lmMtivn .hIo(^i^ ^'^So^.p^ri^^ 3brf& 
attempts by AT&T to per- local, markets after thri ' nteerfliriwai, fhfft 
suade the Spanish group to north-eastern, seaboard, - lalbry j yB&ithorities: woulfl^ 
remain with Unisource, the which is dommated by the ^i^ap^ve'thd me^TriCit that. 
European partner in AT&T’s Bdl companies Nynex •and :y -. ir it is ever: asked to decide 
global alliance. World- B^l Atiantic thanselves in. dn'.Wiatis still.a hxpoth^- 
Partners. the final stages .of merger: ; cal irgion. • . “i 

Critics say AT&T has n^otiations. 7 . . ; - *£ - 

failed properly to expound or A final -question. iS, wduM. ' : ‘. 'rj.,-- '• 


T he switch of loyalties 
went ahead despite 
frantic last minute 
attempts by AT&T to per- 
suade the Spanish, group to 
remain with Unisource, the 
European partner in AT&T's 
global alliance, World- 
Partners. 

Critics say AT&T has 
failed properly to expound or 


tod .is,' Jt is ever asked' » decide' ' 
in dn'.What is stiQ.iLlxypotheti- . 

cal nrdorL . ; ' 
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Bank of New York Owens Corning in 
buys custody unit $51 5m purchase 



By John Authors 
h New York 

Consolidation In the US 
investment custody business 
continued yesterday, with 
the announcement that 
Bank of New York had 
bought the institutional gT|| l 
Taft-Hartley labour onion 
custody businesses of Wells 
Fargo, the San Francisco- 
based retail hank. 

The deal continued the 
marked trend of the last 
year for regional retail 
banks to dispose of their 
custody businesses, which 
benefit heavily from econo- 
mies of scale. 

About $75bn in assets 
under custody is covered by 
the deal, the terms of which 
were not disclosed. How- 
ever, Bank of New York, 
which specialises in securi- 
ties processing, predicted 
that the deal would immedi- 
ately start to enhance earn- 
ings. 

Mr Thomas Renyi, presi- 
dent of Bank of New York, 
said the West Coast was “a 


strategic market for us". 

Wells Fargo, which is in 
the middle of an ambitious 
programme to integrate the 
branch network of Los 
Angeles-based First Inter- 
state, acquired last year, 
said the agreement would 
allow it to focus more 
resources on its employee 
benefit trust and investment 
management businesses. 

Bank of New York already 
has more than 68 , 000 fan in 
assets under custody, fol- 
lowing a long acquisitions 
campaign- It has bought 
securities processing busi- 
nesses from Bank America, 
NationsBank, and Citibank, 
and had already acquired 
Wells Fargo’s corporate 
trust business. 

Most of the sellers were 
withdrawing from the mar- 
ket. Unlike Bank of New 
York, they concentrate on 
retail banking. 

Rank of New York is also 
attempting to gain regula- 
tory approval to double its 
stake in State Street of Bos- 
ton, which is the third 


largest US global custodian 
with about $3, 000 bn in 
assets. 

Chase Manhattan is the 
other significant competitor 
in the US market, following 
its merger with Chemical 
Banking last year. 

Bank of New York’s 
long-term strategy is to 
boost the proportion of its 
income that comes from 
fees, which tend to be less { 
volatile and prone to eco- 
nomic factors than interest 
Income. 

It said client services 
would be provided through 
the offices of BNY Western 
Trust Company an the west 
coast, which currently pro- 
vide custody and corporate 
trust services in 12 western 
states. 

The transaction is expec- 
ted to close in the second 
half of this year. 

Neither company’s share 
price was significantly 
affected. Wells Fargo gained 
IV. to *258%, while Bank of 
New York was np $% to 
*41%. 


By Tracy Corrigan 
in New York 

Owens Corning, the US 
building materials company, 
has bought Fibreboard 
Corporation in a deal valued : 
at *5l5m, excluding debt 

The acquisition, which val- ' 
‘ties Fibreboard's shares at I 
*55 each, is Owens Coming’s 
16th in the past three years 
and its largest to date. 

The transaction is expec- 
ted to close in the third 
quarter. 

Mr David Devonshire, 
Owens Coming chief finan- 
cial officer, said the acquisi- 
tion would be accretive to 
earnings in 1997 by about 5 
cents a share and by 20-25 
cents a share in 1998, assum- 
ing expected synergies are 
achieved. 

He said that Owens had 
been missing out on some 
business because it was 
unable to provide vinyl sid- 
ings as part of a package. 

Fibreboard is a low-cost 
producer of vinyl sidings 
and other products, includ- 


ing manufactured 'Stone., nnfkir riinR ' tnnp a ■gfl rrifng s , 
Vinyl sidings; like alumin- ' weD beldw^the mum for the 
ium sidings, have tradition- sector. ~ „ • - 

ally been oiled to cover low- : -*iOweris J ;°Cpriiing]' is 
cost older houses in the TlS: tmdervalued gjveii mar-. 
But to recent . years the ^ ket positibnlTf s' tffe kind of. 


tal reatihj&vh&s toeani' 5 ffiSiF? dlfitt' • 

dduses ’have to bd^pateWttri^Sffle Utt&kPG&iS&L'* -n; < } 
more often; and 1 as; a rariflt-.^v^Thd 'issue 1 • 

vinyl sidings havB become is resolved ; aS’Tsir ^as the : 
mare widely used. . coapany’s flaancial streDgth ; 

Officials ai Owens Corning : is concemed. but they have • 
said the US 'market was to^eff thfiidaa to.the invest-, 
growing at about 6 per cent men! cchnrtrunfty^ he added: . 
a year. ' " - The ^acquisttion ' comes 


“11' lodes like a vary- good- wi& about\*L25m of Ffhxt 


deal over the longer tarn,” 
said Mr Donald PatGson^an 
analyst at Deutsche Morgan 
Grenfell 

Owens Coming - shares 
have performed poorly to 
recent years as asbestos 
claims have: hung ova; the. 
company. ' • : •. 

However, “tte reserve that 
we have on the books covers 
any and all claims filed 
against the company." Mr 
Devonshire said. 

The stock is trading at just , 


board -debt; but. Mr Devcaj- 
shire said^ ^ that -tiiis was a 
sefacMMd high and the nor : ' 
mal; level - was dbout *80m- 
*85m, bringing' the cost of 
the acquisition -to; about 
S60tauj-..- 

v Owens h^' alraidy refin- 
anced the group’s postracqirf- 
sitibn debt throng Credit 
Suisse.' V : “ ''I 

OWens Coming shares 
rose 61 to $42% on the hews, 
while' Fibreboard -■ stock' 
jtnffped *6ft; to $54&. • 
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BANK HOFMANN & AKFJ RET 

Robert Akeret belongs to the Rank Ho&nann team. As a Graduate of the Swiss Banking School he is 

familiar with all facets of Private Banking. You can’t help but notice his deep-rooted 
knowledge and his obliging and friendly manner whenever he’s asked for advice. 
His personality incorporates an important part of what we stand for. Every member 
of our bank reflects our entire organisation. Each individual demonstrates total 
commitment towards our clients’ best interests. Whether it’s behind the scenes or 
face-to-face. 


BANkHOFMANN 


Batik Hofmann aG 
Talstrasse 27 

GH-8022 Zflricb /Switzerland 
Telephone 0041 1 217 5 1 11 
Telefax 0041 121173 68 

A credit suisse group company 


ABN AMR0 Holding N:V. 

established hi Amsterdam 


Final dividend 1996 ~ -j: 

With reference to the announcement dated May 9, 1997 cbncfernihtjfiie 
payment of the final dividend over the 1996 financiai year, the Managing 
Board of ABN AMRO Holding N.V. herewith announces that the number of 
stock dividends no. 24 of the ordinary shares of NLG 5;value .^itfSinGi to 4 
new shares of NLG 1.25 vaJue, only available in CF-Form, has been 
determined on 61 . . .. . : 

Based on the average quotation on the AEX-Stock Exchange on May:26 
1997 of NLG 36,60, 4/61 part represents a value of NLG 2,40. which 
differs not from the value of the cash dividend. . ..i . 

The payment of the final dividend and the. defiyeiy of shares wiB be done 
as of May 30, 1997 at the following addresse s : -r . • i- 


in the Netherlands : 
in the United Kingdom : 


ABN AMRO Holding N.V. 


ABN AMRO Bank N.V.' V ■ ' 1 ^ ^ 

ABN /M^RO-Bank N.V - London^ranch 


Amstedam, May 26y 1997- 
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A powerful marriage of content and contacts 

HFS has the brands and CUC the marketing know-how, writes Johb Authers 


T ile consumer services 
industry has a new 
giant to contend with. 
HFS and CUC International, 
two tJS companies which 
announced a friendly merger 
of equals on Tuesday in a 
stock swap valued at $llbn, 
are based on an unusual 
business model: neither 
owns fixed assets or signifi- 
cant inventory. 

Instead, HFS owns a series 
of franchises, mostly linked 
to the travel and consumer 
services industry. They 
Include hotels (its best 
known brands are Ram&da 
and Howard Johnson), the 
Avis car hire company, cor- 
porate relocation agencies, 
and real estate agencies. 

It claims that more than 

lOQm customers use one or 
other of its brands each 
year. However, cross-selling 
is minimal. 

CUC Will aim to solve this 
problem. It is a powerful 
direct marketing operation, 
providing membership pro- 
grammes and discount pack- 
ages which can be used by 
credit cards or retailers. 


Examples include “Shop- 
pers Advantage”, which 
offers home shopping with 
11 catalogues a year and 
buying online car ova- toll- 
free telephone lines, and 
“Travelers Advantage”, 
which offers travel consul- 
tants and discounts on holi- 
days. Its programmes have 
68m customers worldwide. 

Ur Henry Silve rman, HFS 
chief executive, suggests 
that the common element 
between the two companies 
is the “annuity model”, 
where “most of your reve- 
nues are paid in advance 
each year by either your 
members or your affiliates or 
your franchisees”. ■ 

Mr Silver man had already 
taken his company on a 
notable acquisition spree 
since setting it up in 1990, 
buying ailing businesses 
with strong brand names 
and improving management 
and marketing. 

After concentrating on 
hotels, the company diversi- 
fied in 1995 into real estate 
and relocations manage- 
ment Last year it made six 


AMERICAS NEWS DIGEST 


RBC rise mirrors 
banking sector 

Royal Bank of Canada, the country's biggest financial 
institution, lifted second-quarter earnings by 19 per cent, 
with especially strong growth in capital market and 
mutual fund fees. The results mirror a strong 
performance across the banking sector. Mr Kevin 
Choquette. analyst at Levesque Beaubien in Toronto, 
said: “The industry is fundamentally very strong. The 
balance sheet risk is the lowest in 25 years.” 

BBC'S net earnings rose from C$340m (US$246-35m), Or 
97 cents a share, a year earlier, to C$403m, or C$1.20. for 
the three months to April 30. Return on equity climbed 
from 17 per cent to 19.4 per cent Loan-loss provisions 
dropped from C$110m to C$85m. Non-performing loans 
dipped 23 per cent from the previous three months to 
CS220m on April 30, or only 0.1 per cent of total loans and 
bankers acceptances. Assets grew 20 per cent over the 
past year to C$250Abn on April 30. 

Mr John Clegbom, chairman, forecast further revenue 
growth, higher productivity and improved asset quality 
for the rest of 1997. 

A highlight of RBCs second quarter was a 44 per cent 
jump in mutual fund assets to C$2L6bn. Net income from 
-wealth management”, including mutual funds, 
investment management and custody services, grew 28 
per cent. However, the bank blamed the significant fall in 
namtngc from RBC Dominion Securities' private client 
services group on “less favourable market conditions”. 
Non-interest expenses were up 15 per cent attributed 
largely to higber-than-average increases at Dominion 
Securities. 

Mr Choquette based his upbeat assessment of the 
banks' financial condition on the growing proportion of 
stable residential mortgages in the asset mix. now 
comprising almost a third of total loan portfolios; high 
liquidity, in the form of cash and marketable securities: 
and a rising ratio of shareholders’ equity to assets. 
Furthermore, loan portfolios are healthier than they have 
been in many years. of Montreal said this week that 

its impaired loans, net of provisions, bad shrunk to zero. 

Canadian banks’ share prices have soared over the past 
year, with RBC’s market value surging 70 per cent to 
C$17.2 billion. Its shares gained 10 cents to C$61 at midday 
in Toronto yesterday. Bernard Simon, Toronto 

Compass buys US food group 

ksmpass, the UK food services group, said its US 
ubsidiarv. Compass Holdings, has agreed to make a cash 
snder offer of £119.8m ($195m) for Daka International, a 
IS foodservice company serving the education and 
usinpss and industry marketplace. The price includes 
tie assumption of up to £767.6m of debt. Net assets at 
ompletion are expected to be £16< 5m . exclu ding debt and 
writing off goodwill, said Compass. 

Daka operates 710 accounts in 34 states. It also owns 
vo high street retail businesses. Champps and 
tiddruckers, which are being demerged to Daka's 
risting shareholders and are not included in the 
ffln pg-ag offer. It has annual turnover and profit before 
jterest and tax of £3 72m and £30.7m respectively, 
duration contracts represent about 73 per cent of its 
n-nover with the balance being business and industry 
3D tracts. AFX News ' Xowton 

Disney names ABC president 

Er Preston Padden, who this month walked out on his job 
s head of News Corporation’s US satellite television 
perations, was named yesterday as president of Walt 
isney's troubled ABC Television network. His 
ppointment, which had been expected, coincided with 
ie announcement that Mr Robert Cooper, recently 
Isplaced as president of Sony’s Tri-Star Pictures, was to 
ecome feature film production chief at the DreamWorks 


srsmp. 

Madden will be responsible for ABC's advertising 
relations with affiliated stations which distribute 
itwork’s programmes, and oversee the Introduction 
taJ television. His experience as a Washington 
st and his skills as a negotiator will also be applied 
lings with regulators and politicians pressing far 
Federal influence over programme content. He will 
directly to Mr Robert Iger. president of the ABC 

Sooper, who in keeping with DreamWorks policy 
ive no formal title, will work with Mr Steven 
erg. co-founder of the embryonic entertainment 

» He was head of HBO Pictures, a leading specialist 

tefor-television films. before joining Sony last year. 
. an »wie arith films such as Ana t he 



'laued on, tsoroanans w. ««*= " — 

^vaunted ability to keep within tight budgets was 
Hmir eri during his eight years at HBO. 

Christopher Parkes, Los Angeles 

buys storage unit 

Cmrmuter is to sell the assets, products and 

ogy related to its storage productsbufin^ to Sun 
rstems for $l85m- The 

iebt and outstanding convertible p^^stodc 

Gould Electronics. Encore 
, j _i i_— +,u«hnnin0ips for mixed-plstform 


pressreleases about international 
rage con be sent by e-marl to 

& MWT 


acquisitions, including Cold- 
well Banker, a real estate 
chain, for $84Qm cash. Avis 
for $80Qm, and PHH, a corpo- 
rate relocation agency and 
mortgage lender, for $1.7bn 
in stock. 

The link with CUC follows 
a successful joint venture, 
which marketed CUC travel 
schemes to HFS hotel guests. 
According to Mr Walter 
Forbes. CUC chief executive: 
“It became more and more 
obvious to both sides that a 
combined company win have 
a much longer and stronger 
growth rate. We have the 
advantage of scale, and our 
diverse business interests 
are very adaptable when you 
talk about synergies." 

O nce merged with 
CUC, the idea is that 
HFS’s brands wfll 
reinforce each other, and 
acquisitions will continue. 
Asia offers the most attrac- 
tive opportunities for expan- 
sion, particularly on the real 
estate side, but the company 
would consider moving into 
any area of consumer ser- 


vices. probably using the 
franchise model. 

The companies have 
already released a list of 
plans for cross-selling. These 
include: 

• Direct marketing of CUCs 
discount membership clubs, 
using both discount coupon 
books and the internet, to 
HFS's real estate and travel 
services; 

• Linking the first-time 
home buyers who buy 
through HFS agencies with 
the CUC “CompleteHome 
Service” which provides 
home improvement and 
repair information; 

• Joining HFS’s brands with 
CUCs ability to market ser- 
vices online, such as its 
RentNet classified real estate 
website; 

• Combining HFS's corpo- 
rate relocation service with 
CUCs programmes winch 
offer coupons with local mer- 
chants to new residents. 

The news was announced 
after the market closed on 
Tuesday, and both compa- 
nies’ shares took a pounding 
in early trading yesterday. 


CUCs shares fell $2 to $24 
and HFS’s $2% to $56%. 

However, Mr Christopher 
Feiss, who covers CUC for 
the Alex. Brown brokerage, 
yesterday down-graded CUC 
from a strong buy to a buy. 
He said the fall was a 
short-term reaction to the 
economics of the deal. “The 
revenue growth, or the 
implied growth for the com- 
bined entities, is-a bit lower 
than for CUC as a stand- 
alone company. And in the 
near term there are real exe- 
cution issues.” 

But he added: “It should 
not be overlooked that 
there's no comparable com- 
pany out there for this. 
That’s a positive. From a 
user's perspective, the com- 
bined impact of having one 
vendor across so many dif- 
ferent service areas could be 
very interesting." 

The most awkward issue 
for the Immediate future is 
to find a name. Both are 
clear that the new company 
will not be the alphabet soup 
that would result from com- 
bining their names. 


jn^rirfeqiiab 


-State prteea 


. HFS -purchases 


Revenue 4 net Income 



Market capitalisation: S22bn 
Revenues: S4.3br, 

Net income: S600m 

(Fi§ur*'-" l;.;»£cd on pro-fonnti 
pLiformoncv? in offender 1996} 
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ABanfcersTrust 


Trust provides a platform from which opportunities are 
created and innovative solutions are discovered. Generale 
Bank, the largest commercial bank in Belgium, made a 
strategic decision to raise subordinated debt through the 
issuance of perpetual debt in private markets. Bankers Trust 
anticipated this need and developed an innovative solution, 


including four separate private placements that brought in new investor bases in Europe 
and Japan. This allowed Bankers Trust to complete the transaction at very atrracrive 
terms- We welcome the opportunity to discuss how we can develop equally innovative 
solutions to your financial challenges. 


k BankersTrust 

Architects ofWne 
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Acquisition helps Fortis climb 30% (TeiePizza 1^^^^ 


By Gordon Cramb 
in Amsterdam 

Fortis. the Belgian -Dutch 
financial group, yesterday 
reported a 30 per cent jump 
in first-quarter net profits, to 
Ecu2Q4m ($23 7m), helped by 
an " imm ediate positive con- 
tribution” from Mees Pierson, 
the Amsterdam merchant 
bank it acquired from ABN 
Amro. 

Protits from core insur- 
ance activities were up 13 
per cent, to Ecui3Sm, while 
banking contributed 
Ecu85m. an increase of 83 


per cent. MeesPierson. for 
which Fortis paid FI 3.5bn 
f$1.3bn). became part of the 
group on January 1. 

For the full year, net prof- 
its for the group as a whole 
and for Fortis AG and Fortis 
Amev. its quoted parent 
companies, should emerge 
between 10 and 15 per cent 
ahead of the Ecu73lm 
achieved in 1996. it forecast. 

The group said results for 
the first three months were 
negatively influenced by cur- 
rency trends, but were aided 
by a revival in the US, where 
the operating result more 


than trebled, from Ecullm 
to Ecu 34 m_ Its US life busi- 
ness “recovered powerfully", 
while disposals contributed 
to an improvement in tbe 
accident and health sectors. 

Operating earnings from 
insurance in Belgium fell 13 
per cent, to Ecu 53m, hit by a 
poorer showing in fire cover, 
but in the Netherlands the 
division advanced 20 per 
cent, to Ecu61m. 

Belglan banking mining* 
showed a 10 per cent rise, at 
Ecul09m. while Dutch bank- 
ing almost quadrupled, from 
EculPm to Ecu71m. 


VSB. its Dutch savings 
bank, was described as 
developing satisfactorily, 
holding down costs and 
boosting commission reve- 
nues. But the near trebling 
of worldwide net commis- 
sion income, from Ecu44m to 
EculS7m, largely reflected 
the inclusion of MeesPier- 
son. Net interest income rose 
10 per cent, to Ecu425m 
On the insurance side, 
gross premium income 
for the life business rose 
from Ecul.OSbn to 
Ecul.09bn, while non-life 
premium income came in 


unchanged, at Ecul.l7bn. 

Excluding the effects of 
exchange rate movements 
and acquisitions, net profits 
grew 19 per cent for the 
group. Existing banking 
operations led the way with 
a 25 per cent rise. 

Net earnings per share for 
Fortis AG were BFr®5. com- 
pared with BFr73, and FI L23 
at Fortis Amev, against 
FI 0.94. 

Shares in Fortis Amev 
rose 80 Dutch cents, to 
F18L30, while on the Brus- 
sels bourse Fortis AG ended 
BFrfO higher, at BFr6.980. 


Tarkett in DM1. 4bn floorings deal 


By Graham Bowfey 
in Frankfurt 

Tarkett. of Germany, and 
Sommer Allibert. of France, 
yesterday announced a 
DM1.36bn ($799m) merger of 
tbeir flooring businesses, 
creating one of the world's 
biggest flooring companies 
with combined sales of 
DM2.6bn a year. 

Tarkett, already among 
the world's market leaders 
in flooring surfaces, said it 
would buy the flooring busi- 
ness of Sommer Allibert, one 
of Europe's biggest plastics 
processors, in a DM705m 
deal due for completion by 
September. 

In return, Sommer Allibert 
has agreed to buy 60 per cent 
of Tarkett for DM658.3m 
through a public offer in 


which it will pay DM32.75 a 
share for 20.1m Tarkett 
shares. 

Tarkett will meanwhile 
assume DM250m of debt 
from Sommer Allibert 

Tarkett shares surged 24 
per cent after tbe announce- 
ment ami d unprecedented 
trading volumes. The shares 
closed up DM7.70 at DM39.80. 

The merged group will be 
based in Frankenthal. 
Germany. 

Sommer Allibert employs 
about 4.300 In its flooring 
division; Tarkett has 4,500 
staff in more than 50 coun- 
tries worldwide. The two 
companies said the merger 
was "expected to generate a 
potential for synergies and 
cost reductions”. 

Goldman Sachs Capital 
Partners and Doughty Han- 


son. the venture capita] busi- 
nesses which each own 
about 33 per cent of Tarkett 
shares, have agreed to seD 
part of their stakes so that 
Sommer Allibert can pur- 
chase 60 per cent of Tarkett 

Tarkett Is to finance the 
deal with debt and by the 
issue to its shareholders of 
rights to subscribe to a 
DM20 1m bond with warrants 
attached. 

SBC Warburg said if the 
warrants were exercised - as 
it expected - Sommer Al- 
bert's share in Tarkett 
would fall to 50.1 per cent. 

Analysts said the move 
was positive. Standard & 
Poor’s, the credit rating 
agency, said: “[The compa- 
nies] have complementary 
product lines and an excel- 
lent geographical fit, Tarkett 


Tarkett.. 
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being concentrated in Ger- 
many and Scandinavia while 
the flooring business of Som- 
mer is concentrated In 
France and Spain.” 

But S&P said the move 
would nevertheless weaken 


Tarkett "s financial structure 
and raise net debt 

Tarkett came to the Ger- 
man stock market in mid- 
1995 with a new issue of 
about 7m shares just over a 
year after a management 
buy-out from Stora, Its for- 
mer Swedish parent. 

Mr Marc Assa. chairman 
of Sommer Allibert, said; 
"To increase its strength in 
markets where globalisation 
has sharpened competition. 
Sommer Allibert Is refocus- 
ing on the areas where the 
key factors of success corre- 
spond to its strong points; 
globalisation, innovation 
and productivity. This is 
undoubtedly the case for the 
flooring Industry and this 
joining of forces with Tar- 
kett allows a better develop- 
ment of this activity." 


Romania postpones chemicals sale 


By Anatol Lieven 
in Budapest 

The Romanian State 
Property Fund (SOF) has 
postponed the privatisation 
of Azomures. one of the 
country's largest chemicals 
companies, saying the buy- 
ers had failed to pay In time. 

The fund is now seeking to 
interest potential foreign 
buyers in the company. 


which has a share capital of 
209.5bn lei ($30m) and Is one 
of only a handful of compa- 
nies in the first tier of Buc- 
harest’s stock exchange. 
This would be in line with 
the new government's strat- 
egy of attracting foreign 
strategic investors to state 
enterprises. 

A deal to buy 51 per cent 
of Azomures' shares was 
signed in February with 


Eurotrading Chemicals, a 
Romanian company belong- 
ing to the Eurocolumna 
group, at a price of 346bn lei. 
However, the SOF said the 
buyer forfeited the deal 
because it was 15 days late 
in payment. 

Eurocolumna is officially a 
Ro manian -Swiss joint ven- 
ture, but is known to have 
strong ties with the the pre- 
vious administration of Pres- 


ident Ion Iliescu. and the for- 
mer Ceausescu dictatorship. 

Other bidders in the 
contest for Azomures have 
alleged irregularities, which 
have been under investiga- 
tion. 

The stake is now to be 
revalued, and the company 
again offered for auction. To 
make it easier for foreign 
buyers to compete, the SOF 
said it would remove a 


All of these securities having been sold, this announcement appears as a matter of record only. 


clause in the original privati- 
sation conditions stating 
that the buyer had to have 
been operating in Romania 
for at least three years. 

According to sources, a 
key motive for SOF’s step is 
to check what are widely 
seen as attempts by the 
Eurocolumna group to seek 
a near-monopoly position 
in Romanian fertiliser 
production. 
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devours 

fast-food 

rival 

By Tom Bums in Madrid 

TeiePizza. an investor 
favourite on Madrid’s Bolsa, 
has grabbed, an outsize slice 
of Spain's fast-food market 
by acquiring competitor 
Pizza World, tripling its out- 
lets in the dial-a-pizza 
sector. 

The deal reinforces the 
company's challenge to the 
country's tapas-eatmg pub-, 
lie an d cashes in on the suc- 
cess of last year's initial; 
public offering, which was 
154 times oversubscribed 
among domestic investors. 

The company yesterday 
paid Ptal^bn ($12. 5m) to 
Agrolimen. a family group 
that owns a best-selling 
brand of stock cubes, for the 
109 sales points operated by 
Pizza World, the third- 
ranked pizza delivery ser- 
vice in Spain. TeiePizza will 
aim acquire a. farther 90 
pizza parlours that tbe 
Barcelona-based company 
planned to open this year. 

The acquisition, which 
virtually corners the domes- 
tic fast-food market, was 
secured below the Ptal.9bn 
maximum price set by Tele- 
Pizza in February, when it 
signed a preliminary pur- 
chase agre e me n t 
It brings the group’s 
installed outlets up to 450 
nationwide and gives it a 
market share of nearly 70 
per cent. 

Analysts estimated that 
the takeover has brought 
forward TelePizza’s. expan- 
sion jdawg by a year and has 
consolidated its presence in 
Catalonia, the prosperous 
north-east corner of Spain 
which business strategists 
view as the platform for 
domestic companies seeking . 
to invest in France. 

TeiePizza, founded in 1989 
by its chairman Mr Leo- 
poldo Fernandez Pujals, a 
Caban exile and Vietnam 
war veteran, listed 45 per 
emit of its equity in Madrid 
in November. It has since 
become a paradigm farhigh- 
growth new stories. . 

The shares were issued at . 
Pta2^00 each and traded at 
a record high of Pta8,000 on; 
Tuesday. Amid falls on the" 
Madrid market prompted by 
profit-taking yesterday. ■ 
TelePizza’s share price foil 
L88 per cent, below the 2223 
per cent slide of the Bolsa 
index, to dose at Pta7.830. 

Analysts yesterday raised 
tbeir profit projections for 
the company, saying it 
woald now press ahead with 
other business lines and 
enter new markets. 


Zurich Insurance 
mulls Polish stake 

Zurich Insurance, the Swiss financial group, yesterday 
confirmed it was considering an investment 'in Bank 
Handlowy, one of Poland's largest banks, which yesterday 
opened its international roadshow with a presentation to 
foreign institutional investors in. Frankfurt- 

. The sale of BH will. involve domestic retail and . 
institutional Investors as well as foreign institutions 
being offered between 37 and 43 par cent of the bank. 
Meanwhile, a group of three core investors, in c l udin g 
. J.P: Morgan and Zurich Insurance are considering takin g 
between 24 and 30 per cent. The third investor is believed 
to be Swedbank, the Swedish retail bank. 

The Polish government, which this week priced BH at a 
maximum of Slbn, approved tbe outlines of the agreement 
with the group of three core investors. Under tbe deal, 
they would be. committed to providing know-how and 
technology to BH. They will have to hold on to tbeir 
stakes for at least 18 months. 

Tbe core investors are, however, to be given the right to 
fill three places on BITS 12 -member supervisory board- A 
further three places, will go to the state treasury, which 
win initially hold convertible bonds representing a third 
of the equity. These are to be sold to private pension 
funds to be established under pension reforms. 

Christopher Bobmsfd, Warsaw 

Acerinox pleases with payout 

Shares in Ac erino x, the Spanish steel producer, bucked 
the trend on the Madrid Bolsa yesterday, moving higher 
.after it announced a cut in the nominal value of shares 
and a cash payment to shareholders. At the close the 
shares were at Pta25,180, up Pta320. but off an earlier high 
ofPta25,890. 

"The firm has excess cash, aud its investment plans are 
covered, so this is a logical move to reward shareholders,” 
said Mr Javier Bernat, analyst at Inverban brokerage. The 
steel producer said earlier it would reduce the nominal 
value of its shares to Pta800 from Pta900, paying back the 
difference to shareholders. It would also return paid-in 
capital to shareholders, although a company spokesman 
declined to specify the amount Reuter Madrid 

Hi ahead 9% at L447bn 

IQ. the quoted financial, holding company of the Agnelli 
family, yesterday reported a 9 per cent rise in 1996 
consolidated pr ofi ts from L411bn to L447bn (8286m). Net 
assets increased by L27ibu to L4£30bn at the end of last 
year. The company raised its dividend on ordinary shares 
by L40 to L440 and by a similar amount on its privileged 
shares to L30. Iff owns an 18 per cent stoke in the Fiat 
automotive group and controls the Iffl industrial holding 
company which owns a 13J5 per cent stake in Fiat. Earlier 
this year, the Agnelli holding acquired full control .of the 
Juventus football dub. . Paul Betts. Milan 

Shake-up lifts ICL 

Israel Chemicals (ICL) yesterday reported a 48 per cent 
rise in net profits for the first quarter of the year, 
attributed to a. two-year restructuring and improved 
prices far its products. . 

Sales slipped from ShkL3Sbn to Shkl.34hn ($395m). 
However, net profits soared from Shk483m to Shk71.5m, 
underlining the commitment by Mr Saul Eisenbexg; the 

former chairman of ICL who died last month, to 

restructure the group radically by cutting jobs, shutting 
plants and. moving flip ^headquarters from Tel Ayiy. to 0 

Beershebai _• , - . -7> S . „ ,.,i /; 

.. Restihcturii^atI(X feCTpe<^tofiedqc^^ up with 1 
the government decision to sell for $198m a further 17 per 
cent stake - about half its. holding.- to Israeli 
Corporation, the parent company of ICL. ICL has' already 
embarked on a large investment programme that will 
reach $2bn by the end of the decade. • 

The strategy is to seek new production facilities in the 
US and in Europe, boost exports, and to bring on stream 
production at the new magnesium plant of the Dead Sea 
Works, a subsidiary which specialises in the production of 
potash. Volkswagen, the German carmaker, holds a 35 per 
cent stake in the project. Judy Dempsey.- Jerusalem 


Canal Plus and Pathe 
in film distribution link 


By Alice Rawsthom 
In London 

Canal Pins and Paths, two of 
France's largest media and 
entertainment groups, are 
joining forcesito form a pan- 
European network of film 
distribution companies. 

Between them, the two 
companies already have fea- 
ture film distribution inter- 
ests In France, the UK, Ger- 
many and Spain. They plan 
to expand Into the Italian 
market, and eventually into 
other European countries. 

Their partnership comes 
at a time of rapid growth for 
the European film industry. 
Cinema attendance is expec- 
ted to rise steadily over the 
next few years as new. 
screens open across the con- 
tinent, and the value of the 
European market for tele- 
vision rights is also set to 
increase. 

Both Canal Plus and Pathfi 
have already stepped up 
their investment in feature 
film production, hoping to 


take advantage of the mar- 
ket’s expansion. 

Paths assembled a consor- 
tium of investors which ' suc- 
cessfully bid for one of the 
three National Lottery-subsi- 
dised 'film, franchises 
awarded earlier -this month 
by the UK’s Arts Council. 

- The consortium, Path6 Pic- 
tures, .has been allocated 
£33m ($53m) and intends to 
make 25 English-language 
fi lms. 

Its other investors include 
six UK production compa- 
nies and Canal Plus, which 
has also formed a London- 
based joint ' venture with 
Sony Pictures to produce 
Bn glith.lang mi g p pictures. 

- C-anal Plus and Pathfi’s 
decision to join forces in film 
distribution reflects growing 
competition in the market 
for European film rights. 

Their hew joint venture. 
. wiB negotiate the acquisition 
of cinema, television and 
video rights for pictures 
acr o s s Europe, both with the 
Hollywood studios and other 


European film producers. 

' Those rights -wfll be chan- 
nelled through the two 
groups-! existing distribution - 
companies and licensed to 
other countries. ' 

Paths, an investor in the 
BSkyB satellite television 
, group, owns the AMLF.disr 
_■ trflration business in Franca 
as well as. Guild Pathe in the 
UK, and controls Tobis in 
Germany. Canal Plus holds a 
stake in Spain’s Sogepaq, 
and has pay-TV interests in 
France; Spain, Italy' and 
Germany. 

Mr Alexis Lloyd, manag- 
ing director of Pathe Pic-. . 
tures, said the Joint venture 
should enhance Canal Plus' 
and PathA’s negotiating 
power, particularly with the 
. US studios. 

• Canal Plus has sold 20.000 
shares in Havas,, the French 
media group, reducing its 
balding from 4.78 per cent to 
4-7per cent 

It is reported to have sold 
a 1 per cent stake in Havas 
-over recent weeks. 
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Ciba launches price-cutting campaign 


By William Hall in Zurich 

Ciba Specialty Chemicals, which 
was spun off from Novartis, the 
large Swiss pharmaceuticals group, 
earlier this year, has begun cutting 
prices in an effort to increase mar- 
ket share in its core businesses. 

It launched the Rampai j^i yester- 
day as it unveiled a 19 per cent rise 
in first-quarter sales, to SFrL9bn 
($L34bn), helped by strong volume 
growth, favourable exchange rate 
developments, and a continuing 
recovery in textile dyes and con- 
sumer care. 

However, after adjusting for 
exchange rate movements, sales 
growth was only 4 per cent in local 
currency terms. Nevertheless, the 


figures understate the acceleration 
in volume growth at the world's 
second-biggest speciality chemiraiin 
group following its emergence from 
the shadow of Novartis. - 

Ciba shares, which were priced 
at SFrliO at the thrift of the spin-off 
in March, closed SFr&50 higher at 
SFri44 yesterday. 

Mr Rolf Meyer, chairman, said 
Ciba’s decision to cut prices in 
additives. Its biggest and most prof- 
itable activity, was part of a “delib- 
erate policy to become more 
aggressive”. 

First-quarter additive sales of 
SFr587m were unchanged , in local 
currency terms, but volumes rose 8 
per cent In Asia, there was 
double-digit growth and Imag in g 


and coating additives showed par- 
ticularly strong growth worldwide. 
Mr Meyer stressed that Ciba was 
still- seeing “very good margins'’ in 
additives despite the push for sales 
growth- 

The rate of growth in Ciba's 
other core businesses also acceler- 
ated in the first quarter, as Ciba's 
management teams started to 
enjoy their new commercial 
freedom- 

Sales of performance polymers, 
Ciba's second biggest business, 
rose 22 per cent, to SFr386m, and 5 
per cent in local currency terms. 
Price pressures in resins, the big- 
gest unit, were outweighed by 
product launches. 

In local currency terms, sales of 


textile dyes rose 8 per cent, to 
SFrSSSm; pigment sales rose 6 per 
cent to SFr320m; and consumer 
care 8 per cent to SFr289m. 

Ciba also released details of its 
1996 balance sheet and its first 
breakdown of profits by division - 
for 1996 - yesterday. Shareholders’ 
equity of SFr4.4bn and net debt of 
SFrfGSm were not much different 
from the pro forma balance sheet 
for June 1996. 

However, 1996 operating profits 
from additives fell SFr42m to 
3Fr396m, and profits from perfor- 
mance polymers of SFrlOTm and 
pigments of SFrl48m were lower. 
By contrast, textile dyes returned 
to a profit of SFr69m, after a 
SFr36m loss, and consumer care 


profits nearly trebled to SFi77m. 

Ciba has set itself a medium- 
term target of raising the margins 
perfo rman ce of all its divisions to 
above the 9 per cent cost of capital 
employed. 

In 1996 Ciba reported a net loss 
of SPr5l5m after deducting a 
restructuring charge of SFrLlbn. 
This year's profits will be 
depressed by the restructuring 
charge already announced of 
between SFr250m and 5Fr300m. 

Mr Meyer described the turn- 
round in textile dyes and consumer 
care, as “satisfying and fast”. 

He expected the company to pay 
out around 25 per cent of earnings 
with the shares yielding 1.5-2 per 
cent 


BHF chief under pressure to deliver 

Takeover talk surrounds the German bank, but its new chairman sees grounds for optimism 


H opes were high at 
BHF-Bank two years 
ago. There were few 
thoughts then of it being the 
subject of takeover specula- 
tion and the focus of 
restructuring in the German 
banking industry, as it is 
now. 

Back in 1995. it aimed to 
shift Into higher gear by con- 
centrating on high-margin 
corporate finance, advisory, 
trading and asset manage- 
ment business: 

The bank expected bene- 
fits to start showing through 
by 1997. 

But it has been disap- 
pointed - and bid specula- 
tion has mounted. Not only 
did profits fall last year, but 
the man who announced this 
strategic refocusing has had 
to make way for a new chair- 
man. 

The bank also had to dip 
into reserves to maintain its 
dividend. 

Mr Ernst Michel Kruse, 
who took over the top job 
from Mr Wolfgang Strutz in 
March, says trying to speed 
up change is not enough. 

“What is important is 
what you achieve relative to 
the competition,” he says. 
The bank may be in better 
operational shape than a few 
years ago, “but this is terri- 
bly irrelevant". 

The question, according to 
Mr Kruse, is: “Have we 
gained on the competition, 
or just moved with them?" 

Judging by the 5 per cent 
drop in operating profits to 
DM358m ($2Um) in 1996, it 


has hardly gained on its 
rivals. 

The problems are inside 
the bank - where loan loss 
provisions rose 73 per cent to 
DM73m - and with its indus- 
trial holdings, which have 
performed poorly and 
dragged down profits. 

As a result, bid specula- 
tion has intensified, with the 
latest talk suggesting that 
Bankgesellschaft Berlin - 
which suffered a far bigger 
profits setback - was Inter- 
ested in buying control. Both 
banks say no talks have 
been held. 

Other speculation has cen- 
tred on Swiss banks as 
potential purchasers. 

But BHF’s institutional 
shareholders have said they 
will back the management 
and not sell their stakes - at 
least, not yet Some 45 per 
cent of the shares are firmly 
held, mainly by three insur- 
ance companies - Allianz. 
Munich Reinsurance and 
Alte Leipziger - as well as 
DG Bank. 

"I have control of how and 
when we look for change," 
Mr Kruse says, who returned 
to Germany to join BHF 
from Chase Manhattan Bank 
in New York. 

“I wouldn’t have gone to 
the trouble of packing and 
unpacking if I had to worry 
that the shareholders would 
bail out on me." 

In spite of BHF’s problems, 
be sees grounds for opti- 
mism and expects higher 
profits In 1997. ‘This is a 
bank that has more potential 



Ernst Michel Kruse: T have control of how and when’ 
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thaw haua been realised in the 
past few years.” 

H is main priorities 
are to tidy up the 
loan book and see 
that the industrial holdings 
- concentrated in the Agtv 
holding. company, in which 
the bapk owns 4§J8 per cent 
- Mart 'to pay their Way 
again 

BHF-Bank tried to sell the 
Agiv stake to Metallgesell- 


schaft, the Industrial and 
trading company which 
nearly collapsed three years 
ago after heavy US oil trad- 
ing losses. 

After a rapid recovery, 
Metallgesellschaft was ready 
to pay an estimated DMfiOOm 
for Agiv, which comprises 
engineering, electronics and 
industrial service activities. 
But the deal collapsed in 
February. 

This left the bank with the 


burden of an industrial stake 
on which it was receiving no 
dividend, with no prospect of 
one this year either. 

Mr Kruse's appointment as 
phflirmgTi was then brought 
forward from May, when he 
was originally due to suc- 
ceed Mr Strutz, 63. who was 
suffering from ill health 
Mr Strutz had pushed 
through the strategic refo- 
cusing into three areas - 
corporate banking, financial 
markets and private bank- 
ing. 

S ome analysts were 
sceptical, however, as 
to how well this would 
work. Mr Michael Klein, ana- 
lyst at DelbrQck, a German 
private bank, says the 
bank's restructuring has 
shown little success to date. 

He is unhappy with the 
figures for the first four 
months of 1997 - a time of 
buoyant capital markets - 
when operating profits edged 
up only 2.5 per cent 
“No thing seems to be 
working for BHF,” he says. 

Under Mr Strutz, BHF 
made a determined effort to 
Implement its new strategy 
by investing in new staff and 
technology, and striving to 
cut operating costs. 

Moreover, its reputation as 
a competent bank with a 
strong customer base among 
middle-sized companies - 
the so-called Mittelstand - 
remains. 

“The access to clients that 
we have does not look like 
the picture of a medium- 


sized bank,” Mr Kruse says 
“We don’t have to struggle 
to get through the door.' 

But that access has to be 
translated into improved 
profits. 

Mr Kruse intends to push 
for more deals among the 
Mittelstand, where restruct 
uring and generation 
changes among family own 
ers should lead to opportuni 
ties through management 
buy-outs, stock market flota- 
tions and asset management 

He will also try to expand 
foreign business and offer 
specialised export financing 


and other advfbe to big 
corporations. 

On the loan side, provi 
skins should be lower this 
year. BHF is trying to spread 
loan risks through syndics 
tion, and to tighten credit 
risk management 
Agiv, now being stream 
lined, will need at least 
another two years before it 
is healthy enough for BHF to 
be able to sell its stake or 
float it on the stock 
exchange. 

“The foundations for a 
more successful future are 
there,** Mi* Kruse says of 
BHF’s prospects 
If he does not deliver 
Shareholders are likely to 
lose patience. 

He has to ensure that the 
strength of BHF's share 
price - up 36 per cent this 
year to about DM47 - 
reflects the bank's success 
rather than takeover talk. 

Andrew Fisher 


Daimler predicts sharp 
increase in 1997 profits 


By Graham Bowley 
in Frankfurt 

Daimler Benz is set to report 
a “substantial" increase in 
sales and operating profit 
this year after revenues rose 
15 per cent in the first four 
months to DM36.3bn 
($2l.4bn). Mr JOrgen 
Schrempp, chairman, said 
yesterday. 

Outlining a buoyant pros- 
pect for 1997 on which the 
industrial group’s continued 
turnround from record 
losses in 1995 is based. Mr 
Schrempp said he expected 
car sales to rise from 645,000 
in 1996 to more than 700,000 
this year. He said group 
turnover would rise 10 per 
cent to DMll5bn. 

“The company is expecting 
sales revenues for the year 
as a whole to be substan- 
tially above those posted tor 
the previous year." he told 
investors at the group's 
flwnnai shareholders' meet- 
ing yesterday. 

Mr Schrempp also 
announced a new limit on 
the company’s stock options 


which have only recently 
been introduced. 

Under pressure from 
shareholders, Mr Schrempp 
said employees receiving 
stock options would have to 
wait two years before exer- 
cising them- 

Analysts were upbeat 
about Daimler's prospects, 
pointing out that the stran- 
ger dollar was helping the 
group's business. 

“This is about time, but 
Schrempp is delivering at 
last Demand in aerospace is 
rising, cars are fine and the 
weak D-Mark makes a lot of 
difference in all of the 
group’s business," said one 
analyst at a bank in London. 

Group turnover rose 
strongly in western Europe, 
excluding Germany, and in 
the US, Daimler said. 

Mr Schrempp said the 
company would dedicate 
mare resources to new, fast 
growing markets outside 
western Europe. 

“It is in the boom markets 
of the future - mainly in 
Asia, but also in Latin Amer- 
ica, and central and eastern 


Europe - where we must 
raise our profile and further 
seize the opportunity for 
growth,” he said. 

The biggest increase in 
revenue in the first four 
months was in the group’s 
aerospace division, where 
turnover grew 39 per cent to 
DM&9bn. 

“An improved exchange 
rate against the dollar had a 
favourable impact on turn- 
over at Daimler Benz Aero- 
space (Dasa),'’ Daimler said. 

Passenger car turnover 
rose 14 per cent to DM16j2bn 
while that in commercial 
vehicles increased 15 per 
cent to DMH.0bn. Turnover 
in Daimler’s services divi- 
sion grew 17 per cent to 
DM4.7bn. 

Mr Schrempp reaffirmed 
his expectation that Daimler 
would achieve its goal of a 
12 per cent return on capital 
employed with two years. 

In 1996, the group recorded 
an operating profit of 
DM2.4bn, on a 10 per cent 
rise in sales to DMHXL3bn. 

. The shares closed down 50 
pfennigs at DM135.9. 


Allianz launches drive 
to lift foreign business 


By Andrew Fisher in Munich 

Allianz, Germany's biggest 
insurance group, yesterday 
announced plans to become 
a world leader for Insuring 
big industrial and 
infrastructure projects as 
part of its drive to win 
foreign business. 

It aims to be among the 
top three insurers far such 
projects in the big 
industrialised countries, as 
well as in growth markets 
such as south-east Asia and 
central Europe. Mr Reiner 
Hagemann, a director, said. 
Allianz led the German 
market in this sector, but 
was not yet big enough 
elsewhere. 

Allianz aimed to increase 
annual premium income 
from this business - 
comprising industrial clients 
with turnover of more than 
Eculbn or $lbn and projects 
of similar size - by 50 per 
cent in the next three years 
to around DM3bn ($l.76bn). 
he said. 

A typical large-scale 
project was the Eurotunnel. 


where Allianz is lead 
insurer, he said. 

The initiative is part of 
Allianz's push to increase 
the proportion of business 
done outside Germany. At 
^present, domestic and 
foreign business each 
account for about half of net 
profit. 

The company is also 
setting up a company in 
Zurich with capital of 
SFrSQOm to transact 
so-called “alternative risk 
transfer" business with 
companies wanting to insure 
currency, interest rate and 
other financial risks. 

Mr Henning 

Schulte-Noelle. chairman, 
said Allianz was pushing 
deeper into south-east Asia 
and eastern Europe in its 
regular life, property, 
casualty and other insurance 
businesses. 

These regions made only a 
small contribution to overall 
turnover and profits, but 
“the dynamism of these 
markets Is unmistakeable”. 
he said. 

Premium income grew by 


35 per cent to DM626m in 
eastern Europe last year and 
by 29 per cent to DM326m in 
Africa and Asia. 

This compared with total 
group premium income of 
DM74.6bn, up 6 per cent. 

Mr Schulte-Noelle forecast 
a further rise of 21 per cent 
to DM83bn in 1997, with 
DM2bn coming from internal 
growth and DMSbn from 
consolidating acquisitions. 

He has already forecast 
net profit growth of just over 

10 per cent after last year’s 

11 per cent rise to DM2JMbn. 

Earnings per share rose 

from DM8.72 to DM9J25. 

After-tax return on equity 
was 11.5 per cent Allianz’s 
goal Is 15 per cent by 2000. 

Mr Schulte-Noelle said the 
group hoped to break even 
on underwriting - consisting 
of premiums less claims and 
expenses - after the loss fell 
from DM536m to DM148m 
last year. 

The non-underwriting 
result. consisting of 
investment income, rose 16 
per cent to DM4J3bn, helped 
by buoyant capital markets. 


INDONESIA FUND LIMITED 

TO THE HOLDERS OF BOR - WARRANTS 

Your attention is tin am la your right to subscribe for Ordinary shares of 
USS0.10 each of INDONESIA FUND LIMITED (“the Company-.! and such 
right my be twniwd in am manner set c*a below torn 24ft May 1997 id 
20ft June 1997. In order lo exercise your subscription rights, your instruction 
should be accompanied by a payment equal lo US$1000 for each Ordinary 
share for which you ore subscribing. 

Tbe following informat io n may help you lo decide whether or not lo cxcreitt 
your subscription rights this year. 71c middle market quotations from one of 
the Independent moritet makers in the Company’s Ordinary shares and 
Warrant* wens 


lot November 199b 

Ordiiurv Shares 
of USSOjOeach 
USS 

7 

Warrants 

USS 

* 

1 sr December 1996 

7 

** 

2nd Jammy 1997 

7jS 

15 

lot February 1997 

75 

15 

lit Match 1997 

8 

2 

lit April 1997 

85 

1 

Iff May 1997 

IL25 

1 

19ft May 1997 

8-23 

1 


The new Ordinary shares resulting from subscription will be allaucd urn larer 
dun 7ft July 1997. Such Ordinary shares will rank pari passu in all respects 
with the existing issued Ordinary shares of the Company except that they will 
not lade for any dividends or distribution! in respect of die year ended ?i« 
Decem b er 1996. 

Application wiU be made to tbe Council of the London Stock Exchange for 
die Ortfinary shares allotted pursuant to the exercise of the subscription rights 
to be admitted to tbe Official List. 

Exercise of yonr subscription rights should not of itself result in any liability 
to Cspiul Cains Tax. A liability to Capital Gains Tax or Capital Tkrmfer Tax 
may arise, however, if you subsequently dispose of, or nomhuuc some orhcT 
person to receive, tbe Ordinary shares arising from subscription. If you are in 
any doobT as to your tax position, you should consult your professional 

advisers. 

If your subscription rights are not exercised on 20th June 1997 you will still 
have the right lo exercise your subscription rights during the years 1998-2004 
inclusive. 

This notice is sent in accordance with the terms of the Warrant Deposit 
Agreement. It is not to be taken as a re c om m endation to holders of Warrants 
to exercise dxtir subscription rights or otherwise. 

By Order of the Board 

Jupiter Asset Management Limited 

Secretaries 

Morgan Guaranty Trust Company of New York 
Avenue des Arts 35 . 

1040 Brussels. BELGIUM 


JP Morgan 


INDONESIA FUND LIMITED 

International Depositary Receipts 
evidencing 100 Ordinary shares or USS 0.01 each 
Notice of Annual Genera! Meeting of Shareholders 
Notice is hereby given that the Annual General Meeting of 
the Company will be held on ihe llth Floor. Knights bridge House. 
197 Knights bridge. London SW7 1RB on Tuesday 17ih June 1997 
commencing at 230 pm lo transact the following business: 

RESOLUTIONS 

1. To receive the Report and Accounts for the period ended 31 si 
December 1996 together with the reports of the directors and the 
auditors thereon. 

2. To elect MrL. Wurfbain as a director. 

3. To re-elect The Viscount Asior as a director. 

4. To re-elect The Rl Hon. Norman Larpont as a director. 


5. To reappoint the Auditors Erast & Young, and to authorise the 
directors U> determine their remuneration. 

Voting arrangements for IDR holders 

TDR holders must deliver the IDRs lo the Depositary at the latest on 
13tta June 1997 at the address given below (attention: Securities 
Department telephone 508 86 43 telex 21752 MORJBK 8), instruct the 
depositary as to the manner in which votes should he cast, and 
indicate to whom the IDRs should be returned after the meeting, or 
Instruct EUROCLEAR or CEDEL to block the number of shares for 
which they want io vote and to vote on their behalf. 

Copies of the Annual Report of the Company are available 
from Jupiter Asset Management Limited. Knightsbridge House. 
197 Knightsbridge, London SW7 1RB and with the Depositary at tbe 
address indicated below. 

Depositary: Morgan Guaranty Trust Company of New York 
35 Avenue des Arts, 1040 Brussels 


JP Morgan 


fi 


NATIONAL 

Abbey National Treasury Services pic 

£100,000,000 

8M per cent. Notes due 1998 

£150,000,000 

Feted Rate Note* due 1997 
(arlflbwlly wued by Nucnal and Prana cal Building Society) 
Unconditionally and Irrevocably guaranteed by 

Abbey National pic 

rrpomi number 229lrt7) 

NOTICE IS HEREBY GIVEN chat with effect from 10th Janur* W7. 
UBS Luxembourg S.A. resigned as a Riving Agent of die Notes. With 
effect from 10th January, 1997 all Holders of the Notes should note chat 
the new Paying Agent will be: 


Luxembourg Office: 
Etonque Internationale 
k Luxembourg 
69, mure cTEsch 
L-2853 Luxembourg 


London Office 
Buqae Internationale 
k Luxembourg 
1 Mine Square 
London EC3A 5BS 


Bankers Trust 
Company, London 
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Strong growth in business 
and profit 


Increased demand for Private Banking services 

Diversification of financial and money market activities 

Leadership in the LUF capital market 

Significant increase in credit facilities to the Luxembourg economy 

Growth in securities portfolios with neutralised market risks 

Cost efficiency and critical mass in the area of fund administration through the 

ERft {European Rind Administration) joint venture with other banks 


Consolidated key figures fin mifions of GBP) 

1995 

1996 

% change 

Total assets 

16,396 

1K192 

+ 110 

Customers’ furds 

10,903 

11,717 

+ 7.7 

Claims cm customers 

2,484 

2.774 

+ 11.7 

Clams on credit institutions 

8,004 

8,277 

+ 3.4 

Securities 

2,076 

3.198 

+ 54.0 

Own funds (1) 

701 

816 

+ 16.4 

Net profit for the financial year 

55 

62 

+ 12.1 

Dividend per share (in GBP) (2) 

22 

25 

+ 16.9 


fi I n accordance wrth staartory definroon O before Withholding tax 

The official figures, expressed m LUfi hme been nanstarad the exchange fata prwaWng on 31st Decwnbw 199& 
1GBP= 54.26 LUE 




BaNQUE GfiNfiRALE DU LUXEMBOURG 

R.C Luxembourg 8 6401 

Eano.ue GEnErale du LmanreoumG SA, 50. avenue J.F. Kennedy, L-2951 Luxembourg, Tel.: (352) 42 42-1 
Frankfurt, Hong Kong, Metz, Milam, Zurich 

htip7AAnww.bgl.lu 
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Profits decline after £40m provisions for restructuring and underperforming foreign contracts 


Anglian move brings competition to sector 


By Leyfa Boulton, 
Environment Correspondent 

Ofwat. the UK water 
industry regulator, yester- 
day allowed Anglian Water 
to buy a neighbouring water 
company and take on the 
customer of another in a 
twin move introducing com* 
petition to the monopolistic 
sector. 

Mr Ian Byatt, director-gen- 
eral of Ofwat, cleared 


Anglian Water to supply 
water to Buxted Chickens, 
previously a customer of a 
small water company, Essex 
& Suffolk. 

The long-awaited deal is 
the first time one water com- 
pany has been allowed to 
compete successfully for the 
customer of another under a 
previously unused legal 
arrangement known as an 
inset appointment 

In a related move, Mr 


Byatt also gave Anglian the 
go-ahead for an agreed 
£19-5m ($31 .8m) takeover of 
Hartlepool Water, the small- 
est water-only supplier of 
"nrf Wales. 

Anglian said Ofwat 
wanted It to use Hartlepool 
as a springboard to compete 
far industrial customers In 
the Teesside area currently 
served by Northumbrian 
Water, the water and sewer- 
age group owned by Lyon- 


naise des Eaux. 

Mr Keith Hall, Hartlepool’s 
managing director said it 
had approached Ofwatwith 
a view to finding a buyer' in 
order to maintain a high 
level of performance for both 
shareholders and customers. 

Ofwat agreed with it that 
Anglian, which is paying a 
40 per cent premium on 
Hartlepool's share price at 
the close of business on 
Tuesday, was the best 


Mr HaH said Lyon- 
rata» had also expressed an 
Interest in acquiring the 
company, but that had come 
to n o ftnb g - 

Yesterday- Anglian also 
a 13 per cent fall, 
in pre-tax profits to £208m 
after ^naWng £4Qm of provi- 
sions for poor-performing 
foreign contracts and a 
restructuring programme to 
cut wage costs. 

Mr Chris Mellor, finance 


director, said the provisions 
included £l8,8m for the 
international business fol- 
lowing cost overruns on a 
Brazilian sewage treatment 
plant and political difficul- 
ties with a Czech contract to 
manage a water supplies and! 
sewerage in southern Bohe- 
mia. He said one of the com- 
pany’s strategic aims was to 
exploit the "huge” potential 
of international markets for 
water and sewerage. 




Thorn surprises 
with buy-back 


By Christ op her Price 

Thom yesterday sprang a 
double surprise on investors 
when the rental group 
announced It was returning 
£87m ($l4L8m) to sharehold- 
ers, but taking a £l7m provi- 
sion for litigation proceed- 
ings In the US. 

The one-off charge, 
together with a previously 
announced £3&9m provision 
for property leases, 
prompted a 28 per cent fall 
in pre-tax profits to £103m in 
the 12 months to March 3L 

Underlying pre-tax profits 
were flat at £l71m on sales 
slightly ahead at £l.56bn. 
Thorn also warned that its 
“ fhaiipng fin g " trading envi- 
ronment would continue in 
the current year. 

However, Thorn shares, 
which demerged from EMI at 
410p in August, but which 
have since been hit by litiga- 
tion concerns and disap- 
pointing trading, rallied 5p 
to 155 V«p on news of the spe- 
cial payment. 

Thom intends to split its 
shares into new ordinary 
and B shares, the latter, with 
a nominal value, will be 
repurchased by SBC War- 
burg on Thorn's behalf. 

Mr Mike Metcalf, chief 


executive, said the manage- 
ment was continuing to take 
action to arrest the group’s 
problems. At Radio Rentals, 
the electrical goods rental 
business, 90 of the least effi- 
cient stores bad been closed, 
with the possibility of fur- 
ther cuts to come. 

A question mark hangs 
over other established rental 
concerns in France and the 
Benelux countries. Mr Met- 
calf reiterated the company’s 
desire to sell Fona, its Dan- 
ish electrical retailer. 

Poor trading at Radio 
Rentals undermined UK 
profits, which feB 11 per cent 
to £7&2m. Profits in the US 
slipped 6 per cent to £ 106 m 
as rental market experi- 
enced stiff competition. 

The £17. 1 m provision has 
been made after the com- 
pany lost its final appeal in 
Minnesota. Thom has been 
fighting actions In several 
states seeking to rule that 
the company's rent-to-own 
agreements are contrary to 
credit sale agreement laws. 

There are outstanding 
cases in four other states, 
but Mr Metcalf said the com- 
pany was confident of a suc- 
cessful outcome. 

Gearing fell tram 55 to 42 
per cent during the year. 


Eurotunnel sees light again 

Charis Gresser outlines the operator’s, latest restructuring plan 

E urotunnel, dogged by ward a scenario, unc 

Which revenues from t 

and one of the highest car-carrying shuttle traj 

deficits in UK corporate his- iinnp by 25 per emit, as I 

tory, will today unveil its Price war eases. But ev 

restructuring proposals, this rosy outlook gives 


Strong quarter 
at Kingfisher 


E urotunnel, dogged by 
cost o ve rr un s, a fire 
and one of the highest 
deficits in UK corporate his- 
tory, will today unveil Its 
restructuring proposals, 
complete with dates for the 
first dividend and a move 
into profitability. 

The company's 700,000 dis- 
gruntled investors have 
heard this tune before. The 
1987 flotation prospectus 
dangled the prospect of a 
first pay-out by mid- 1995. 
Two subsequent rights 
issues documents put that 
hack to 1999 and then 2004. 

Now the company hopes 
that with the benefit of a 
high-speed rail Knit between 
London and its UK terminal 
at Folkestone up and run- 
ning by 2003, a dividend 
could be paid by 2006. 

An extra year or two in 
the context of a company in 
the throes of an £8.54bn 
($1392bn) restructuring may 
seem academic. Since a num- 
ber of analysts consider the 
shares to be near-worthless, 
and do not expect the share- 
holders to emerge with 
much more than a quarter of 
the company’s equity, talk of 
pay-outs may be greeted by 
some with a hollow laugh. 

But if the shareholders do 
approve the company's tor- 


RESULTS 




tuous restructuring, which 
involves some £lbn of debt 
converted into shares, and a 
farther £3.7bn exchanged for 
a complex set of financial 
Ins tr umen ts, the com- 
pany finally deliver on its 
promises? 

Some analysts reckon 
Eurotunnel could make a 
pre-tax profit by 2005. One 
broker narrowed his 2005 
forecast to “somewhere 
between 0 and £ 100 m”, 
which, given the range of 
assumptions the City needs 
to juggle, is not surprising. 

Traffic volumes, yields, 
inflation. Interest rates, 
in ter -governmental negotia- 
tions on extending the con- 


cession - these are just a 
few of the basic premises. 

Then there is the behav= 
ioural model which some 
brokers have developed to 
second guess what Euro- 
tunnel’s competitors, the fer- 
ries and airlines, will do. 

The end of duty free sales 
in June 1999 is likely to lead 
to some stability in prices, as 
ferry operators cut capacity 
and shrink back from the 
vicious price war of the past 
two years. But one analyst 
said yesterday: “Eurotunnel 
has assumed once before 
that ferry operators would 
simply disappear over the 
horizon and they didn’t”. 

One analyst has put for- 


ward a scenario, under 
which revenues from the 
car-carrying shuttle trains 
jump by 25 per cent, as the 
price war eases. But even 
this rosy outlook gives 'a 
present value for the Euro- 
tunnel shares of some 30p, 
compared with yesterday's 
closing price of 69%p. 

Only the fact that Euro- 
tunnel’s 225 banks have 
spent the past 18 months 
hammering out a proposal' to 
keep Eurotunnel afloat gives 
the equity some value. 

Shareholders have until 
July 10 to decide whether 
they approve of the compro- 
mise - the proposals con- 
tained in today's document. 
Eurotunnel says the deal 
will leave Investors with 
between 45JS and 60.6 per 
cent of the enlarged equity. 

TO some City observers, 
the much debated restruct- 
uring g rin leaves the mam 
problem unresolved. One 
analyst said: “The project 
has come in at nearly double 
the cost and the market is 
neither twice as large nor 
twice as valuable and cannot 
service double the capital 
base that was originally fore- 
cast No debt has been for-' 
given. The problem has been 
thrown forward in the hope 
it will go away." 


Do demergers add value? 

This is an obvious -qnes-. 
tion to ask of the recently 
severed twins, Thom' and 
EML The combined values 

of the two businesses fa 28 
per cent lower than when 
• they were demerged in . 

August And 'Thorn shares 

have won sub-junk bond, 
status. ; With a yield of JOB 
per ftpTit. anri an incremen- 
tal borrowing cost proba- 
bly below; 1 per 7 cent; 

Thom’s proposed. £87m 
share buy-back should 
■ enhance- cashflow; by E5m 
- and is obviously ■ very. 

earniDgSrenhanraiig. ^The .. , ... . 

question it raises Is why, the management does mot retire 
the bulk, of its eqifity in exchange for debt So has. the 
demerger destroyed value? In the short term, .the answer 
may be yes. Of coarse; at the time of demerger, Thom 
. kmt shares had already, had .a , fantastic rum add were 
1 huciyed by unfulfilled bid expectations. Anfijnarket condi- 
tions have deteriorated, while Thorn' has been bom- 
barded with bad news, from an adverse US fegaf judgment 
to a ziew.-ta3L.hi-.tiie UK; But. if TbOTU- was hidden under 
the coat tails of EMI,, investors would prahablyhirye been 
less scared about it • •. v. V ■ ' ' * ' " 

. Nevertheless, . .capital markets areprettyeffieifint, and 
the problems Would have eventually tiraggedrddWp’ Thom 
EMI's share price. .Moreover, Ttom’s.Tmm^drierit would 
have been p r otected from the full glare qf ipyestoi: con- 
cern. It is now r unning most of its buslhe6& for cash, 
which is good. And EML £s more meily to pari^pate In 
music industry consolidation, which is alsogood. Oyer 
time, this demerger wiH pay .back far stexcjuflders,_ . 
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By Virginia Mash 

Kingfisher, the retail 
conglomerate, yesterday 
reported stixmg first quarter 
sales, led by increases of 
more than 20 per cent at 
B&Q and Comet 

The company said group 
retail sales in the 13 weeks 
to May 3 had increased by 10 
per cent to £lJ36bn ($SL21bn), 
matching the improvement 
achieved during the whole of 
last year. 

B&Q, the UK's largest D1Y 
chain, registered a 21.8 per 
cent rise in sales to £440m 


(£361. lm) an the back of con- 
tinuing consumer confi- 
dence, a buoyant property 
market and good spring 
weather. 

Sales at Comet the electri- 
cal chain, were boosted by 
the acquisition of Norweb 
Retail fur a net £29m last 
November. 

Most analysts expect pre- 
tax profits of between £430m 
and £455m this year. Darty, 
the French electrical 
retailer, wiH not make the 
expected contribution to 
profits, because of the 
strength of sterling. 
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Aldan G mths to Mar 31 267.6 (4401 16 (8 ) • 15* -fl.a-). 3 Aft21. .^v.AA :.: , ., 6.1§:mi 

Aa—an Water Yr»Mar 31 837.1 (775.7 ). 208? . (2385.) .68#.^ (78.1 } . ..245 Aft 22. .. JBLt 545 . - . 3q m „. 

BnrUiNtcfcs Yr to My 29 315 (33.1 ) 1.47 (1.64 ) IjB fl.B ) ' * 08 ' Aft 6 ' 08 " '12 1)3 

Bristol Unfed YttoMv31 625 (612) -828 (6.634 ) 20.77 (1691) 10 JlBy 25 9 1525 14 

CeCfedi - 6 mis to Mar 31 -- 2 — flDLl ) - 59L (3.7L ) 7.9L (52L ) 

Damn lldi Yr Id Mar 29* 287.4 (313.1 ) 125 (424) 54 (15) 18 Aft 13 -.15 . 35 ' ' "3 ' . 
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88C Erovghg 6 mlhs to Mar 31 12258 (11255] 2.1L (2.06L ) 1.12L fl.1L ) ..... 

bmscoEnga InU Yr to Apr 5 192.7 (16Z1 ) 1.44 (1.45 ) 2.4f (296 ) 0.7 - 05 15 1 • 

lUfibKome 3 mths to Apr 30 835 (8058 ) 151 (1.78) 159 (6.18) 1.1 June 16 155 - 555. . 

Shkes hems Yr to Mar 31* 325 (2915 ) 453 ^.43) 1653 (1954 ) 45 July 31 45 165 165 

Earinga shown basic. Dividends shown net Figures it brackets are for corre sp onding period. 4After uxcept k ral charge. §Exdudss spadaL 4 After exceptional credit tOn . 
reduced capit sL tOn Increased capital. * Contpaattves restated. ^Conparethres pro funna. 4/Um stock 


Mr Tlny-Rowland. vrtw headedthe liomhocpnglamerute 
for 32 years, said yesterday hewould sell his shares In the 
company he founded if ttznmgeid with South African 

mining grprrp JfTT 

Mr Rowiand, whoj was ousted from the Lanrho board 
two years ego, remains the largest private shareholder In ' 

th e rvimpariy until l, m»wr«1. -minimi 

. hn a flerody-wprded lettCT to the Lxmrim board. Mr - . • j; 
.Rowland outUzied his objections to a proposed merger ' 
which coold create a £2bn C?356bn) mining group With > \ 
snbstantifd coal, gold and plittmam deposits. . 

Hie talks are still at a very earfy stage. Aii^ib' ‘ 
American; which controls 57 per cent ef Lonfhq, iskeen 
for the deal to. go through If it can swap Its sbiate&Jn. 
Lonrho.for I/mrho’s $400m stake in AshantLGblcIfieids of 
Ghana: .. • ; .• r” ■ i--." 

J l iff Rowland said in Ms letter: “Why shoUldXbriiiio's . ■' 
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Daily Mail and General Trust pic 

completed a tender for 

£27,931,000 

5 3 A% Exchangeable Bonds due 2003 

exchangeable for Ordinary Shares of 

Reuters Holdings PLC 


Morgan Guaranty Trust Company of New York 
acted as sole Tbnder Agent on this transaction 


Daily Mail and General Trust pic 


£7, 5,000,000 

2 1 h% Original Issue Discount 
Exchangeable Bonds due 2004 

exchangeable for Ordinary Shares of 

Reuters Holdings PLC 


JJP. Morgan Securities Ltd. acted as 
sole Lead Manager on this transaction 


| _ ca.’ w2y-to i^ieive 

Afriiant -gnld tnimng enmpanTigrwhfph 

vulnerable to low gold prices doe to tbeir^zjriipc. ;; 
production cosk” - . -^^MhirVresser 

Refashioned Dawson ahead 

Dawsonintmiarianai, tife Scottish tExtfl^^oiiRdahnfid 
yestodaydt had been tueped arbcoid ^aeir ty® of . 
lestrnctaflhg. withMI-year pretax profit i^thfeefold 
frtmarestatedfiiJmtoELa^ciatL^^.'"..,;.- 
’ But Mr perek fTnlay ~vdioT)et^Bifi' in March ' 

1995, siid'trading continued tobe tou^h aiafthexecent 
strength of sterling had trmxmed profits by' £900,000). 

The knitwear and doEhing diV3sian,7wfiich incfudes. the 
Pringle, Ballantyne Cashmere, Barrie and- Gleaomac > 
brands, continued to recov^ losmg£l.7m (£6^n) at' the . 
(Operating leveL New woakfog methods had been .i -. 
introduced and sales volumes foil slightly as companies 
focused an higher margin sales.. Dawson Cashmere, which 
makes garmen t s in China for sale in the US.-coaxtributed 
its first sales. In fibres and yams, the Joseph Dawson 
subsidiary improved its. cost base with a partial transfer . 

of caBhniPT it ri phairirr g tn flhinji 

Celltech to refocus 

Cell tech, the biotechnology company which saw its share 
price halved last week after it abandoned development of 
its lead product, yesterday announced it was refocusing 
its efforts on lower risk projects. : ' : • - : 

Mr Pete: Fellner, chief executive said: Tn future we 
will concentrate on conditions where we can get a clear 
signal early on whether our product is effhetive. 1 ’. . 

Last week. Celltech announced that Norasept; a ' 
treatment for septic shodk developed with Bayer, the . 
German pharmaceuticals group, had been found to be 
ineffective after a $I60m patient trial in the US. Tlie result 
came as a blow to one of the UK’s most p romising’ - ■ . 
biotechnology companies because early- trials bad - y 
provided strong evidence that the drug worked. . > •• 
CeQtech's first product to zharket is now scheduled to 
be CMA 676, developed in coUabmution with American 
Home Products as a treatment for acute mylbid . 
leukeanda. Celltech aims to register the drngriextyfeu:if 
current trials are successfril. - Roger Toy lor 

British Bio director resigns 

British Biotech, the UK’s largest Motedbnologsr company, 
has lost its second board director. in four mmitbs-witii the 
resignation of Mr Peter Lewis, director of research and 
development ‘ ‘ . 

His move follows the departure in February of Mr ' 
James Noble, finance director. At the time,- the company., 
said Mr Noble was considering other Jc*s incompatible 
with his posttlcm at Biotech. However:, he baa tvn hjrt*-. . . 
takena new executive position. Biotech said'it Was still - 
looking for a new finance director. ■ . 

His departure comes as the .cmripahy annotmi^a. , 

teaDagemfint reorganisa t ion, it is splitting ftfr Levtis’ - 
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Tim Burt on a system that allows steelmakers to ‘see inside’ blast furnaces and cut costs 





hot idea 



T he" workers standing 
near the blast furnace 
are sweating. Inside the 
furnace, one of four 
operating at Austrian steel plant' 
Voest-Alpine Stahl in Un*. the 
temperature . simmers at around 
X.700°C — just about ri ght when 
producing hot metaL 
Although the blast' furnaces 
look like those in many European 
steel plants - the same ugly tow- 
ers and miles of industrial pipe- 
work - VA Stahl claims these 
furnaces are among the most effi- 
cient in the world. Over the past 
year, the company has achieved 
operational savings of more then 
$25m (£15m) on each furnace, 
thanks to an automation system, 
developed by VAL VA Stahl’s sis- 
ter company. 

VAI,' which also developed the 
innovative LD oxygen steel- 
making process and Corex sys- 
tem using non-coking coal, says 
Its blast furnace automation sys- 
tem represents a breakthrough 
that 1 could promise 'significant 
cost savings for manufacturers 
such , as British Steel and Tbys- 
sen of Germany. 

The company, a subsidiary of 
Austria’s biggest engineering 
conglomerate VA Teeh, has 
helped automate the blast fur- 
nace process by using computer 
controls which, it says, provides 
steelmakers for the first time 
with detailed information on 
energy and raw material con- 
sumption inside furnaces. 

Other process engineering 
groups are working on similar ■ 
technology, but VAI Is the first to 
bring its system to the market 


• Joisef Scheldt head of research 
and development at VAI, has 
spent seven years leading a foam 
developing the as yet tm-named 
. product A ‘brand name, he . says, 
was one of the lesser priorities. 

"What -we decided at the outset 
was more important that a blast 
furnace was essentially a Mark 
box. and no one /really knew 
. what was going on' Inside.” • -r 

VAI Qet about building com- 
puter models ahd 'Simulators tbfr* 
would allow steelmakers to “see, 
inside” their' ‘’furnaces. -The 
‘ so-called kinetic modelling aiid 
- blast furnace simulation provides 
operators with three-dimensional 
computer modeHmg of tempera- 
ture flows and waste levels in 
furnaces. * 

According to VAI, it enables 
steelmakers to. measure more 
accurately fuel and. raw mnfgyfaTs 
’needed for optimum prixtaction 
of hpt metal, and thereby prom- 
ises . lower . maintenance costs 
with fewer breakdowns. 

The system has been launched 
after successful trials in furnaces ' 
operated by three steelmakers: .' 
VA Stahl. Iscor of South Africa 
and Sieartsa of Mexico. ; 

Scheidl says those companies 
achieved cost savings of up to 
$40m a year. “They found that ’, 
the simulation systems meant 
they , could see what impact the 
use of certain raw materials had 
cm. temperatures inside the -fur- 
nace, and could detect.more eas- 
ily the potentially costly build-up 
of waste;” he adds. 

. At Iscor, the "kinetic simula- 
tion model” enabled the company 
to eliminate the need for furnace 



Big prize: VA( cfafma accuracy, energy savings and lower raw material costs 


bntng repairs, saving the com- 
pany almost $9m. Moreover, VAI 
riatmv the Windows-based com- 
puter monitoring systems can 
predict slag quantities and deter- 
mine thermal conditions of the 
iumace hearth. 

By monitoring more accurately 
temperature variations inside 
furnaces, VAI says steelmakers 
can use the system to improve 
the match between raw material 
input and energy consumption, 
which could in turn improve hot 
metal quality and extend t he life- 
time of the fiunaces. 

According to tbe company, that 
equation offers tantalising cost 
savings for bag steel producers. 
Indeed, Horst Wiesinger, VAI 
chairman, says the installation of 
such systems in the 700 conven- 


tional blast furnaces in use 
around the world could lead to 
savings of tWn a year for the 
steel Industry. "We have spent 
years developing blast furnace 
automation and now we have 
proved It works,” he adds. 

Some industry analysts, how- 
ever, are doubtful. 

Martin Doble, managing direc- 
tor of Beddows. tbe specialist US- 
based, steel consultancy, says: 
"There is not much known about 
this system outside VAI and it is 
not yet dear how this will impact 
on world production.” 

Nevertheless, he adds that 
improved efficiency in blast fur- 
nace controls — traditionally the 
most capital intensive part of the 
steelmaking process - could 
greatly enhance tbe return on 


assets for steel companies. 

Blast furnace technology offer- 
ing both energy savings and 
lower raw material costs is a big 
prize. It has led to intense compe- 
tition among process engineering 
companies, particularly over pro- 
prietary information. 

VAI, for example, is locked in a 
legal dispute with Davy Interna- 
tional. the UK-based metals pro- 
cessing arm of Kvaerner. over 
the alleged removal by VAI 
employees of confidential docu- 
ments belonging to the Anglo- 
Norwegian engineering group. 

Davy has started legal action to 
prevent VAI using any of its pro- 
prietary information, while VAI 
has blamed the episode on 
employees acting without author- 
isation. Tbe case Is due to be 
heard in the High Court in Lon- 
don later this summer. 

Wiesinger expresses regret 
over the incident: "We did not 
need the technology and have 
martft no use of it.” 

He claims the company is 
already working on 50 blast fur- 
nace automation projects and has 
entered contract discussions with 
potential customers such as Brit- 
ish Steel and Bethlehem Steel of 
the US. Usraor Sariior of France, 
which is developing its own blast 
furnace automation system, bas 
also contacted VAI about adopt- 
ing some of Its technology. 

The increasing use of computer 
aided systems is seen as an 
important step towards what is 
arguably the next big develop- 
ment for the industry: continu- 
ous steelmaking. That would 
involve developing a process that 
could convert raw materials 
directly Into steel rather than 
iron ore first, and an end to what 
industry analysts describe as 
“the production process”. 

Says Wiesinger "We believe it 
could cost $l50tn to develop and 
we are looking for a lead cus- 
tomer to work with. But blast 
furnace automation shows we are 
at least moving in the right direc- 
tion." 


Worth Watching » Vanessa Houlder 



T he pace of pharmaceutical 
research is accelerating at 
an astonishing rate. In lab- 
oratories where chemists 10 
years ago were creating a few 
new compounds a week for test- 
ing as potential drugs, today’s 
automated chemistry systems, 
are turning out thousands of 
compounds a day. 

Drag companies therefore face 
a logistical problem in storing 
and keeping track of all the sam- 
ples in their vast - and fast- 
growing - chemical “libraries”. , 
A solution emerged in the 


Easy to find in a Haystack 


form of Haystack, a robotic stor- 
age and retrieval system, tbat 
has been installed by six of the 
world’s big pharmaceutical - 
groups. Including Zeneca and 
SmithKline Beecham in the UK- 
Each system costs from £lm to 
£6m, depending op complexity, 
and can store up .to 5m solid or 
liquid samples. It Is made byThe^ 
Automation Partnership, a small :• 
;UX company T*ased*af ^Melhourp: 


Science Park near Cambridge. 
(The Automation P artner -ship Is 
an offshoot of Tbe Technology 
Partnership, a product develop- 
ment company that recently 
became a big supplier of mobile 
phone technology.) 

Haystack stores chemicals in 
bar-coded vials that fit into spe- 
cial trays — also- bar-coded - in 
automated carousels. High-speed 
robots transfer .the vials ijrto and 


out of tbe trays, on demand, and 
conveyors bring them into the 
laboratory area. The system can 
be linked to automated weighing 
robots to dispense milligram 
quantities of che mical for 
testing. 

Samples are not arranged 
accor di ng to molecular structure 
as in a traditional chemical 
library, says Rosemary Drake, 
Haystack programme manager 


at Tbe Automation Partnership. 
The system puts tbe sample back 
into the nearest available slot 
rather than where it originally 

came from. 

"Haystack technology is an 
i m po r t a nt component of our dis- 
covery research,” says Ken Mur- 
ray, in charge of drag screening 
at SmithKline Beecham’s new 
R&D centre in Harlow, Essex. 
Tor me, what is really impor- 
tant is the software side - tbe 
quality at data management.” 

Clive Cookson 


Device with a nose 
for landmines 

Whatever progress there may 
be in banning the deployment 
of landmines, the task of 
eradicating existing mines 
remains dangerous. 

Researchers in the US are 
working on the development of 
an artificial “nose” that can 
detect small amounts of TNT - 
the explosive that is often left 
on the surface of a landmine. 

Chemical sensors are 
deposited on the aids of long 
optical fibres which can be 
moved by a robot in the fiekL 
The computer-based sensing 
equipment is at the other end, 
which is safe from damage if 
there is an explosion. 

The researchers, at Tufts 
University in Massachusetts, 
aim to improve the sens i tiv i ty 
of the nose - which can already 
detect concentrations of several 
parts per million - by a factor 
of at least lm. They also need 
to improve tbe nose’s ability to 
detect explosive in tbe presence 
of other, for stronger, smells 
such as flowers or car exhaust 
fumes. 

Tufts University: US, tel 
€176273500: http:ltwvaa.Urfts.edul 


So, for example, an aircraft 
designer would be able to see 
how lengthening the wing 
would affect its lift, drag and 
other critical aspects of its 
performance. 

In two-dimensional graph 
morphing, two variables are 
plotted on (hex and y axes, 
while others are controlled by 
mouse-operated switches that 
function Uke scroll bars on a 
screen. 

The researchers at the 
University of Buffalo have also 
fotmd a way of applying virtual 
reality, which allows the . 
designer to represent trade-offs 
between different variables in 
three dimensions. 

University of Buffalo: US, tel 
7166452620; http:/ 1 
wmv.buffaIo.edul 


Improving aircraft 
design process 

US researchers have developed 
a computer visualisation 
technique, called graph 
morphing, which they believe 
could improve the design 
process in aircraft and 
automotive industries. 

Until now. designers working 
on complicated, large-scale 
design projects have found it 
difficult to visualise the impact 
of a change of more than two or 
three design variables. 

Tbe advantage of tbe graph 
morphing technique is that it 
allows engineers to visualise 
how changes in the designs will 
affect the design requirements. 


Breath of air for 

asthma sufferers 

Inhaling pure oxygen is an 
important way of treating an 
acute attack of asthma when 
breathing becomes difficult 
because the airways are 
constricted. However, the risk 
of side-effects means this 
treatment cannot be used at 
home. 

BOC Group has patented a 
gas mixture that amid 
overcome some of the problems. 
Only 40 per cent of the mixture 
is oxygen - low enough to 
prevent side-effects. The 
remainder is helium - apart 
from a small amount of carbon 
dioxide - which helps carry tbe 
oxygen to the lungs because it 
is light and easily diffusible. 
Clinical trials are due to start 
soon. 

BOC Gases Europe: UK, tel 
(0)1483 579857; fax (0)1483 505211. 


PCs alarmed for 
attempted theft 

As more organisations are 
alerted to the threat of 
computer chip theft, a variety 
of specialist alarms are 
becoming available. 

A Swansea-based company 
has designed an alarm that is 
triggered if someone tries to 
move tbe computer or if they 
remove the cover, prior to 
stealing the processing chip. 
The system can link up to eight 
PCs. If one PC is tampered 
with, all the linke d PCs sound 
an alarm. 

Premier Electronics: UK, tel 
(0)1792 385044; fax (0)1792 885044 


A LANDMINE DOESN'T CARE 
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This week Diana, Princess of \fales, is visiting Angola 
to meet victims of landmines and to discover how the 
Red Goss is helping and supporting victims apd their f a mili es. 

But the problem is not unique to Angola- All over, the world 
landmines are indiscriminately kfllmg and maiming innocent 

men, women and children. 

Landmines nrnst bt stopped. In die meantime the Red Cross 
is helping to care for the victims, providing life-saving sui&nl 
*nd medical aid, We also provide false Stubs for chose injured in 
Undmme blws, * well s long-term rehaMtawn aud 
raining to Wp them support chomseh® and that famffio. 

m b what vou come in. If 70 u cam.pledie .give a much as 
sou can to The British Red Doss Victims of Landmines Appeal, 
just £>5 could help an amputee, to waft agam. Please mono 
die- coupon with your donation or call 0345 315. 315 now. 

You can hdp save Uses. 
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Mr Jean-Pierre Ergas 

Executive Vice President, Europe 
Alcan. Aluminium Limited 

Mr Pierre Chaumes 

Vice President 
Technical Hat Products 
Pechiney Rhenalu 

Mr Henk A Vrfns 

Member of the Board of 
Management 

Koninkhjke Hoogovens NV 

Air Johannes Ktehorst 
Manager — Advanced Structures 
and Materials 
Airbus Industrie 


Mr Paul M Everard 

Executive Director 
Gencor Aluminium BV 

MrTapanMrtra 
Vice President and 
Managing Director 
- Indian Aluminium Company limited 

Mr C Van sheets 

President & CEO 
CD Carbon LLC 

DrSublDInda 

Manager, Advanced Manufacturing 
Technology Development 
Chrysler Corporation 


Mr Philippe Thaure 

President 

Alumax International 

Mr John Walker 

Chairman 

Oxford Economic Forecasting 
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The Jamaica Bauxite Institute 
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INTERNATIONAL CAPITAL MARKETS 


Italy worst hit in turbulent trading 


GOVERNMENT BONDS 


By Michael Lindemann 
in London and Jane 
Martinson in New York 

European government bond 
markets saw unusually 
strong after-hours trading 
last night as investors posi- 
tioned themselves ahead of a 
Bundesbank press confer- 
ence. Anxieties about the 
Bundesbank dominated 
much of yesterday's trading. 

Markets across Europe 
came oEf rapidly early in the 
day after rumours that Mr 
Hans Tletmeyer. the Bundes- 
bank president, would resign 
or was contemplating resig- 
nation because of disagree- 


ments over the recent Ger- 
man government decision to 
revalue the bank's gold 
reserves. The Bundesbank 
said the rumours “had no 
basis in fact". 

By that tipie, however, 
markets had suffered their 
second setback following a 
private poll in the Swiss 
newspaper La Tribune de 
Geneve, which showed the 
Socialists and the Commu- 
nists together winning 310 
seats In the French election 
against 257 for the right- 
wing RPR-UDF alliance. 

The afternoon rallies 
appeared to be mainly 
driven by technical factors, 
according to Ms Ros Lifton. 
bonds analyst at HSBC. 


Prices rose after Investors 
had been caught short by 
the sudden bounce in US 
Treasuries following the 
April durable goods orders. 

The Bundesbank denial 
also helped settle markets 
but the uncertainty about 
the second round of the 
French elections lingered 
and with it worries about 
Rmu which meant - as so 
often - that ITALIAN BTPs 
were the day’s biggest losers. 

The June BTP fixtur e set- 
tled at 129.1% down 0.69 on 
the day. but continued 
downwards to 12&84 In after- 
hours trading. The lira also 
weakened, reducing pros- 
pects for a cut in the Italian 
discount rate. 


The 10-year yield spread of 
BTPs over bunds rose 7 basis 
points to 142 basis points. , 
FRENCH OATs fell in 
early trading but recovered 
some ground later in the 
day. The June notional 
future settled at 128.16, then 
jumped to 128.34 in hectic 
after-hours . trading before 
sliding hack to 12&22. 

BUNDS ended the day 
almost where they had 
started. The June bund 
future settled at 100.81, up 
from Tuesday's close of 
100.76. In after hours trading 
it jumped to 100.94 before 
coming off again to 100-88. 

tJS TREASURY prices rose 
at mid-session yesterday on 
the back of hedge fund buy- 


ing and interest in Europe. 

Renewed interest after 
more than a week of hedge 
fund selling pushed the yield 
of the benchmark 30-year 
bond back below the impor- 
tant 7 per cent barrier. The 
price rose & to 95ft, pushing 
the yield to 6.996 per cent 

■“It's a relatively quiet 
day," said Mr Kevin Sluder, 
head of trading and sales at 
First Chicago capital mar- 
kets. “So a little bit of buy- 
ing can spike up prices." 

A report that orders of 
durable goods had risen mar- 
ginally more Qian expected 
in April appeared to have 
little impact 

Extra simply from the auc- 
tion of $i6.5tm in two-year 


notes yesterday afternoon 
combined with today’s auc- 
tion of five-year bonds was 
expected to flatten the yield 
curve slightly in the coming 
week. 

Prices for the two-year 
note edged up ft to 100ft, 
yielding 6J266 per cent while 
the 10-year bond rose ft to 
99, yielding 6.755 per cent ' 

The extra supply -at the 
short-dated end helped push 
the yield curve down to 72 
basis points yesterday. 

The curve has steepened 
since the Federal Reserve 
Board decided not to raise 
interest rates last week. 
Mr Sluder forecast a flatter 
yield curve by the end of 
the year. 


Borrowers move 
into 10-year sector 


INTERNATIONAL BONDS 


By Edward Luce 

Borrowers yesterday moved 
into the 10-year eurodollar 
sector to exploit the relative 
scarcity of supply and the 
more comfortable spreads on 
offer. The Province of British 
Columbia and Associates 
Corp, a US diversified and 
commercial finance house, 
led the way, both with $5Q0m 
offers. 

Syndicate officials said 
investors were looking more 
towards the 10-year sector to 
reflect the shift in outlook 
following last week's meet- 
ing of the Federal Reserve's 
open market committee. 
“The market is moving qui- 
etly from bear to neutral and 
borrowers are moving up the 
yield curve to take advan- 
tage of that" said one. 

In spite of having been 
downgraded recently by one 
notch to AA by Standard & 
Poor’s. BRITISH COLUMBIA 


WORLD BOND PRICES 


won investor support yester- 
day with an offering priced 
to yield 28 basis points over 
lQ-year Treasuries. 

The $500m offer, lead- 
managed by Merrill Lynch 
and SBC Warburg, was dis- 
tributed widely, with strong 
demand from Asia, the UK. 
Germany and Switzerland. 

Officials said the issue was 
sold out with the paper bid 
at the re-offer price after 
launch. “There is a lot of 
pent-up demand for 10-year 
eurodollar paper and several 
issues in the pipeline in the 
next four weeks." one offi- 
cial said. “We thought we’d 
get the issue in before the 
rush." 

As its first eurodollar 
issue since 1995, British 
Columbia also benefited 
from rarity value, traders 
said. 

ASSOCIATES CORP also 
put its bid in early, with its 
$500m 10-year offer priced to 
yield 50 basis points over 
Treasuries. Lead-managed 


by Goldman Sachs and 
JJ>. Morgan, the paper was 
popular with Swiss retail 
investors. Officials said 
issues rated AA- in the 10- 
year corporate sector were 
rare, with average spreads 
on AAA-rated paper trading 
in the late 30s and early 40s. 

Again, as a rare name in 
the euromarket. Associate's 
offering drew strong 
demand. Officials said the 
paper was sold out before 
pricing. The Associate bond 
was priced somewhat tighter 
than its counterpart in the 
US market. 

This was Associate’s first 
lO-year eurobond. It issued a 
five-year eurodollar bench- 
mark last year. 

“The five-year sector is 
basically drying up so we 
benefited from the shift in 
demand to 10-years." said 
one official said. The bond 
was trading at re-offer in the 
secondary markets after 
launch, with most of it going 
to UK and European fund 
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managers plus some retail 
demand from Switzerland. 

Elsewhere, the EURO- 
PEAN INVESTMENT BANK 
re-opened its £700m Decem- 
ber 2006 issue with another 
£25Qm tranche. HSBC Mar- 
kets, which cornered the 


entire tranche in a block 
trade, said that eib wanted 
to boost the issue's liquidity 
to make it a more effective 
substitute far 7y*-year gilts . 

The issue, priced to yield 
10.5 basis points over 
7%-year gilts, was timed to 


coincide with high gilt cou- 
. pon repayments early next 

mnnHi 

“This will be an exact sub- 
stitute for the 2006 gilt" said 
one official. “We are hoping 
to attract a lot of reflow 
from those investors." 


CAPITAL MARKETS NEWS DIGEST 


Emerging market 




The euromarket's first “synthetic” band tobehssed on a 


with the aim of giving retail investor* a sham ttf returns* 
from the high-yieldiitgrsector. The DM1 00m hood, which 


' mar ket issners, is based cm issues front mo re . than one - 
merging market A synthetic bond is 8B instrument * 
Iiplre d to returns from an underlying basket .Of -bonds. 

priced to yield 260 ; basJs points over seven-year German 
bonds, the bond was almost exclusively ^bodgbthy retail 
investors, according to nffirisia at«LP» Morgan, which 
underwrote the-issue with Dresdner Klemwort Bensoc- 
- ' “We chose J>Marks to reflect the strong retail demand 
far Bmergjng-mgritPt -paper from file D-Mark biOC, 
jTiftinrtmg ftnrt tTPrianrf - jind the Benelux countries,'’ said • 
one official “We wflL issue more synthetic e mergin g . 
market bonds when the demand comes ^through.” ' ■' 

- Offi ci a l s said the spread over bunds was a lair-reflection 
of the underlying bonds, which comprise both Brady and 
eurobond issues from Brazfl, Argentina, Mexico, . 
Venezuela, Ecuador; Russia Turkey. - Venezuela's 

seven-year D-Mark sovereign is tradtag at a spread of 276 
basis points over bunds, for example. Russia, at a spread 
of. 370 hasta points, and Turkey, at 190 -basis points, were 
at opposite ends, of the average. Argentina's seven-year 
D-Mark sovereiguis trading at a spread of roughly 200 
basis points over bunds. Edward JjutX-- 

City of Moscow Joan doubled/ 

The City of Moscow has doubled the rize of Its debut . 
syndicated international loan to US$200nl affer t . . ... . 

oversubscription from syndicate banks. Lead- mana ged by ' 
Deutsche Morgan Grem6^ WestMerchairt and SocI&ti& ' r_r ' ' 
ran fer al, the syndicate includes a numb&j of e&st Asian 
haning , i ncluding Equitable Banking Carp — the first 
Philippine bank to participate in a Russian loan. " " 

“There is very strcmg interest from Asia lrithe Russian 
market* said a syndicate official at WesfMerdbant in 
London. “They are attracted by the aboveaverage returns: 
on Ru ssian lAffpg and pnhwrtinl siamf theTmaricet."- - 

. Priced at650 basis points over Libar^ tbe Moscow loan 
coincides with the suorassfifilaunch of the city's debut 
eurobond earlier this week. The three-year $5G0m deal 
was priced to yield 315 basis points over US Treasuries. - 
The bond has since tightened to below SlObasIs points. . 

The loan, which is the largest "stand : alqneT 
(unguaranteed and pure Russian) facility extended to a .. 
Russian borrower. Is expected to be viewed as a.-. - 

h mrhTrmrk by ntihar Rnsston rmtnfcipaQtBfl£ ffi'BSO basis 

points over Libor, the pricing compares loan 

toVneshtorg arranged by BZW eariier this month which .. 
was priced at a spread of 370 basis points over Libor. 

' Most other emerging markets^ tectedteg banrowesrs in 
the Czech Republic, Rungary and South Africa, have seen - 
spreads tighten to less than 100 basis points in the last 12 
months and in some cases as low as 20 basis pofots. 

. .Edward Luce 


BENCHMARK GOVERNMENT BONDS 
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697 

688 

5.07 
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■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
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128 

0.30 

0.31 

0.74 

0.14 

1.71 

2.12 
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Esl mi. tot* Crib 2i 206 

Puts 60.500. PmvBua dayl 

open ire. Cato 151.646 Puts 3C>^01. 


Germany 

■ NOTIONAL GSTMAN BUND FUTURES (UFFEt* DM2S0C00 lOOths of 100% 


Open Sett price Change Hgh Low 
Jun 100S0 100S1 +0U5 101.02 100.43 

Sep 99.78 99.78 +0.05 99.95 99.40 


UK GILTS PRICES; r 


EeL vol Open nt 
269110 2281 71 
15361 40495 


US 

■ US TREASURY BOND FUTURES |CBT) SI 00,000 32nds of 100% 

Open Latest Change High Low Est voL Open int 

Jun 108-24 108-30 +0-07 108-29 108-18 321.765 397,348 

Sep 108-14 108-18 +0-08 108-16 108-06 33.262 81158 

Dec 107-26 107-30 +0-01 107-30 107-26 5.458 26.841 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VI 00m IQQtha of 10Q»i 

Open Close Change High Low Est vol Open int 

Jun 122.75 122.92 122.50 4242 iVa 

Sep 121 32 131+47 121.09 1816 n/a 

* LFFE ham also traded on APT. AU Open ntmat fie*, an for previous day. 
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MARKETS REPORT 


By Wotfjpang Mfinchai 

Last night's tough statement 
hy the Bundesbank .on the. 
German government's pro- . 
posal to revalue, the Bundesr 
bank’s. own gold. and foreign, 
currency reserves prompted 
mils in the D-Mark against^ 
the dollar and sterlin g in 
late afternoon trading. 

Earlier in the day, the 
D-Maric hit a. 16-week high 
against the French franc, as 
investors 'were rattled by 

rumours of an opinion poD 
pointing’ towards a victory of 
the Left in the final round of 
voting in Sunday’s parlia- 
mentary elections- in France. 

Tbe D-Mark -rose from 
.FFr3.373 to close at FFr318 
yesterday on a day marked 
by general D-Mark strength 
before the statement 

The German currency had 
gained on the US-doHar. clos- 
ing at DML697 after DM1. 701 _ 
the previous day, but the. 
dollar rose back to over 


CURRENCIES AMP MONEY 

criticism hurts D-Mark 


WORLD INTEREST RATES 


MONEY RATES 


DML70 later.- 
The pound was one of the 
few currencies to close 
higher agmust the D-Mark, 
ending at . DM2.78 after 
DMN2.771 previously.- It con- 
tinued. to rise- to DM2.79 in 
late afternoon trading. . 

■ The Bundesbank is finally 
fighting back .against the 
German government and its 
hugely controversial . deci- 
sion to revalue the gold and 
dollar reserves. In an 
uncharacteristically aggres- 
sive statement the German 
central bank said that -the 
decision by Mr Theo Waigel, 
finance minister, went 
against everything the gov- 
ernment had previously 
stood for and defended: the 
Maastricht Treaty, a strong 
euro and, last not least, Ger- 


■ Fond Id Haw York 


-■prw. ckaa- 

* 

■ 12299 
- 12280 
. - 1.8202 


many's own central baninwg 
culture. The statement high- 
lights the tonafoma currently 
surrounding’ monetary 
union, and seriously adds to 
tbe government’s woes. 

■ A victory by the French 
Left, in Sunday's final elec- 
tion round has become the 
central forecasting scenario 
among currency strategists. 
Butthe consensus is that the 
overall currency effect will 
be limited. 

Speculators are still reel- 
ing from . the Bank de 
France's vigorous and suc- 
cessful deforce of the French 
currency in the early 1990s. 

But some currency strate- 
gists also point to more fun- 
damental reasons. Mr Avi- 
nash Persaud, currency 
strategist at JP Morgan, said 
"the franc is insulated by 
two events. International 
investors remain convinced 
that a chang e of g o v er nment 
means no change of policy 
for European economic ana 
monetary union- A Socialist 





Victory would indicate that 
the electorate is willing to 
stomach less hardship. But 
there is little prospect of a 
real change to the fiscal- 
monetary mix. Fiscal policy 
may loosen but this is not 
bad tor the French franc." 

Mr Jim O'Neill of Goldman 
Sachs said the market price 
now reflected expectations of 
a Socialist -Communist vic- 
tory. "But this does not mat- 


ter. People don't like the 
D-Mark either, so they don’t 
know what to sell tbe franc 
against” 

All this would Imply that 
there is no immediate risk to 
Emu, but a Socialist victory 
would undoubtedly be seen 
as a step towards loser fiscal 
policy throughout Europe. 
Germany’s surprisingly fast 
conversion to creative 
accounting, as witnessed by 
the German government’s 
move to revalue the Bundes- 
bank's gold reserves, and the 
increasing likelihood of 
Social Democrat-Green vic- 
tory at next year’s elections, 
suggests that the long period 
fiscal tightness is coining to 
an end m both countries at 
roughly about the same 
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time. 

Mr Richard Medley, a New 
York-based hedge-fond con- 
sultant, said "a Socialist vic- 
tory makes it Impossible 
that Emu can go ahead with- 
out open ^hearing by either 
side. Markets understand 
that Germany now feces a 
severe challenge to the sta- , 
bihty coalition. " 

The risk posed by Sun- 
day's elections are conse- 
quently not to the timetable 
of Emu but to the nature of 
Emu. 

■ The Czech koruna stabi- 
lised further yesterday trad- 
ing just within with its 
range of 17-19.5 korunas 
against the D-Mark. Tbe 
Czech currency was yester- 
day quoted at 19.25-19.45 

after almost falling to 20 
korunas the previous day. 

Mr Tony Norfield, cur- 
rency strategist at ABN- 
Amro Bank in London, fore- 
cast that there could be far- 
ther koruna weakness before 
a sustained recovery. 
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EURO CURRENCY INTEREST RATES 

May SB Short 7 days Ona Three Six 

twm notice month months manna 


Batfan Franc 3*» - ft 3|J ■ 3ft 3* - 3»+ 3,1-3* M 

DflrtWt tore 4J-U 3%-ft 3%- 3b 3g- ft 3§ 

Sarman Mar* 3* - 2JJ ft • 3A 3& - 2* 3A - ft 3* - 3}J ft 

Dutch GuBder ft -3ft 3&- ft 3ft-3ft Sft-Sft 3ft 

French Franc 3ft -ft 3ft - 3ft 3fi - 3^ 3« - 3ft 3g - 3g 3» 

Pcrtnjjeae Esc. 6ft -SH 6-5ii 5ft - 5» 53-5,1 ft 

Bpertah Paruta ft -5ft ft. 5* ft-Sft 5ft-ft 5ft-5 ft 

Staring ft - ft ft - ft 6iJ - « - fib ft - 6ft 7- 

Swtaa Franc \ 1 - \ ft - \ 1 A - 3 ift - 1,*, ifi . 

Canarian DoBar 3l* - 2% ft * 2S ft -3 3ft ■ 3ft 3ft - 3/« 4ft 

USOMar 5ft -Sft 5&-5A 5lJ - 5ft 58- Sfi 531-5% e£ ■ 

Mtan Lira 7h - ft 8{| - 8fi ft - ft! 8U - ft 8JJ - Bfi BjJ 

Japanese Van ft - IS IS-ii « - B U-B i - tt 31 - 

Asian (Sing 4-3* ft -ft 3fl - 3|1 3« - 3ft 3JI - 3ft 3li 
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POUND SPOT FORWARD AGAINST THE POUUD 


Opan 

Sattprica Charga 
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Eat vet Opan int 
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DOLLAR SPOT FORWARD AGAINST Trill DOLLAR 


t MONTH SUMMMKK FUTUMS OJFFQ* DMIm points of 100% 


Ctaaing Change BUfoltar Dev's Md Ona month Three months Ona yarn Bank at 
iratHwtat on day spread high tow Rata MPA Rata %PA . Hate MPA Eng. kxtax 
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Franca 
Germany 
Greece . . 
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Luxambotrg 
Netherlands. 
Noway . 
Portugal 
Spain ' 
Sweden 
Switzerland 
UK 
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.SOfff 


*0.0816 S3S 
+0.1922 55$ 
*0X052 B49 
+0JM12 822 
+OD491 922 
+00086 782- 
+2.612 897 
+00044 817 ■ 
+23 J 347- 
+01922 555 - 
+00115 265 
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+1.796 652 ■ 
+1.579 190 - 
+01312 818 - 
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I9O140 190378 
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04010 03390 
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2.7877 2.77S2 
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570262 02 

100643 20 


20 

30 55j4812 SO 
20 102903 20 


90725 3.1 

2172 . 30 


3.1 9l102 3.1 
3.4 20857 04 


Closing Change Od/otfer 
nDd-pcint on apraad 

(Sch) 110425 -00307 396 - 454 
(BFr) 350270 -0063 220-320 
(DKrt 64643 -00155 633 - 6S3 
(FM) 5.1212 -00042 183 - 241 
flFFi) 5.7360 -0002& 350 - 370 


Day's mid 
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Ona month Three months One year JO Morgan 
Safe MPA ftaca MPA Rale MPA index- 
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2.6 34.797 
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24 11 0225 
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Open Sett price Change 
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9613 

-0.14 

9631 

9609 

27141 

102944 

86 SI 

' 0640 

•0.18 

9662 

83-37 

25654 

92654 
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•0.16 
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Argentina (Peao) 10360 *00084 374-386 10402 1B303 . 

BrXti {RS) 1.7574 +00099 568-582 7.7590 1.7471 

Canada (CS) 20639 +0016 828 - 850 22682 22523 i 

Mfedco pStawPeeri. 120974 +00414 483 - 654 120731 120850 
USA ($} 10382 *00063 377-367 10405 10305 1 

PadSc/MkfcBa Eaat/Mrtce 


Inda - mo 58.6394 +0288B 805 - 982 680990 584350 - - - 

brad fSHO 50525 +0025 459 - 591 50620 50404 ... - - 

Japan (Y) 189.122 -0-81 991 -254 190000 188 J80 188062 6.7 186052 60 177237 80 131.1 

Matayala (MS) 4.1135 +0013 114 - 156 4.1193 40988 - - ... 

New Zealand. (NZ5) 20734 +00156 714 - 753 20788 . 20621 20733 0.1 20742 -0.1 20814 -00 1130 

Phflppfciea (Pes^ 432026 *02417 534-518 432524 4303S4 - : . . - 

Saudi Arabia (SR) 6.1442 +0035 420 -46S 6.1525 8.1155 . - ... 

Singapore (SS) 20422 +00128 406-437 20439 20334 - - - ' 

Saudi AMca . ffT) 72277 +00371 230 - 324 72330 72616 - - 

South Korea-- (Wen) 146209 +6.15 755 - 664 1466.75 145505 - • ... 

Triwan . (TS) 45.6730 +02339 263 - 197 45.7200 4^4257 ■ - 

Thatand {BO 422574 +02088 035 - 112 422160 410120 - - - - ... 
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Conaa the FT Haadin Encmby Santea Fwc Ng Pin 873 3064. 
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MONTH BUMOVSN FUTURES (UFFE) YlDOm points of 1Q0M 
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tarari (Shk) 32894 -00041 884-924 

Japan (V) 115445 -1.18 400-490 

Matayfea (VO) 22110 -00064 105 - 115 
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SBuri Arabia . (SR) 0.7506 - 504 - 507 
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32985 32859 - • - - 
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ttw keemer a ba priw wJ Tmw 



Open 

Settprioe Change 

High 

LCM 

Eat. vo! Open Int. 

Jun 

9554 

9676 

-606 

9684 

85.76 

1044 

8060 

Sep 

95.83 

9676 

-605 

9683 

9675 

1023 

6888 

Dec 

9674 

9669 

-054 

95.74 

9668 

468 

5365 

Mar 

9664 

95.60 

-604 

9665 

9661 

187 

3600 


too trade d an APT 

, OPTIO NS (UFFE) LI 000m prints at 100M 


Jun 

- CALLS - 
Sap 

Dec 

Jut 

- pure 

Sep 

619 

653 

0.74 

608 

613 

608 

638 • 

055 

618 

621 

602 

022 

640 

059 

052 


Ota 11B33 PU» 6337. fVwtaia <toy*« open ML. CM 1061V feOB 03210 



CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Itay 28 BFr DKr < HF 


Brighm (BFr) 100 1848 ; 16J 

Denmark (DKi) 54.19 10-825 

France (FFi) 61A7 1127 1C 

Q+amany (OM) 20-64 3210 3JS 

Mend (S3 5320 9.780 82 

Kafy <U 2282 0284 02c 

NeBtertandB (R) 1824 3.388 3.0C 

Norway (NKr) 4923 9.142 8.11 

Portugal <&) 20.36 3.738 32! 

Spain (Pta) 2428 4200 3-9£ 

Sweden (S Km) 45.57 8410 741 

Switzerland (SFr) 24.74 4268 4.0! 

UK R 5728 1058 92C 

Canada (CS) 2S25 4278 4.1! 

USA $) 35.03 6.464 5.73 


Darfeb Krorwr. French Fame. Nwwegan Kumar. «d 8" 
FUtawd on May 27Si warn Ipcaneri. For camel drie | 
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ABN-AMRO Bank 


IONIAN® FINANCE 


i Krenor per 10: 1 

e coreact *o FT 


i QMM) DM 125200 per DM 


Mgtoi ftinc. Van. &cudo. Ura and Rwai par m Owing to tacMta pmbtaw atlh* WM 0»*any on mn d» 
Haedme Eoquky Swvfca: Fm No. 0171 B73 3064 


l OMM) Yen 1Z5m per Yen 100 


jL>J 19 V iKT W.I1LW ; 


According to: 

1. the provisions of Law 2000/1991 'For denationalisation and simplifying liquidation procedures, promoting the rules of competition 
and other provisions". 

2. the decision of the International Denationalisation Committee dated 15/1/97. 

K Is hereby announced that the International Reconstruction Organisation (IRQ) Intends to sell the shares of EJeusis Bauxite Mines - 
Muring. Industrial and Shipping SA (EBM). CBM was established in 1951 and operates in the areas of Pfathlolls. Phokfs. Euboea. 
Attica, and Boeotia. The company also operates manganese mines on tbe Drama area and owns chromite m i nin g concessions hi 
Thessaly and nickel - iron concessions to central Euboea. It employs 70 people. Summary flnnnrlal data of the company appears 
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Turnover 


Gross Operating Profit 


Total assets 
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IRQ is aimin g to sell. In total, 2.700.000 shares In EBM constituting 9324% of tbe total share capital owned by Itself and the 
National Bank of Creese. Tbe National Bank of Greece has authorised ERO. which awns 64.72% of total shares, to represent 11 in the 
aaJe procedure of the package mentioned above. 

To this end. IRO baa appointed ABN AMRO Bank N.V. and IONIAN FINANCE as its exclusive advisors regarding the sale 
procedure. Tbe stages of this procedure are the following: 

1st Stage; Interested investors am hereby Invited to express their non-binding Interest in purchasing the above package of EBM 
shares by submitting; 

• a brief description of their full range of activities and a detailed presentation of any activity to tbe mining and quarrying fields. 

• financial statement tor the past 3 years. 

• ai) outline business plan ry gar-Hir.g rhp future nprratlon of EBM within ihe framework ol tbetr qtraleglr p lanning and rompany tflrpptH. 

The outline business plan must Include an estimate of tbe number of Job positions to be ma i n ta in ed In principle. Interested 
parties may also make notes of additional data they may require and raise any questions, which, in their estimation, could influence 
the composition of their b indin g offers. 

Expressions of Interest should be written to Greek or English and must be submitted by 14.00 hra on 17/06/1997 at the latest 
at the offices of tbe advfc»ra as follows: 

ABN AMRO BANK N.V. IONIAN FINANCE 84. 

330. IUimm Avenue 15. ValaotitiUm Btr. 

178 75 Kalltthea, Athens, Greece 106 71 Athens. Greece 

Attn. Ms Martha Papuaetasslon Attn. Bis. Maria Massonm 

TeL 301/93 97 129 Teh 301/36 22 921 

Fax: 301/93 05 323 Fax: 301/362 2976 

Applications submitted alter the date and time specified above will not be taken Into consideration. 

2nd Stage: Interested Investors wJD be invited to sign a Confidentiality Agreement before they receive the Information Memorandum to 
order to submit a binding offer within the specified time Unfits. 

3rd Stage: Within about 4 weeks from the signature of tbe Confidentiality Agreement. Interested investors must submit a binding 
offer. This offer must be accompanied by a Letter of Guarantee In accordance with tbe sample provided by the Advisors. 

There will be a Data Room established lor those Interested parties who wlD have signed tbe Confidentiality Agreement of the 2nd 
Stage. Tbe Data Room will function for 3 weeks, at a site which will be communicated to interested parties In writing; to order to 
enable them to exercise Financial Due Diligence- it must be noted that a public announcement for the submission of binding offers 
will follow which will Include. In detail, the basic criteria for the selection of tbe best offer and further procedures. 

It is made dear that the submission of an expression of interest Is not blading for tbe IRO to Invite tbe interested party to advance to 
tbe next stage of the sale process. 

Finally, please note that this announcement has been approved for publication purposes of Section 57 of the Financial Services Act 
1966 tty ABN AMRO Hoare Govett Corporate Finance limited, which is regulated in the conduct of Its investment business by the 
Securities and Futures Authority Limited. 
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COATS VIYELLA FINANCE CO. LIMITED 

NOTICE IS HEREBY GIVEN THAT: 

1. By a special resolution ol the shareholders Of the above-named 
Company approved ai an extraordnary general meeting o( the 
shareholders held on Wednesday SB May 1 997 ms payment out of 
capital ol £50,000,000 for the purpose or the Company acquiring 
cumdative redeemable preference shares of Ei.00 each from I P 
Clarke & Co. Limited was authorised. 

2. The amount ol foe permissible capital rapaymant as defined by 
Sections 170. 171 and 172 of the Companies Act 1985 was 
£50,000,000- 

3. The statutory dedarabon ol tha directors and the auffitore 1 report 
required by Section 173 of the said Act Is avaBable for inspection 
at the registered office of the Company situated at Lees Street, 
Swinton, Manchester M27 6DA. 

4. Any credtor of the Compaiy may at any time within the period of 
five weeks Immediately foSowing 28 May 1997 (being the date of 
(he above mentioned spscH resolution} apply to the High Court 
under Section 176 of the said Act for an order prohibiting the 
payment. 


I P CLARKE & CO. LIMITED 

NOTICE ts HEREBY GIVEN THAT: 

1. By a special resolution ol the shareholders of the above-named 
Company approved at an extraordinary general meeting of the 
shareholders held on Wednesday SB May 1997 the payment out of 
capital ot £50/100,000 tor the purpose of the Company acquiring 
cumulative redeemable preference shares ol £0.0002 each from 
Deutsche Bank AG was authorised. 

2. Tbe amount of foe permissible capital repayment as defined tty 
Sections 170, 171 and 172 of the Companies Act 1985 was 
250,000,000- 

3. The staluloty declaration of the directors and the auditors’ report 
required by Section 173 of foe said Act is available for Inspection 
ai the registered office d the Company situated at Lees Street, 
Swinton, Manchester M27 6DA. 

4 Any credtor ot the Company may at any time within foe period of 
five wades Immediately following 26 May 1997 (being the data of 
the above mentioned special resolution) apply to foe Ftigh Court 
under Section 176 of the sold Act tor an order prohibiting the 
payment 
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COMMODITIES AND AGRICULTURE 


Nestle lifts coffee prices 5% 


MARKETS REPORT 


By Alteon Mafttend, Susanna Voyte 
and Robert Corzine 


Nestlfe, which has 55 per cent of the 
UK instant coffee market, yesterday 
announced that it was raising its 
prices by 5 per cent as futures mar- 
ket prices hit fresh 20-year highs. 

Coffee prices in New York 
extended their sharp rally on news 
of colder weather reaching Brazil - 
despite no frost being predicted. 

Ms Judith Ganes, an analyst with 
Merrill Lynch in New York, said the 
market was “overdone”. “But you 
can't halt this rise,” she added. “The 
whole thing is crazy." 


The US market - which trades 
arabica, the high-grade beans - has 
been driving the recent rally on tire 
world's futures markets which set 
coffee prices. 

A volatile mixture of tight supply, 
low stocks and fear of frost in Brazil 
has tempted investment funds into 
the markets, driving up the price. 

On New York's Coffee, Sugar and 
Cocoa Exchange the benchmark July 
contract reached 291.25 cents a 
pound, a 20-year high. Just before 
midday it had fallen back slightly to 
285.50, a rise of 11.2 cents on the day. 

Robusta futures on London’s Inter- 
national Financial Futures 
Exchange followed in the wake of 
New York's surge, with the July con- 


tract reaching its highest level in 18 
months. It ended the day up $158 at 
$2^60 a tonne. 

Nestfe said its retail price increase 
was due to the continuing escalation 
In world coffee prices, which had 
risen by 150 per cent this year. “The 
supply of high quality beans is not 
mfltflhiiip increasing demand." 

A lQQg jar of Nescafe, which has a 
40 per cent share of the £700m 
instant market, will go up 10p next 
month to about £2. The price of the 
premium-priced Gold Blend will rise 
7 per cent. 

Nestles prices are now about 14 
per cent higher than at the start of 
the year, following a rise in March. 

The company described the latest 


rise as •‘moderate", saying it was 
afisTiming world prices would fall 
back in the latter part of the year. 
Its move follows sharp increases for 
coffee in the US and continental 
Europe announced by other manu- 
facturers in the last two weeks. 

Crude oil prices were generally 
steady as traders waited far the lat- 
est inventory data from the US to 
provide the market with a new direc- 
tion. 

In late London trading the bell- 
wether Brent Blend for July delivery 
was hovering around Its close on 
Tuesday of $1982 a barrel Yester- 
day's steady session followed a sharp 
sell-off an Tuesday, when July Brent 
dipped 78 cents a barrel. 


Pulpex contract takes on Helsinki 


A t the start of the 
year, if you wanted 
to manage price risk 
in the pulp and paper indus- 
try there was nowhere to 
turn. From today there win 
be a choice of two markets. 

But it is not just those in 
the forestry industry who 
will be watching the launch 
of London's Pulpex contract 
today with interest. As 
OMLX's new exchange goes 
into head-to-head competi- 
tion with the Helsinki 
exchange, many big indus- 
trial concerns will be 
waiting to see what advan- 
tages a stable pulp and paper 
market could bring to them. 

Interest is keen, both 
Inside the paper industry 
and beyond - from nappy 
and sanitary wear produc- 
ers. newspaper publishers 
and packaging manufactur- 
ers to financial speculators. 

And those who deal with 
the industry's big players 
will also feel the benefit. 
Southern Energy, a subsid- 
iary of Southern Company, 
the US's largest listed util- 
ity, numbers paper produc- 
ers among its biggest cus- 
tomers. It sees pulp 
derivatives as a tool to 
reduce its risk exposure, and 
runs seminars to spread the 
gospel among forest industry 
executives. 

“[We] would feel more 
secure from an exposure 
point of view if [our custom- 


ers] have less volatile earn- 
ings," says Mr Joseph Pokal- 
sky, Southern Energy senior 
vice-president. He predicts 
that companies which utilise 
forward contracts will bene- 
fit from improved financial 
planning and lowin' lending 
costs because the market 
will demand a lower risk 


Pulp futures; competition starts 


premium. 

Palp, as the prime ingredi- 
ent of paper, is the key 
determinant of paper prices. 
Supporters of pulp deriva- 
tives say use of hedging will 
insulate companies from 
cyclical price swings, facili- 
tate investment decisions 
and make it easier for com- 
panies to attract capital. 

Until the Finnish Options 
Exchange launched its ser- 
vice in February, pulp was 
the largest commodity with- 
out a futures market. The 
market’s size is 40m tonnes, 
or more than $20bn, a year. 

Yet judging by the experi- 
ence of Helsinki, building up 
the liquidity required for a 
wen-functioning market may 
be no easy task. Trading 
there has been sporadic and 
volumes well below the 
expected level of 20,000 con- 
tracts in the first year. 

FOlSTs system is based on 
cash settlement, with the 
price being determined by 
an industry benchmark 
index. The OM scheme is 
based on physical delivery, 
which proponents believe 



will yield a more accurate 
transaction price and make 
it more attractive. 

OM has tbe added advan- 
tage of launching when pulp 
.prices are moving upward. 
FOEX started when pulp 


prices were depressed and 
insufficient to cover suppli- 
ers' costs. The result was a 
surfeit of willing buyers, but 
few sellers. 

“We have realistic expecta- 
tions of the first few months 


of trading," says Mr Marcus 
Hamberg, OM vice-president, 
“but we firmly believe this 
will turn into a high volume 
product in the longer term." 

OM claims the backing of 
large forestry companies in 
Europe, the US and Latin 
America. The list includes 
SGA and Store, both of Swe- 
den, and Georgia-Pacific of 
the US. 

What mystifies some is 
that pulp derivatives have 
not materialised earlier. The 
answer lies largely in the 
industry's endemic conserva- 
tism. Executives have prided 
themselves on an ability to 
manage the swings. 

Volatility has, however, 
intensified steadily over the 
past 25 years, reaching a 
peak when the price lurched 
from below S400 a tonne In 
1993 to $1,000 a tonne in 1995 
and back down to $520 a 
tonne early this year. 

Such wild movements 
have helped concentrate 
companies* minds on the 
potential for hedging. Mr 
Ingvar Petersson, Store chief 
finnwlal officer, Was awnng 
the sceptics a year ago. He 
says now that Store intends 
to use the new market. 
“Whether this is going to 
dampen volatility or not is 
too early to say,” he says, 
“but I think it is good for the 
industry overall" 


Greg Mclvor 


Romania 

increases 

grain 

exports 


By AnatoMJeyen 
in Budapest 


Romania is set to export 
about 1.5m tonnes of wheat, 
and T-gm tonnes of com this 
year, the highest figures in 
a decade. A US State Depart- 
ment report published yes- 
terday says the country is 
an the way to becoming a 
leading world grain 
exporter. 


The rise, which matches 
Romanian government pre- 
dictions, is due in part to 
unusually favourable 
weather. The wheat harvest 
this year is estimated at 
about 8m tonnes if the 
weather holds — more than 
double last year's 3.1m 
tonnes, when acute flooding 
reduced the harvest and 
exports were halted; and 
more than the bumper 1995 
harvest of 7 JSm tonnes. 

However, the grain avail- 
able for export will rise by 
some 200,000 tonnes — 
mainly because of a drop in 
domestic consumption .as 
Romania reduces its state 
pig and poultry farms. 

The country may. how- 
ever, run into difficulties at 
the port of Constanta and 
along the Danube. In 1995, a 
shortage of facilities delayed 
exports and led to the loss of 
some grain. Romania is now 
piawnfng a big grain silo at 


Constanta, with a capacity 
of 100.000 tonnes - but it 
may not be ready in Himl 

Part of the new govern- 
ment's strategy la to make 
Romania a key exp o rter to 
tbe growing markets of cen- 
tral Asia, especially if ofl 
wealth boosts individual 
consumption there. 

Agriculture and agricul- 
tural exports are more 
important for Unwuwria than 
any other major east Euro- 
pean country. The sector 
accounts for about 35 per 
at of employment and 20 
per cent of gross domestic 
product 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMNflUM, 98J PURITY (5 per tome) 


Precious Metals continued 

■ QOLD CQMEX (100 Troy ozj; tflroy cc.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE flop tonnes: C par torww) 


SOFTS 

■ COCOA UFFE (IQ tonnes; C/tome) 


MEAT AND LIVESTOCK . 

■ UVE CATTLE CMEyWhOOtoa: canta/ttje) 



Cash 

3 tilths 

Close 

1825X-6X 

1639-40 

Previous 

1827X-28X 

1640-41 

HJgtVtaw 

1620/1619 

1645/1630 

AM Of Octal 

1619-20 

1631-31.5 

Kortj dose 


1644-5 

Open inL 

267X59 


Total daffy tunover 

82X63 


H ALtnmMIM ALLOY ff par tome) 

Close 

1478-1483 

1501-3 

Rwtous 

1485-75 

1490-500 



1406/1402 

AM Official 

1471-72 

1495-06 

Kerb ctaoe 


1505-10 

Open biL 

5,186 


Total drily turnover 

1X12 


■ LEAD ft per tonne) 


Close 

636-7 

644X-5X 

Previous 

828X-29X 

637-38 

High/tow 


6484532 

AM Official 

825 S- 28-5 

634-35 

Korb dose 


640-1 

Open inL 

35.453 


Total drily turnover 

7,176 


H NICKB. (S per tonne) 


Close 

7185-80 

7295-300 

Previous 

7240-50 

735060 

Wgfi/tow 


7370/7260 

AM Official 

7220-21 

7330-35 

Kerb dose 


7275-80 

Open taL 

50X03 


Total drily Hanover 

17X40 


H TIN (S per tonne) 




S*U Day’s Open 

price das* Utah tow W tot 

3tt3 41 - - 1 - 

Jon 3453 +0.G 34SL8 343.1 28,170 32,858 

Ang 347 X +05 3482 345.5 19573 45452 

Oct 3503 +05 350.7 34&4 153 7,074 

Dac 353JJ +0.4 3543 351.1 3537 24,917 

Fab 355.7 +0X 354.8 354.8 ST 0*12 

TOM 32,771 158,811 

■ PLATINUM NYMEX £60 Troy OZ4 S/troy oz.) 


Sen Day's Opm 

prior change fflgb Um 1 M M 
Ml 07 JO -Z20 8825 B7L50 59 1,445 

Sep 91 HO -0.60 - 1S7 

Itov 33.00 -0X0 9325 BZXO 149 3569 

Jm BSXO -050 9300 9+50 73 1519 

Ha 97.00 -0.80 97X0 96.90 87 725 

Hay 99.00 -0.60 9925 99X0 67 400 

Total 435 7515 

■ WHEAT CBT pXOObu n*t con&/B0fc bushel) 


San Day's 


pricn Hangs Hgb Low M tat 

Hay 1000 +1 - - - 21 

JH MHO +1 1023 1013 483 27.775 

sap 1038 +1 1042 1032 148 15520 

Dec 1032 +1 1033 1026 397 28590 

Har 1042 +1 1043 1038 226 31589 

Hay 1053 1051 1050 48 16,137 

Total 1578141,426 

H COCOA CSCE (10 tonnes; S/tamea) 


Saif D «y*» ■ Span 

Price eftrege Mgh Low M tat 
J*0 85.400 +05 65575 64525 7577 25533 

tag 65.425 +015 65500 64500 4584 41548 

Oct 88525 -015 68500 68.475 1568 18502 

Dac 71X75-0175 71250 70550 781 10,119 

Fab 71575 -02 71.550 71550 282 5X09 

Apr 73.000 -025 73225 73X00 804 2545 

TOW 16522 M2^77 

■ LEAN HOGS CME jAOJXXjfta; cents/fta) 


del 


4105 +135,4115 3965 3,743 13505 
4015 +8X 3995 3BZ5 994 4549 
Jm 386.0 +Z5 396X 389X 6 1.199 

AW 3B8X +1X - - - 20 

Total 4542 19573 

■ PALLADIUM NYMEX {100 Troy Vtroy ozj 


Jm 202.65 *26.15 204X0 183.00 1,183 3,216 

Sop 17000 - 178X0 176.00 1588 6X63 

Doe 17350 5 434 

Total 2578 95® 

■ SU.VBI CQMEX (5,000 Troy ol; Centartpy ozj 


at 367.00 +35 368X0 357X0 18,110 47,004 

Sep 372.75 +175 375X0 365X0 3598 14541 

Dac 38475 +125 387X0 377X0 3552 17,487 

Urn 387X0 +1 389X0 3795D 293 1504 

Hay 375X0 -1 37700 373X0 38 38 

at moo -4 373X0 368X0 190 487 

TOW 28X81 81,148 

H MAIZE CUT (5X00 bu n*t cents/50b bushel) 


Jul 

Sep 

Dae 


1466 +14 1489 1445 3208 30217 Jm 79.650 -1X5 80500 79500 2543 10512 


JH 


Hay 


1496 +15 1498 1475 480 13581 

1529 +17 1528 1507 67 18.407 Am 

1554 +18 1550 1545 23 20974 Oct 

1576 +16 - 10 8531 

1596 +16 - - 20 523 


TaW 

■ COCOA (ICCO) (SDR's/tome) 


3279 MJ9B TaW 


79550 -15 81550 79XS0 457B 10,478 
77550 -2 79500 77550 2567 7595 

70L 150 —1.775 71550 85825 704 - 5538 
Dae 67550-1575 69500 67.725 492 3538 

67X50 -155 80575 67.000 141 1581 

11X78 41213 


Feb 


■ PORK BHJLIES CME (40,0006)8; oenta/lbs) 


Hay 4705 -15 473X 467.0 29 30 

JU 473.0 -15 477.0 465X 5.481 58582 

Sep 477.9 -15 482X 4700 207 5553 

DCC 485.1 -1.8 489X 4775 565 7/418 

JM 487.4 -15 17 

Har <92.7 -15 491X 491X 5 7578 

Total 8200 »W 


JH 26950 +525 268.75 264.00 40500119519 
Sop 25750 +35 258X0 25350 4/437 30,178 

DM 2S525 +3X5 255.50 252X5 22.169114X79 
Har 261X5 +3 25150 Z58X0 990 12.438 

Hay 265X0 +3 265X0 26250 288 1X29 

JH 269.00 +3X5 269X0 266X0 412 3X40 

IWH 66/495 284505 

BARLEY UFFE (100 tonnes; E per tonne) 


Hay 27 
Daly 


1133.99 


Pick, day 
1137.76 


H copra UFFE (5 tonnes; S/lomti 


ENERGY 

■ CRUDE OIL NYMEX (1 X00 burets. S/bwreQ 


Ctoaa 

5635-40 

5680-90 

Previous 

5065-75 

5720-30 

High/law 


5730/5660 

AM Official 

5855-65 

5705-10 

Kerb dose 


5860-70 

Open InL 

14X15 


Total daffy turnover 

4X52 


H ZMC, special Mgh grade ($ per tonnd 

Close 

1342-3 

1364-5 

Previous 

1340-41 

1362-63 

Hlgh/toW 

1339 

138871 352 

AM Official 

1338-39 

1359-60 

Kerb dose 


1359-60 

Open tat 

90X20 


Total daffy tunovar 

20,863 


H COPPER, grads A (Sper tonne) 

Close 

2602-4 

2528-30 

Previous 

2589X-81X 

2513-14 

HlgMow 

2580/2579 

2540/2503 

AM Official 

2579-80 

2511-12 

Kerb dose 


2530-31 

Open kit 

138X38 


Total daffy turnover 

72X48 


H LME AM Official E/S rate: 1X345 


Lateat Day's 0pm 

price change Mgb Lew Vri tat 

JH 20.80 +801 20.88 20.77 63.RG 1052k 

Aog 20X0 +0X8 21X4 2056 20521 48.115 

Sep 20X0 +0X8 21.00 2055 8512 29546 

Del 2050 +0X5 2055 20.78 3,191 18591 

Hew 20.71 +0X4 20.72 20.69 2X81 16.932 

Dec 20.81 +OX3 2071 2050 6X55 35,633 

Total 112X01 401,42a 

H CRUDE OIL IPE (SAwreQ 


Sap 

8850 

-0.10 

_ 

29 

Hot 

9050 

-0.10 90.50 90.25 

- 

1,103 

3m 

9250 

-aiO 9250 92.50 

10 

142 

Mur 

9450 

-0.10 

- 

16 


9S5D 

-0.10 

- 

- 

Total 



14 

1,290 

H SOYABEANS C8T (S.OOUu nfec OHS/BOIl InriM) 

JH 

84950 +1825 851 00 830.50 49X37 90.788 

4sg 

BOBSK 

+155 807X0 788.00 I4J04 34X16 

Sep 

713J30 

+75 717.00 70500 

2X10 

8X16 

Hw 

689.75 

+4.75 675X0 663.00 18X59 51,122 

Jan 

874.00 

+55 B7E50 66750 

1X68 

6.058 

Har 

87550 

+2 68000 672.50 

298 

1.104 


Hoy 

2182 

+157 

2130 

2055 78 266 

JH 

2250 

+156 

2282 

2140 4,785 25X98 

Sap 


♦164 

2295 

2155 5,066 17,734 

Nov 

2205 

+184 

2300 

2162 1X03 6X37 

Jan 

2275 

+164 

2225 

2182 34 2X18 

Har 

Total 

2250 

+164 

- 

- - 343 

11X53 53X20 


JH 

88X00 

-3 91X00 88X00 2X82 

6X54 

Mg 

83X25 

-3 60X00 88X25 

305 

1X88 

W> 

75.000 

-25 76.880 74X00 

38 

405 

H« 

73.400 

-3 76.000 73.400 

1 

10 

Tow 

, 


2X68 

8X74 


LONDON TRADED OPTIONS 


H COFFEE tr CSCE (37.500lbK ewits/tas) 


Sop 

Dbo 

Mar 

Hay 


THH 


29555 +21X5 297X0 275X0 6.733 
256.70 +10X0 258X0 238X0 2X03 
2T455 +1250 207X5 203.00 844 
19555 +8X0 192.65 18650 2B3 
184X0 +6X0 184.00 180.00 40 

10155 +R55 178X0 178X0 38 

IDIOTS 

(ICO) (US canta/jpound) 


1*085 

7X71 

5.138 

2JM1 

■415 

T5Z 

30X40 


Total 88X87183X74 

H SOYABEAN OIL CBT (BO.OOOto* cents/lb) 


Hay 27 
QaifiJ. daffy , 


15 day avenge 


Pm. day 

185.02 nta 

17759 n/a 


JH 


Lateat DayH Open 

price change Mgh Low Vri tat 
19X6 +0X4 19.34 19.18 13X91 72X47 
Am 19X6 +0X8 19.43 19X0 8X68 39X38 

Sep 1946 +0.10 1951 1842 1,088 11501 

Oct 1951 +0X9 1957 19X9 209 3,605 

Mo* 1952 +0.10 1958 1847 129 6.135 

Dac 1848 +0.09 1953 1842 788 12X87 

THH 








■ WHITE SUGAR UFFE (50 tomes; S/tarod 

Jul 

23X7 

+0.68 

24X2 

2329 

8X32 50534 

— 






Aug 

24.14 

+0X8 

24.17 

23.60 

2.710 14X13 

Mg 

321 2 

+1.0 

321.3 

320.0 1X66 12.459 

Sep 

24X7 

+0X4 

24X0 

23.75 

1.175 9X73 

Oct 

3105 

+1.4 

3105 

309.0 

618 6X21 

Oct 

24.25 

+0X1 

24X5 

23X0 

360 8.944 

□ec 

307.6 

♦1.0 

3075 

306.1 

672 1X13 

Dec 

24.45 

+0X4 

24X9 

23.98 

£478 18.434 

Har 

307X 

+0X 

307.4 

3065 

216 1584 

Jm 

24.65 

+0.67 

24X2 

24.15 

72 1X90 

Hoy 

306.6 

- 

3065 

30BX 

29 699 

Total 





14X58 183415 

Ug 

305X 

-0.6 

3065 

3055 

349 312 

H SOYABEAN MEAL CBT (100 tons; S/ton) 

Tstri 





3JK 23X37 


280 3 +32 280.7 276.8 18210 49.157 


SUGAR 'll' CSCE (112.0000 m: canta/tos) 


LME Ctoatag E/S rate: 1X383 


Spot 1532 3 ate 1.6263 6 rite 162S 9 ale 1X211 


H HMH GRADE COPPHi (CQMEX) 


sen Day* 


Opn 


H HEATING OIL HHffiX (42,000 US gate: C/US gafa) 

Latest Day 1 * Open 

Pries change Mgfi Low Vri tat 

JU 5550 +0X3 55X5 55X0 13531 14.783 

JH 5650 +0X8 5550 55X0 18,006 38X89 

Aog 56X5 +0X8 56X0 55X5 3.437 17,833 

Sap 56.80 +048 57X0 55X5 2,1© 9517 

Oct 5750 +056 5750 5750 1X17 8.405 

Mot 58X5 +0.68 58X5 5815 653 7X65 

TOW « £39131 554 

H 6ASQtt.FE (Stamm) 




11800 +0X0 11840 11750 
Jua 118X0 +050 11950 117.70 

JH 11843 +1X5 120X0 11750 

taw 11555 - 116X0 11550 


Oct 

THH 


113X5 +1X5 111.75 111.75 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppffed by N M RnthscMd) 


Vri 

tat 


Sett 

Dofi 


Open 

444 

475 


price dtenga ffitf Law 

Vri 

H 

88 

3505 

>te 

17100 

+1.00 173.75 172X5 

7.755 23,085 

3517 33X59 

JH 

17125 

+025 17450 1732 

3X76 13,757 

78 

1X29 


175.00 

+0X5 178.00 175X0 

939 

7,820 

531 

6X78 

sap 

177X0 

+025 177X0 177X0 

385 

4X00 

15 

1,079 

Oct 

176.75 

+8X5 17950 178.75 

364 

4X40 

4X07 59X49 

BO* 

18100 

+0X5 181.00 180X5 

1G2 

1,322 



THH 



38X50184X51 


ug 

281.6 

+2X 

261.9 

257.4 

6.484 

15X12 

JH 

11.18 +002 

11X0 

11.10 6X53 75X48 

Sep 

241.5 

+20 

242.2 

238.7 

1X06 

9.972 

OH 

10.95 +0X1 

1095 

10X8 2X78 45,892 

Od 

2Z7X 

+25 

227.0 

224.1 

889 10,481 

Har 

10L90 +0.01 

1050 

ms 1/447 25X92 

Dac 

219.0 

+2X 

21 9X 

2157 

4.005 20X37 

■»» 

10.80 

10.82 

10.77 648 6X72 

Jan 

21 SX 

+1X 

216X 

2120 

197 

2.101 

JH 

1073 

10.75 

10.71 3 2X81 

Tetri 





32X72 110X35 

OH 

10.84 

10X1 

10X1 4 560 

H POTATOES UFFE B0 tomes; E per tonne) 

THH 



11X29 157XM 

Jan 

SOX 




_ 


■ COTTON NYCE (SOXOOIbe; cents/lbs) 

Nov 

58.0 

_ 

_ 


_ 

11 

Jri 

73X1 +0X4 

73X5 

72.75 8X09 38X07 

Har 

108X 

_ 



_ 


OH 

74 65 +020 

74X5 

74.25 474 4,144 

Apr 

120.0 

*2.5 

1200 

115.0 

48 

834 

Dk 

75X2 +019 

75.40 

74.90 1X25 25X36 

Hay 

129X 

- 

- 

- 

- 

_ 

Mar 

7653 +0.13 

78.40 

76XS 231 3X38 

Total 





48 

845 

May 

77X5 +0.10 

77X0 

78X5 84 984 

H FREIGHT (BIFFEX) UFFE (Sld/lndex pofeitl 

JH 

7753 +0 08 

- 

77.15 31 356 








Total 



8X51 73X51 

May 

Jna 

1287 

1200 

+5 

+5 

1200 

1190 

45 

538 

464 

■ ORANGE JlftCE NYCE (IS.OOQfoK emta/bs) 

JH 

1134 

+19 

7734 

7125 

8 

7X88 

JH 

78X5 -1.80 

80X0 

78X5 S.146 18X72 

Oct 

1310 

+10 

1300 

1290 

9 

53S 

Sep 

80X0 -1.70 

6225 

80X0 393 7270 

Jan 

1340 

_ 

_ 

_ 

- 

57 

Nov 

83X0 -1XS 

85.00 

8330 104 3X23 

Ajr 

1375 

_ 

_ 

_ 

_ 

_ 

Jan 

86X0 -1.25 

87X5 

86X0 58 1,589 

Tatri 





82 

2X81 

Mar 

8855 -1.20 

80X5 

88X5 42 1X78 


Cton 

Piter 





May 

00X0 -120 

92 25 

92X0 13 Z73 

BR 

1289 

1290 





THH 



2,747 28X27 


H NATURAL GAS NYIEX (10X00 mmBtL: SAnafiDU 


GoMfftoy os) 9 price 
343X0X44.40 
34450X44X0 
344.70 
342X0 
344X0-345X0 
34250-342X0 
343.70-344X0 


£ equHr SFr equtv 


Opening 
Morning Bx 
Afternoon fix 
Day’s High 
Day’s Low 
Pnsriao dose 
Loco ton 

1 month _ 

2 months . 

3 months . 


210X90 460X94 

209.510 436X30 


JH 

Aug 

Oct 


latest Day's 
prise donga Wgb 

2359-0X04 2365 
2X40-0X21 2X6S 
2335 -0021 2380 
2X00 -0X26 2329 
2305-0X21 1325 
2X10 -0X17 2425 


TaW 


tor VM tat 
2335 37400 16279 
2X35 16,130 42X27 
2X25 5529 21X59 
1300 3564 17X81 
2X00 2X68 10,719 
2X00 1X00 7X63 
08X33211X48 


FUTURES DATA 

AS Mums data stppfed by CMS. 


Odd Looting Rotes {Vs US$) 
..4X1 0 months 4.79 


H UNLEAOB1 GASOUNE 

HYMEX (42,000 US gaftL; eflJS grib.) 


4X2 12 months ,4.02 

—4X1 


Steer Fix 

[Vtroy oz. 

US cts equtv. 

Sp« 

291. IB 

475.00 

3 months 

295X0 

481X0 

6 months 

299.45 

407.BO 

1 year 

306X5 

501X5 

Gold Coins 

S price 

£ equiv. 

Krugerrand 

80-83 

48-50 

Maple Loaf 

- 

- 

Now Sovereign 

344-346 

210-212 



Uteri Day's 



Opea 


Ikico rioaige Mgh 

UM 

V« tat 

JH 

85.75 

+0X7 

87X0 

85.30 18X19 20X79 

JH 

63X91 

+0X0 


62X0 18X54 38X20 


61X0 

+0.10 

52.15 

61 JO 

3XU 10X13 

Sep 

60.70 

+020 

60.75 

60X0 

585 4X65 

Od 

5680 

+0.10 

5660 

58.60 

57 3245 

NOV 

57X0 

4025 

58X5 

58X0 

30 1X25 

Total 





42X17 88X89 


Minor metals 

Price from Friday. European free market, 
bom Metal Bulletin, S per lb in warehouse, 
unless otherwise stated (last week's In 
brackets, where changed). Antimony: 
99X5%. S per tonne, 2,150-2X50. Bis- 
muth; min. 99X9W. tome lots 3.45-3.70 
P-40-3.70). Cadmium: nwv. 99.95%. cants 
a pound. 55.00-60.00 (50X0-00.00). 
Cobalt MB free market, min. 99.89a, 
24.50-25.50 (34.50-25.75); min. 99.3%, 
£1X5-22.00 (21X0-22.50). Mercury. ntn. 
09X9%. I per 78 lb Bask. 158-100 Molyb- 
denum: drummed mofytxfic oxide, 4X0- 
4.70 (4.45-4.80). Selenium: min 99 5%, 
2XO-2XO P-35-2X0). Ttagstan orac stan- 
dard min. 85%, S per tome unit (10kg) 
WO, cif. 45-55. Vbna&en; rrin. 98%. OF, 
3.75-3X3. Uranium: Nuexco unrestricted 
exchange value. 11X5 in. 50). 


VOLUME DATA 

Open Interest and Vofcime date shown tor 
contracts traded on COMEX. NYMEX. CRT, 
NYCE, CME, CSCE and IPE Crude 01 are 
one day In arrears, volume & Open Interest 
totals are lor HI traded months. 


INDICES 

H Reuters (Brae: 18/9/91 = 100) 


May 27 

May 23 

month ago 

yevago 

2000X 

1990.7 

1961X 

2117X 

■ CRB Futures (Bass: 1967 = 100) 


May 23 

Mpy 22 

•worth ego 

yoaraga 

250.72 

251X1 


H GSC1 Spot (Rase 1970-100) 


May 23 

May 22 

month ago 

ysa-sgo 

190X1 

200.75 

192.71 

210.80 


LME WAREHOUSE STOCKS PunUM) 


MumHum 

-5,775 

to 

748X50 

Aluminium oloy 

-320 

to 

61X60 

Copper 

-150 

to 

136X85 

Lead 

+1.150 

u 

118.775 

Kdri 

-300 

to 

40.770 

2hc 

-8250 

to 

419,475 

Tm 

+25$ 

to 

1J280 


Strike pries S toons 

— Crib — 

— Puli-- 

■ ALUMINIUM 



(98.781) LME 

Jun Sep 

Jun Sep 

1600 . _ - 

39 78 

3 34 

1660 _ 

9 51 

23 58 

1700 

2 32 

65 86 

■ COPPER 



(Grade A) LME 

Jun Sep 

Jun Sep 

2450 

154 122 

2 73 

2550 

68 77 

15 125 

2650 

17 45 

84 191 

■ COFFEE UFFE 

Jul Sep 

JH Sep 

2000 .. — 

279 394 

21 106 

pn«n 

238 365 

30 127 




■ COCOA UFFE 

Jul Sep 

JH Sep 

1000 

34 72 

14 34 

1025 _ 

21 58 

26 45 

1050 ..... 

11 40 

41 58 

■ BRENT CRUDE 



IPE 

Jun JU 

Jun Jul 

1900 

- 

38 

1950 _ _ .. 

36 

88 

20 QTI 

17 53 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barraQ 

+OT- 

nibai 

5ia6&&83 +0.025 

Brent Blend (dated) 

S1BXCM188 +4L315 

Brent Stand put) 

S19.18-&20 -OMB 

W.TJ. 

S20.79-0.e3z -Q 09 

■ OIL PROPOCTS NW prompt fetae? Cf ftown) 

Premium OesoHns 

S217-219 


Gas 08 

*174-173 

+0.5 

Heavy Fuel Off 

*79-01 

+1 

Naphtha 

*184-107 


J« lud 

*191-192 

+0.5 

□tool 

*179-181 

+ 0 X 

■ NATURAL GAS Pence/thenn) 


Bacton (Jim) 



Petroleum Agw. TeL Ionian fit 711 360 872? 

IPE (Jun) 

11200 

4220 

■ OTHBt 



GeM User troy aaft 

3344.15 

+0X0 

saver (par Wjy at)* 

473.000 

+220 

Platinum (per troy oz.) 

S399X0 

+1X0 

Paflacaum (par troy oz.) 

S17SJX) 

+7X0 

Copper 

125X0 


Load (US prod) 

4520c 


Un (Kuala Lumpia) 

14.1flr 


Tta (New York) 

2G7J5 


Catds (Bve weight) 

9120p 

+4L49* 

Sheep (fire wdgM) 

13O30P 

+2X1* 

Pigs (Ive weighty 

39.76p 

■2X8* 

Lon. day super (raw) 

*273X0 

+1X0 

Len. day sugar (arts) 

$327.70 

+0X0 

Bariey (Eng. feed) 

Unq 


Maria (US No3 Yefcw) 

El 09.00 


Wheat (US Dsrk North) 

Unq 


Rubber (Jun)V 

73.00p 

+0X0 

Rubber (JuOf 

73X0p 

+0X0 

Rubber (KLRSSNol) 

283Xx 

+1X 

Coconut Ol (PtO§ 

682Xy 

-7X 

Prim OB (Matey J§ 

542Xw 

+2.5 

Copra 

• *415Xy 

-1QX - 

Soyabeans (US) 

2i ax 

-IX 

Cotun OutiodnA' tartest 

aoxse 

+0.75 

Wooltops (64s Supei) 

415p 

+5 


COMMODITIES NEWS DIGEST v 


EU milk 
reform 



nae pxirqpeaii umuu uau “ — ■ - 

dairy market if tt fails to refonh its milk system, at 

the turn of the century, Mr Jack -C nnningbflnL .the U K 
agriculture minister, warned yesterday. Fresh froma 
Sana ministers' meeting in the Netherlands which .- 
discussed the dairy reghne, Mr Cunningham said EU - 
dairy procfactswere already, the most expensivein the 
world because of quotas and mtamal price sjupparts. 

Thesre waspotentkli^agi<^fi^)anfl2nh mda^ - 
trade, particularly m. value-addediMroducts such as ■ 
gfa eg se. BUt preserving Hie EU system, would send a 
message to competitors like the US and AnstraIia to “go 
get it fellows, its. all yours. HafsBota via# strong. 
poshion to' enter thenett round, of^vqridixade] taiks,” 

Mr ctmningham added! •. , " !. , ' 

The European Cmnmission is to put forward proposals 
Tot reforming the dairy sector injJuly, after warning that 
the need to reduce subsidised exports and the prospective 
eastward ^enlargement ofthe' EU utede the' states qua 
unsustainable. • ” .- / 'AJistm MaitJtmd,'Lcmdm 


NSW shake-up for Rio Tinto 


Rio Tiiito, the An^o-Australiaii roirilng gro^P previously 
known as RTZ^CRA^ is to^ ^ combine the m an ag eme nt of its 
troubled New South Wales-based coal businesses, at move 
which it said should generate armual cost savings qf : . 
about A$i3m (US$9^m). : ' • . 

Mr Leigh COiffcad, chief ^ ^MepiUiy^ of ^Rfo^Ciato 
Energ y division, admitted ffiat the performance the . 
NSW operations was “ttiticfou^compa^ 

businesses elsewhere in the ^up. bimdaimed the - 
change should be seem'S^'*^ 

performance”. ’ r ; . . 

The mines are owned partly, by .Coal & Amed,_ ntwhich 
Rio Unto has a 7L5 per cent stake, andpartiy by, ' 
Novacoal, a wholly-owned subsidiary. There has been 
speculation that Rio Tinto mig ht driest tome or all bf 
these mines, but Mr CMfiford said tlte group was stiff 

flr anmWfud tn trying to lift the performance: “People ' 
beating a path to the door, trying to buy thtoe assets j. . . 
cheaply, should not "bother," he toad. Nikki Tatti,' Sydney 


Scottish gold ndhe delayed 


Construction of Scotland's first undeground gold mine, 
at Gononlslron the lower slopes of Ben Lai in Perthshire. 

has H gon delay ed by a yaar irntil n'Airt. March at the- ■ 

earliest. Mr Chris Sawgjgtm- . gortpr al Tnangg nr j> t the . 
Con onish project, being developed by C^tedbnia. Mining, a 


Toronto^uoted campany, said designwoiiliad fallen 
behind fjched 111 ** and, consequently, final apprtw gia had 
not yet been received from the local coascU. and :'•< . 
grovemmenfauthortties. ' v 

. “Because of the eoqiosed location; we have been ' 
strongly advised that we should not attempt ^ any actual .. 
buildhig on the site in winter, betweemOctobec and 
March,” he sa i d- “So welrnve missed tha^oanstruction • - 
window* for the summer of 1997 
Cononish. is expected to produce same 25.000 troy : r : 
ounces of gold a year once it is to follprodurtiQrL. During 
construction it should employ 80 and thenprovide 50 
long-term minin g jobs. . North Scottish Nexos Services 
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CROSSWORD 


No.9,387 Set by DOGBERRY 

IT 



ACROSS 

1 DrUL- Charge. 1 About turn!’ 
(8) 

5 Breakfast accessory, say, to 
force many out of bed (6) 

9 Classical scholar's right 
about certain Arabs (8) 

10 Bird's p-paramour (6) 

12 Oaf hot In pursuit of 
beauty with kitchen towel 
(9) 

13 Retired person absorbing 
information technology; 
retiring to the porch (5) 

14 Lovebird? (4} 

16 Green character reinvented 
universal engine (7) 

19 Rest speak dronkenly 
. about award (7) 

21 Piece of sculpture gets bro- 
ken (4) 

24 One in the assembly room 

n killed property (5) 

25 Apostle accepting a Biblical 
sacrifice - that's the limit 
C9) . 

27 Church following most of 
Satan ’s stratagem <6) 

28 From the island trade goes 
into HQ (8) 

29 Musician's lines back in 
catalogue (6) 

A tot cf lines in genuine- 
setback <8J - 


4 Accountant's footwear or • 
clerical garb <7) r : 

5 Islands have festival with 

pig's head . and sago pud- • 
ding (9) • . 

.7 There's many a barrel in a . 
song (8) 

$ Canterbury pflgrfm j^ad . 
pomout(8) 

U Siamese cat-hahs involved 

W* ■ . . 

15 Direct line to mother's 
experimental music - bh> 
ish, but not quiet (9) . - 

17 Funny oM shape for a 

, flower ' 

18 Traveler to jndi i^ .with • 

organ (a)' . ; . 

20 Rtady.to gto high ([4^- 

21 Attack with freoxy after 
the jrab f?) ' / - - 

22 Nervous tension in bead of 
8andyhafr.<^T*, 'V. • - • 

28 Trial OTcco m kpmtee? .. 

28 Oon f using-gtoe to enter - 
midst of atfeLcocn. 6>. 
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1 snow off journalist ge tting 

a knock-back (6) - 

2 Charity receiving nothing 
<m time? Not quite (sf - 

3 P“ on5sts without 
garment © 
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Erratic international bonds unnerve equities 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

Substantial -weakness in gilts and 
German bunds for much at the 
session was behind a gradual ero- 
sion of the UK stock market's 
strong initial gains yesterday. 
London’s weakness mirrored sim- 
ilar performances across Europe, 
notably in France and Germany. 

European fixed income mar- 
kets were unsettled by the weak- 
ness of US Treasury bonds over- 
night. with the yield on the 
30-year bond moving back above 
the 7 per cent mark. 

Bonds were additionally hit 


during the morning by reports of 
a split between members of Ger- 
many Bundesbank council over 
the revaluation of its gold and 
monetary reserves and by the 
prospect of a change of govern- 
ment in France after this Sun- 
day's second round of the general 
election. However, both gilts and 
bunds recovered strongly during 
the late afternoon ahead of a 
statement from the Bundesbank. 

Without the prop of a firm gilts 
market, equities were unable to 
build on a promising start to the 
session which saw the FTSE 100 
index accelerate to within 1&5 of 
its previous intraday record, 
4.723.7, attained on May 16. 

At the end of an increasingly 


nervous session, Footsie had 
dropped 4.1 to 4,677.5. Frayed 
nerves in London were not 
helped by a weak start on Wall 
Street yesterday. 

The two junior FTSE indices, 
the 250 and SmallCap, never 
looked like emulating the good 
early gains in the leaders; the 
250, up 6J5 at its best only min- 
utes after the start of trading, 
finished the day exactly level at 
1508.0, while the SmallCap set- 
tled 0.4 easier at 24S9-& 

Other factors also led to the 
tumround in stocks. News that 
LVMH, the French luxury goods 
group which has a 142 per cent 
S take in Guinness, wants to exer- 
cise its rights to buy out Guin- 


ness's interests in the two compa- 
nies’ joint ve n tures hit the share 
prices of Guinness and its merger 
partner GrahdMet Those stocks 
were among Footsie’s worst per- 
formers, sliding almost 3 pea* cent 
apiece, despite Guinness's rejec- 
tion of LVMXTs statement 

The closing tone in the equity 
market was in sharp contrast to 
the picture at the outset Ini- 
tially, share prices raced ahead in 
the wake of WaH Street’s move to 
a closing record and in response 
to the continuing euphoria sur- 
rounding next Monday's stock 
market debut of the H ali f a x 
building society. 

With the unofficial grey market 
price of Halifax shares topping 
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the 740p mark yesterday morn- 
ing. the bank sector came in for 
another burst of buying interest 
from institutions worried about a 
potential shortfall in their 
weightings in the sector. How- 
ever, much of the froth was 
blown away in the subsequent 
market downturn. 

The recent steady flow of ster- 
ling-related profit warnings con- 
tinued. Royal Doulton, to 6 ^ ne 
china manufacturer, and Hep- 
worth, the building materials, 
group, were the latest casualties. 

Turnover was depressed as 
many fund managers took 
extended hank holiday breaks. At 
6pm, volume was 665m shares, 
below usual activity levels. 
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Guinness 

under 


A cloud of uncertainty 
descended over the UK’s two 
spirits giants Guinness and 
Grand Metropolitan after 
LVMH, the French luxury 
products group, signalled its 
displeasure at the merger 
plans of the two British 
groups. 

LVMH, which has a 14 per 
cent stake in G uinness , said 
it will use its right to buy 
oat Guinness stakes in dis- 
tribution ventures jointly 
operated by the two compa- 
nies at their book value. The 
move would include Guin- 
ness's 34 per cent stake in 
Moet-Hennessy- 

However, Guinness said its 
merger plans did not provide 
“sufficient grounds” to trig- 
ger the LVMH move. Shares 
in the two spirits groups fell 
heavily as the pessimists 
said the move by the French 
group could scupper the 
planned merger. 

Grand Metropolitan was 
the worst performer in the 
FTSE 100 as the shares fell 
15% to 581p. while Guinness 
shed 14 to 582p. 

But bolls of both stocks 
pointed out there is little 
threat from the LVMH move 
and one said: “If there was a 
real threat to the merger, 
the shares would have 
plunged and they have not” 

Selected banking stocks 
ran into profit-taking 
although the unofficial ‘grey* 
market in Halifax shares. 


ahead of tomorrow's big 
stock auction, continued to 
show active interest. 

The two principal book- 
makers rwafring prices in the 
building society both regis- 
tered a strong increase in 
the anticipated price at the 
end of the first day of trad- 
ing on Monday. 

And the rises are bound to 
be watched with keen inter- 
est by big UK institutions as 
well as US and Japanese 
investors, which will fax 
bids to Merrill Lynch in an 
attempt to get a slice of the 
23 per cent of Halifax stock 
initially available. 

City Index, which has 6,800 
clients actively trading in 
250 financial markets, was 
quoting a competitive lOp 
spread shortly before the 
close of UK equity trading. 
City was bidding at 738p and 
offering at 74 ft). On a mini- 
mum pound-a-point bet, cli- 
ents stand to gain lOOp for 
every penny at which Hali- 
fax closes above 743p. 

Meanwhile, increased 
demand at rival IG Index 
forced its own quote up to a 
high of 750p before it eased 
back to 740p later in the day. 

In the sector, Royal Bank 
of Scotlan d lift ed 6 to 634%p 
and Lloyd TSB was up 2% to 
639p but Barclays fell 13% to 
£12.5?%p and Abbey 
National 17% to 927p. 

Upbeat comment at the 
annnai meeting saw London 
& Manchester 16 higher at 
448%p in a generally skittish 
insurance sector. 

Share prices were skidding 
around as marketmakers 
became increasingly nervous 
about the high flotation- 
driven valuations and strug- 
gled to balance positions 
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ahead of the arrival of Nor- 
wich Union in mid-June. 

Among the composites, 
Commercial Union lacked 
Elan as investors reacted 
nervously to the prospect of 
electoral change in France 
where 30 per cent of profits 
are generated. 

There were also sugges- 
tions that tornadoes in 
Texas were hitting compa- 
nies with a big US exposure. 
Five per cent of the US busi- 
ness of both CU and Royal & 
Sun Alliance and four per 
cent of General Accident’s 
US business is in Texas. But 
Mr David Hudson of Credit 
Lyonnais Lalng commented: 
“Most analysts factor in a 
couple of million pounds for 
tornado losses. There are 
always a few in the spring.” 

CU fell 18% to 712p and 
Royal 9 to 470%p but GenAcc 
added 3 at 944%p. 

Rental group Thorn was 
one of the best performers in 


the FTSE 250 yesterday. The 
shares moved 6% ahead to 
156%p, after the the com- 
pany surprised the market 
with the announcement of 
an £87m share buy-back. 

The company sprang the 
surprise as it published full 
year figures. It also 
announced a £17m charge 
for US litigation proceedings 
which, when added to previ- 
ously announced provisions 
of nearly £33m, left the com- 
pany reporting a 28 pea* cent 
decline in profits to 2102.8m. 

Shares in Thorn have 
fallen heavily since the 
group was demerged from 
EMI last August an a com- 
bination of litigation worries 
and disa ppointing trading. 

Having stood at 410p at 
the time of the demerger, the 
stock hit an all-time low of 
150p on Tuesday. Last week 
Deutsche Morgan Grenfell 
placed around 3 2. per cent of 
the group’s issued share cap- 


ital In the market In the current year. Bepworth 
rest of toe retailers, bumper shares dipped 4 to 254 %p. 
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interim figures from AUders Shares in Royal Doulton, . — 
saw the shares Improve 11 to the fine china manufacturer, 

2l5p. The market also appro- fell 16 to a nine-month, low of ^ 
dated news that the second 261 Vip after news of the 5^ 
half has . started well with departure of the chief execu- B F 


dated news that the second 
half has . started well with 
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like-fbr-like sales growth of live, to be replaced by toe 
- 7.2 per cent in the seven current managing director, 
weeks to May 17, equivalent Anglian Water eased a 
to 10.1 per cent if the timing penny to 68l%p after top-of- 
impact of the mid-season the-range full year pre- 


sale is excluded. 

Kingfisher hardened 1% to 
721%p after the group 
released better- than-expected 
first-quarter sales figures. 

Dealers said ABN Amro 
Hoare Govett had upgraded 


exceptional profits of £257m 
and an agreed £19.5m bid far 
Hartlepool Water. Analysts 
said the 266p a share offer 
would be earnings-enhanc- 
ing from next' year. 

Hartlepool Water shares 
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its profits forecast for the jumped 62% to 257%p on the 
year to the end of January news and other small 
1998 by £5m to £455m. regional water companies 
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The iostanl way ta hoik the 
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Do you vaste time searching for the right information? There 
is a solution - FT Discovery. For company information, business 
news, real time news and mock more. It couldn't be easier. 
Simple to use. Online. At yonr desk. At a fixed price. 

So if you want to stop fishing, call the FT Discovery infor- 
mation tine on +44(0) 171 825 8000, email: Msccvery@ft.com 
or fill in the coupon. 
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158 Yei, I would like to itop fishing for business 

■HI information. Please have a representative call me 
muNCMLTmBS to <Uscus ®y requirements. 
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FT Discovery 


Dim of FTBE AMhara Oofs 8*Z AM OByU tow Srta PM. FT® A88hm.10B7. Hfc 222140 PMHB7J i^ja namm 
Ftrtw WomwHon Is available on Mtp^/wwwitsexorn or contact FTSE WemaSoral or +44 fffli7l 44 a iflitL • • 

C FTSE krtamalianal Lknhed 1997. Al FUghta reserved. "FT-SE" and "FoctoW an 
trade m atte of the London Stack Eteonga and the Financial Thm uM an . 
used by FTSE IntemaHonal under Scenes. 
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1 Values are negative. Deletion: Wakobouma (FTSE FtadgUng). mar M 
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FINANCIAL TIMES THURSDAY MAY29.I£9? • 


NEW YORK STOCK EXCHANGE PRICES 


KIT Bi Bom Am. 

» * 5 UBf m IwMOM 


3! 2*% Affix UMSn 31 30V 30% ft 

43 33%AUPz IZ 20 33 4«6 41% ff% 41% +1% 

89% 73% MU 77901 96% 96% 90% -1% 

37% SI % ASA 1 JO 34 21 313 32%fi1% 31% 

37% 48% MOL 1-03 1.7 25 3381 64% 62% 63% ft 

13%14%AtfUPr 0.40 22 9 323 13% 17% 17% ft 

19% 17% MM tad (M0 10 IB 541 19% 19% ift 

2317%Aq*e* 10 88 20% 20% 20% -V 

08% 56% ACE LB 088 IS 10 BOB 02% 01% 62% +% 

10% lOMMfrtln 000 19 11 132 10% ift 10% 

S 7JOiM*p 033 Sfi 22 7% 7% 7% ft 

9% PCM MB mo U 210 B% 9% 9% 

10% ftACMfet 02 7% 6% 7% +% 

20 laAmHta 52 15% 15% 15% -% 

17% 14N3UHI 30 580 17 16% 10% -% 

37% 27% Marital 030 13 18 150 33 35% 35% ft 

23% 21%taBBB 387 2ft Eft 25% 

21% iftAduftrx 035 25 1 201 lZ1% 21% 21% -% 
43% K%MME . H2U 43% <1% 42% -% 

17% HftAdmd&p 003 02 12 331 18% 13% »% -% 

14% 11% Wrote: IB 2fit 13% 13% 13% +% 

75% 81% Aflgmf X Iff IS 2! 4JB 75% 74% 74% -% 

5% 3% tout 123 3% 3% 3% +% 

43% Ztartx 080 IS 12 857 42% 42% 42% +% 
70% 48AE5Gnp 10102% 72% 72% +1% ! 

Aft 73 Mn 010 08 S3 2901 05% 94% 94% -% 

30%37%/lfce#* <M0 00 17 1387 46% «% 4ft -% i 


1117 HR a Om tan. 

H® IhIH A 1 MBs M IHMBH 

2B% 23% 5*5 tei 154 51 13 89 29% 26% 28% -% 
29% 15% 88K 333 28% 28% 28% 

20% 1S%U1I-1B3B 116 74 77 19% 19% 19% ft 

8% 7%B&hc? 0.72 09 238 u8% 8 8% 

9% OBoStat 081 Si 177 uft 9% ft +% 

34 ZBrtStx 060 19 7 1830 32% 32% 32% 

35% 2T%Bengti 104 IS 171190036% 33% 35+2% 

47% 378KrtmtaX 000 15 171185 46% 46% 48% -% 

Bl% 42 %Bbc1dD 152 1.1 21 3900 48% 48 4B% -% 

21% HftBMtPn* 1* la 15 323 18% 18% 18% 

71% 53% MM 198 42 IS 4185 69% 60% 08% 

24 15% EM Id 10 57 19% 19% 19% 

47% 38% EUSBi 1.44 12 179650 45 44% 4S +% 

39% 33% BdoAx 044 1.1 17 790 38% 38% 38% 

43% 33% toft* 0802021577 40 3S% 39% +% 

67B3%Bnf4JP 430 66 W 3ft B% 68% 

75%5ftBmrf 206 32 13 1027 65% 64% 65% +% 

28% 22%Bm8naAi 039 IS 17 33 27% 27% 27% -% 

% 17 7100 U ft U 

37%27%84«rx 148 13 19 807 037% 37 37% +% 


71% 58% MM 
24 15% BM In 
47% 38% BriSBi 
39% 33% BdoAx 
43%33 %Bh*x 


14% 11% Wrote: 
75% 61%AagaDf i 
5% 3%tottt 
48% Ztartx 
70% 48AESC0V 
ne% 73 Mia 
30% 37% A0 b?x 
31% 19%MC0 

2i% MHiami 

45% 32Abaoai 
77% 68% MAC 

33% 22%MltnFll 

74% iftftpi? 
17% IOAMm 
29% 22 MM 
27% 20% MM Mr 
34% 18% Many XU 
24% 14%torah 
30% 23AMC48 
25% 2D MOM 
37% 30% MM 
38% 30%AtaiMx 

31% 25%Alrt 
29% 21 AfcflT* 
27% IftMapea 
23% 13AM Com 
33% 25%Meqnx 


1M 11 13 70 31% 31% 31% 4% 

ISO 57 13 556 19% 13% 19 -% 

088 22 298518 40 39% 39% ft 

1J0 IS 71 1108 78% 75% 75% -% 

130 09 18 1404 30% 30% 35% -% 

ED 1384 17% 18% 17% +% 

2.4322.1 B 85 11% 11 11 

B81TSZ3 25% 36% 23% +% 

6 545 25% 64% 25 -% 

142 IS 13 19 22% 22% 22% +% 

028 1£ 14 6BT 18% 18% 18% 

020 17 20 291 28% 29 29 -% 

020 08 18 20 25% 24% 25-% 

004 IS 17 3178 33% 33% 33% +% 

000 1J 15 3810 35% 34% 35% -% 

008 IS 11 873 68% 85% 05% +% 

1.72 07 13 2B04 25% 25% 25% +% 

004 20 21 1030 28 23% 25% +% 

Off IS 21 1964 28% S% 26% +% 

27549 23% 22% 23 

15! 10 27 776 20% 29% 29% -% 


24 Moca Cap L40 14 10 403 25% 25% 25% 


15% 12% Man B 
4ft 38%AMft? 

77% ee%Msg* 
32% 30AWr 
10% 10MMTX 
71% SB% Mb X 
36% 29% MM 
10% 4% IMBk 


112015% IS 15 
105 11 12 192 #47% 46% 47% +% 
(.04 12 9309x77% 73% 7B% +% 
016 80 12 11 31% 31% 31% 

084 11 2 10% 10% 10% 

193 10 12 0039 70% 69% 7D% +% 

1.10 14 19 1703 32% 31% 32 -% 


40S%BGJ0Rx 54 33% 39 33 

21% 17%6MyW 108 14 13 ZI7 h 21% 21% 21% ft 
2214%0MoaS 000 £0 27 1451 15% 15% 15% +% 

36% 20%BD6Ck 148 U 151938 35% 35% 35% ft 

29% aB%BkdtHFLs 102 50 13 100 2B% 23% 3% +% 

g ftBttKMdvxOff 7.4 62 6% 3% 8% -% 

6%BkMAtaek 006 80 349 6% 6% 0% -% 

9% SVBMMfPjU 157 10 474 9 B% 8% -% 

33% 26 Back 160 20 2103 32% 32 32% +% 

43% 37% Start A 151 10 M 34 40% «% 40% -% 

10% BBhflQN? O0B 90 164 9 B% 8% 

3% 2%Bttpno 56 3 2% 3 

35 24 BMC Ml 00300 25 520 33% 32% 33-% 

114% WBoafag i 1.12 1.1 2618433103% 101% 1Q3%+1% 

38% 28%MNC 050 1.7 1355 38% 38% 36% -% 

5% 3% tads* Co 1427 4% 4% 4% +% 

12% B%aaRtiQn 000 40 58 STB 10 9% 10 +% 

28% 22% Boats CM 100 5.7 14 17 28% 28 26% -4* 

71% 41 BM&cl 30 3882 53% 52% S!% -% 

50% 36%8Mr 180 10 23 1322 49% 49% 4S% -% 

2721%BrtV? 001 22 835027% 26% 27% *% 

27% 23%6flEAap 108 55 8 474 24% 34% 24% ft 

27% 17 Bran? 028 1.4 20 195 19% 19% 10% +% 

52% 42% BrtgSt 1.12 22 17 355 SI % 51% 51% +% 

16% 10%BrtarM 17 5106 14 13% 13% +% 

74% 53% BtMySq 12 11 2414720 73% 71% 72% -1% 

125% 84% BrAh 229 IO 75 831117% 116117% +% 

H7%120%BPX 403 10 17 2802 145% 144% 144% -1 


71% 41BNSH 
50% 39% BAM 
27 21%BrtH? 
27% 23%B8EPIap 
27% 17Bn#fl? 
52% 42% BrtgS 
16% IfttaHtaM 
74% 93%BNySq 
125% 84% BrAfr 
147%12S% BPx 


ISBPKMxu 120118 10 607 18% 15% 


17% 11%tatanxA 116 1.1 


35 947 9% 9% 0% ft 


40% 32% Manx 101250 3ft 38% Z% 

78% 82% AlHM ISO 10 25 7022 74% 72% 73% -1% 
31% 24% Art Gp A 25 EB9 29% 29 29% -% 

3% iMMxt a42 17 109 3% 6% 8% +% 

20% 19% Am Plods 19 337 19 18% 19 +% 

7% 5%Aran6d 1831 6% 6% 8% ♦% 

74% EMlXX 188 Q9 9 620 474% 74% 74% +% 
26% 21% AneaiM 158 13 14 63 24% 24% 24% -% 

32 47%AndsM 000 1.1 8 4063 52% 32% 52% 

53 47% ABflmdx 100 40 10 7272 51% 49% 50 -1 

25% 22% AnBraPld 002 16 16 44 24 23% 23% -% 

43%39%AMP*X 140 50 13 1707 40% 40% 40% 

71% 53%Afl£cpr 190 10 1710012 89% 08% EB% +% 

44% 36%AbGb9x 100 30 153136 44 43% 43% -% 

5% SAnBetftax 13B 70 241 5% 5% 8% 

28 22% Am MO ft 110 U 15 132 25% 25% 25% 

27% 23% Am Mips 000 19 13 <7027% 27% 27% ft 
74% 57JaHanax 104 12 24 6005074% 73% 74% -% 
1% BAUM* Z0 % % % 

UftlOftABM 000 00 20 77X133% 131% 133% +% 
6% 5% Am OR) Hex 144 77 TOO 5% 45% 5% -% 

11% 9 toM El 150 40 3 100 11% 11% 11% -% 

48% 58%Aafior 004 10 2211570 45% 44 45% ft 

22% 15% to WT 95x105 IS 2 19% 19% 19% -% 

24% 1B%MW 176 30 16 373 21% 20% 20% -% 

38% 32% AlwFh ISO 20 9 253 37% 37% 37% +% 

47% 87%toSMf 181041 u48% 47% 40% +1% 

95% 55%Amdi 201 IS 13 6395 65% 34% 64% +% 

53% 48%AnMtnM 10B 24 13 47 53% 53% 53% -% 


27% 21% BSM 108 60 6 4156 25% 25% 25% 

75% 68% BT 701 10.1 13 383 73% 73% 73% -% 

30% 2&%M|nU 106 13 10 44& 27% 27% 27% +% 

18% 14%Bnm^ ISO 15 152066 16% 16% 13% +1% 
15% 12frw£li 18 44 18% 13% 13% +% 

52% 42%BnfM 100 11 21 19 50% 50% 50% -% 

S% 42%EkatoB 108 11 21 4) 52% 52% 52% -% 

32% S% BriMT 008 22 6533 31% 31% 01% +% 

7% 3%BHT 12Z10& 7% 7% 7% +% 

31% 23% Smart x 050 17 15 2309 30% 29% 29% 

22% 18%BnMiWM 144 10 13 3B9u22% 21% 21% -% 

32% 25%BUdoggM 11 231 31% 31% 31% 

44% 40% Budoyanx 100 70 10 15 43 42% 43 

19% 12%BartCosl 13 1995 18% 18% 1B% 

89% 70% EMM 100 10 15 2811 82% 82% 82% ♦% 

54%40%Bwfta 155 10 181583 47% 47 47% -% 

15% 11% Burton Pc 100 70 21 354 13% 13% 13% 

30% 24% Bufflato 17 Iff 30% 29% 29% -% 


050 17 15 2309 30% 29% 29% 
144 20 13 3»u22% 21% 21% 


34% 31%CMSEo 108 13 13 1095 33% 32% 33% -% 
114% 96%GNAR| 6 182102% 101% IK +% 

87% 75% CPC 104 IS 21 1957 85% 84% 84% -% 

19% 15%0lQkpi 008 20 18 343 19% 18% 19% +% 

53% 41% CSC X 104 IS 13 3041 n54% S3 53% +% 

80% 41 CIS Cam 172 1.1 15 12B « 87% 68% -% 

S% 22% CMMNta IS! 11 18 581 Z 24 24% ♦% 

43% 27%CMM 3239578108% 43% 45% +2% 

2S%21%0MCx 140 10 11 2069 25% Z S 

19% I5%OMO50X 116 00 21 401 18% 18% 18% 

37%31%0taEctoflX 1-17 12 IS 111 36% 36% 35% +% 

45 2B%CatoMtapi 229360 34% 32% 33% -% 
6% 2%CdftaME HO IS » 5% 5% S% 

41% 32Cato»gr 28 1783 40% 40% 40% 

14% 10% Catgondm 032 13 24 258 14 13% 14 

32%19%Cd5M 140 10 3595 32% 31% 31% -% 

33% 25% QmuGI 0Z OS 18 3444 32% 31% 32% +% 

16% 17CakntDB 040 10 50 678019% 19% 19% +% 
52% 2B% QrpOS 177 17 31 8201 40% 45% 45% -1% 

1 %CampURs 12 104 % ft % +A 

27% 22%(MfM 132 10 03056 2B% 2S% 2B% -% 

44% 31% CapOmfln 032 10 1311296 31% 31% 31% -% 

19% 14%CKU12Bi 1.S 70 00 17 17 17 

25% 19%tatoita 132 17 9 013 23% Z% 23% 

B$% 51% CtariMn 110 0 0 47 6065 58% 57% 57% -% 

35% 27CffCox 1« 10 IB 839 30% 30% 30% -% I 

35% 23% &nnfe* 17 100 34% 34 34% -% 

38% 31%0rm!Ax 004 10 19 3773 37% 37% 37% -% 

30% 32% CBW. 108 50 142244 34% 54% 34% +% 

43% 34%Qn8Tx 102 10 12 352 43% 43 43% 

17% 12% caMM x ns isaiom ie% is% 19% -% 

17% 15%QBEd8H6 Off 8.1 18 Iff 16 15% 15% 

62% 48%Cn£ta? 070 13 13 2683 58% 5B% 58% *% 

10% SCMArar 0.05 IS 17 18B 10 9% 9% 

19% l3%CBlta«a 218 15 14% 15 +% 

99% 72% Cat* 100 10 12 4361 99% 96% 97% +% 

«1%27%cncap 17 427 3B% 38% 38>2 

42% 35%Mvto 150 60 13 56 42 41% 4l% 

11% 6%CB4B| Off 70 11 85D 10% 10% 10% 

42 33% CBtK 020 05 11 259 40% 40% 40% <-% 

33% 29% ClntrHdm H2 05 10 226 32% 31% 32% +% 

Z 24% Gafrtod 10B 00 12 211 25% 25% 25% -% 

11% IflCrtrltti Off 00 B 1302 11% 11 11% *% 

60 43%Cmtrlhnp 0.7B 10 2 1D7 d 80% 60 ff 

18% 10%CmtaVmt Off 01 7 54 11 10% 10% +% 

S IflCantSWx 174 04 104553 20% Z% 20% -% 

33% 2B%CantnrfH 137 10 131868 30% 30 30 -% 


38% 32% AwAl 1Z 20 9 253 37% 37% 37% +% 
47% 37% toSM? 161041 1>48% 47% 48% +1% 

95% 55%Amdi 208 15 136395 65% 64% 64% +% 
53% 48% MriBOlM JZ 14 13 47 53% 53% 53% -% 

24% 19% AnHk 004 10 14 27B 23% 23% 23% -% 

81% 79% AnKOX 280 12 15 5282 80% 88% 88% +% 

13% 11%/HpxM 134 27 9 IS 12% 12% 12% *% 

28% 21% tophBDDl 18 214 37% 27% 27% +% 

30% 3lj}MMb 1.12 20 13 474 33% 37% 3B% +% 

73 50% Marts? 130 OS 32 1314 63% 9Z% 33% +% 

20% 21 Andos Z 7309 27 26% 2B% +% 

21 15% AxoMts 166 50 Z 048 13% 17% 17% -% 

45% 40AB8ldlX 09B 20 18 7058 42% 42% 42% -% 

17% 12 Art* 22 107 15% 18% 1B% +% 

48%40%tol» 1S4 20 37 1655 47% 46% 47% +% 

39% 30% ApacfM Grp OZ OS 18 2586 34% 33% M% -% 

0% 9% Am HUB Fx 004 06 99 8% 9% 0% 

60% 22% A||M Ml 2019184 27% 2B% 27 +% 

45% 38%4p0P*Ax 012 13 16 216 44 43% 43% -% 

23 l7MCnx 000 10 Z 5354 20 19% 1#% -% 

50% 40%AffijO4x 200 11 15 IO 48% 46 48% -% 

4% 3%tau 34 1SB1 3% 3% 3% -% 

» 2IAnul1Pi 110 90 8 22% 22 22 -% 

72% 6l%AnaMx 1.7B 20 IB 1455 87% 87 67% +% 

50% 51%AmB? 14 1490 57% 56% 57% +1% 

6% 3%Am&p 57 37 4% 4% 4% 

28% 21 AnMM 176 23 11 054 27% 27% 27% 

32% 04% Aamox Iff 20 0 901 31% 31% 31% -% 

13% 11%AdnB60R 002 U Z0m3% 13% 13% 

47% 30%AdMX 1.10 H Z 1527 48% 46% 46% -% 

28% 23% Ad*1 Cud X 0.48 1.7 18 82 28% 25% 2B% -% 

13% 11% AdltaFx 199 17 362 11% 11% 11% -% 

4% 3% Aswttar - 138100 63802 3% 3% 3% +% 
52% 33%A*totaAx 140 00 1711314 48% 45% 45% -% 

43fi 30% ATKT 102 IB 116B4SD 37% 36% 37 -% 

5V% 300MRkH2i 200 00 10348% 348% 348% 

9 3%M*ta 8 20 0% 8% 8% 

17% UAMta 104 90 13 422 16% BIB 16% 

146%ia%4Cttx 5.Z 40 13 3340143% 142% 143^2 +% 
{J HAM 264 % a % +i 

2B%22%Nao**X 100 40 IB 87 23% 23% 23% 

9% 8% MM FI 113 10 253 B% 9% 9% -% 

49% 39% AnOMa 146 O0Z 4317 40% 4B% 48% +% 

27% 19%AoMZn Z 5460 23% 23% 28% -% 

27%15%ta» 19 285 26% S% 26% -% 

15 5% A*9? Z 407 14% 14% 14% +% 

84% 58% Mn« 000 00 15 BS 63% 62% 63% +% 

53% 30%AmnPrx 1.28 20 2B 41 OB 53% 62 62% -% 


52% 29% Curt'S 

1 % Cantad Ra 

27% 22%calto 


35% Z7CtaCox 
35% 23% Canto? 
38%31%Cn«riAi 
38% 32% CaW 
43% 34% CptaT x 


19% l3%CBUa«Ck 
99% 72% Cato 

<1% 27% cncop 
<2%35%0MTta 
11% 9%CBrt& 

42 33% CBM 


42% 29% Catt? 
20% 13% OBtaEnt? 
50% 41% Omph 


24 2068 37% 37 37% -Jg 

16 1798 18li 19% 19% -% 
CL20(U 2705 50 48% 49% •% 


11% 6% AjitaCop 150 40 
14% 6% AM 


006 00 Z 4317 40% 48% 48% ♦% ^ U0 1,3 11 2 2? 

Z 5466 23% 23% 28% -% 7 % 4%C»alta 253 tOH 

19 285 26% 2B% 26% ^ 148 17 1219007 94% 

Z 407 14% 14% 14% +% 1% %QmtoB ia a 

Off 00 15 BZ 63% 62% 63% +% 24% 9% COCAS, 002 11 25Z335 14% 

1Z 20 Z 4108 83% 62 62% -% 27% _ZOtaWM 2ff 60 13 620 37% 


141040 7% 8% 


11 11 % ♦% 


40% ZBBSTCp Iff 
Z7% 22 BCE 

7% 6%BMnco OZ 
18% 16% BdorFMx 137 
41% 32%Bdartt? 040 
26% 24% BaktarBc 146 
2B% 23% BaKp Off 
21% 17% BUM 105 
Z 24% Banff Iff 
4B% 39% BncOn 102 
73% 53% Banff r 1ST 
17%12%BCH Off 
17% 13BCPADR 134 
51% 48Bmkg Iff 

123% 95% Baton x 204 
43% 32%BaMff 896 
19% 13% BIHADRx 005 
50% 47% BaMto Ax 3Z 
94% 90%BanMaBx 600 
79%«1%BMmx 104 

87 »6kta059x 5ff 
47% 45% BMmtnA x 304 
66% 74Brtffd 400 

54 68% Berts 112 

33% 83%Btari4CH Off 
26%19ff BamraGtpx Off 
51% Z8anBk 108 

28% 21%BrcMtax 114 
11 % 9 %Baum 

7% B%BdM Off 

41% 32% Baadi iff 

52% 96% Btart 1.13 


17 14 20 39% 39% 39% -% 

a 1172 27% 28% 27 -% 

19 8 123 7% 7% 7% •% 

20 61018% 13% 18% -% 

15 25 9000 37% 37% 37% +% 

1.7 21 41 28% 27% 3 

11 954 023% 28% 28% +% 

18 18 672 19% 13% 19 -% 

1112 16BS 26% 26% 26% 

30 12124S 42% 42 42% -% 

20 23 1596 7D% 89% 89% -2% 
10 55 17 17% 17% 17% -% 
20 14 548 17% 17% 17% +% 

10 14 1Z 50% 49% 50% +% 

11 15KB46 116% 114% 115% +1 

13 1614079 42 40% 40% -% 

U 580 18% 18% 18% -% 
30 3 48% 49% 40% 

84 4 94% 64% 94% +% 

20 16 7895 74% 71% 71% -1% 
60 Z100 54 64 64 

90 3 48% 43% 45% -% 

40 II 440 84% 02% 81% +1 

20 IS 19 62% 62% 82% .% 
11 19 3205 31% 31% 31% +% 
22 IS 299 Z 27% 27% -% 
11 17 2074 61% 50% 50% +% 
U « 7778 25% 24% 25% -% 
13 24 11% 11% 11% -% 

19 2294 B 5% 8% -% 

16 34 12S 39% 39% 39% •% 
22 00 59t7BS% 61% 31% -% 

57756(05% 24% 25% +2% 


37 33% Cfpamx 
40% 28%CktCI 
38% 23% CkDtaCk 
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7% 4% Bart tea 258 7% 7% ♦% 

110% 84% OtaKM 148 27 1219007 M% 92% 93% «% 

1% % Duns 8 Iffl U % % 

24% 9% COCAS, CUH 0.1 25 2335 14% 14% 14% -% 

37% 31 Oeow 108 50 13 63 37% 37 37 

35% 27%G0^aMa Off 24 42 273 33% 32% 33% +% 
73 61% QtaWQx 232 SJ 10 5947 70% 09% 70% -% 

3% 20% OKAt? 185 16 651 24% 24% 24% •% 

15% 12% QMW m 05 729X18% 15% 18% +% 

16%12%CM«rx 0Z 12 BS3 15% 15»« 15% 

0% 4%QndtM II ITS 5% 5% 5% •% 

44%Z%ChQH 17 211 42 41% 41% -% 

35%25%Qitatoa 28 2 34% 34% 34% -% 

38% 28%On* Iff 4S 014504 » 32% 32% 

62% 51%QlMl 1.15 10 1935BB 50% 59% GD% +1 
174184% Q|RB? IS IS 11 1617172% 17]% 172% -% 
8% 8%OpiHlx OBI 94 3BB 0% 8% 8% 4% 

40%35%Oarpbx 246 14 19 108 30% 38% 30% •% 

87% 52% CknBM Off 12 3 BS 59% 08% 59% .% 

Z3%l7%QMM?x OZ 10 13 10Z 22% Z% 22% % 
2% 1% Oart» 0 0 001 2 1% 1% 

35% SCnao, Iff 52 1713080 34% 34% 34% .% 

373S%Ctamx 112 62 15 75 34% 34 34 

40% 28% Ota 114 a4 Z 1140 39% 38% 39% +% j 
33% 23% CfcnaQr 25 5842 26% 2B 26% -% 

D7%99%caqi 110 IS 14Z79S114% 111% 112% -% 
K 92% CktlPQM X 800 6.4 3 94 94 94 -% 

101 gsaeppisMx 700 70 x)iao%ioa%ioo% 

12% 8%aalNA 11 2084 9% 9% 9% •% 

12% BOznlBB 1233® 8% ® 9% -% 

25% 20% 07 MM 144 IS 15 671 22% 22% 22% *% 

25% 18% CUE Off 04 31 1196 3 2% 22% *% 

19% 120*9? H2 18 Z 819x19% 19% 19% +% 

15% 12%CkqrknHa Off 15 15 2760 15% 14% 14% -% 

9% 7% CkneataB 081 90 Z aB% 9 9 

94 82%Oma?j£ 706 62 M 91 91 91 

46% 41%CkiC8x 1Z 3S 8 391 43 42% 43 «% 

94% 82% OnM H x 7.40 82 5 91 90% 90% •% 

190 97% Cton IS IS a 1931 125% >24 124% *1% 
4% 1% Ota. Ana 67 2% 2% 2% 

10% 10%CNAI«aw Off 90 31010% 10% 10% -% 

32 20% Of Tim 140 12 17 2578 31% 30% 31% .% 

30% I5%tadnanx az 12 9 1558 17% 17% 17% •% 

48% 35% COBS SO ff IS 41% 41% 41% -% 

51% 43% CnmBx 040 00 103047851% 49% 50% *% 
0 S1%C0aC 19 02 402020 08*4 07 67% -1% 

21171 CaaEn 103 12 1Z3C 20% 18% 20% +% 

18% 12% COMM 116 1.1 373 13% 13% 13% 

38% 28%Oopnax 112 13 29393X5% 35% 36% J* 
19% 11% Oriemxi 182 17 18% 16% -% 

62 48 CUpPa 1.10 IS 27 6429 01% 60% 60% -% 
10% 9%C0Mn?t 164 62 17o10% 10% 10% 

5% 7%Cartt?x 155 68 133 8% 8 B -% 

7% 7%CDM?x 008 11 ff 07% 7% 7% 

7% 5%Ct*xM?x 051 09 263 07% 7% 7% -% 

55% ZDdta Off 19 151147 65% 63% 84% +% 

44%30%GD9CAx Iff 02 15S8S3 37 35% 36% -% 

23% 1B%CdW* Iff 72 S 222 21% 21% 21% +% 

Xh Eh Canton 1 0Z 18 16 SI 37% 36% 36^ -% 

0% 51% Cam 1Z 20 IB 3899 62% 61 61% +% 

19% tmeamafex off 40 15 513 13% iz% 13% +% 

30% 27%CcaMIM 15 10 10 13 29% 28% 2&% +% 

Z 24QHD&1S Iff 70 5 24% 24% 24% 

25% 24% ntatafittOO 200 70 3 25% 25% 25% 

15% B%Camnta 1377 15% 15% 15% 

W% ncoffto 2D2BBD7ta108% 106106% -% 

18% 11%CmtaCr 603 13% 13 13% -% 

50% 37% enpta 110 02 881304 54% 52% 54% *1% 

82% acapsa? ZG57B zn%75>2+z% 

»33%CBn0lftSxB.ig 12 42 541080% S 50% +2% 

28% 19% Corea* 120 OS Z 1717 22% 2% 22% 

14% B%Ctrakxtf 8 349 9% 9% 9% +% 

81% 49Ca4ysx iff 10 5B34S 30% 59% 59% -% 

25%20%GanKMG Iff 7.1 13 53 21% 21% 21% 

24% 21 Cflrful Iff SS 12 103 22% S% 22% 

71% fifl% CobE405 405 17 M B% 0% 6S% 

32% 27CcrsEQ 1 2.10 72 102109 Z Z% 28% +% 

72% ZCBBEdPI Iff 72 2 68% 6B% 09% +% 

57% 47% MU Iff 3J 16 1771 52% 51% 52% +% 

57%47%&rfm 103 H 15 555 56% 5J% 53% -1 

44% Cob Stare 22 23T8 30% 38% 38^2 -1 

43% 30% CORO) 112 13 1814300 39% 39% 38% +% 

98 95120708 708 70 20 MB » 96 

91 55% CS® 4.16 MS 72 Z 57% S7lj 57% 


otm 

t mr nt n a can Pm 

m irtM n % e «0i om iMtaaton 

23% laCMporlU 134 10 16 5032 22% 21% 22 -% 

18% lACmU 024 M 73 SB 17% 17% 77% -% , 

55 48% Cra* 108 10 186637 5% 51% 51% +% 1 

53% 33% cna? 172 14 a 5927 50% 49% 50 +% 

31% 34% Cutty Cr Off 12 11 2350 27% Z% 27% +% i 

26% »%Cafftaflrx 124 4i 16 4 27% 27% 27% +% , 

20% 14% tana 73 ISO 17% 17 1?% 

IS 14% Calg 2 2 19% 13% 13% , 

39% 77%Cn« Off 12 19' 1843 #40 39% 40 +% ' 

13 13% QmM? 144 17 21 19 16% 19 13% j 

38% 33% Cain 1.16 3.1 13 696 37% 36% 37% +% ! 

18% l2%firH? 140 8i 13 534 15% 16% 16% -% i 

2% i%cnuqz 104 ii 3 a 1% 1% 1% 

24% 17%Crt#B«xaa5 12 2104 23% a 23% I 


449033000 Berttti 143000 42500 42600 -400 

1485iae88ariilfi S 14Z 1418 1420 -14 

16% lft Baryta 140 20 18 z 18% 15% ia% 

14% ftBBatBor . 915 13% 13% 13% -% 

27% 25% Bdfi S 2.x 150 13 51 26% 2B% 26% +% 

53% 49%8aMmPIX Iff 9J 16 51% 61% 51% +% 

10% 7% BM£I 8327 9% 9% 9% -% 

87 54% fleam Iff 20 30 1235 ff% Bft fift +% 
10%t2%taEM 25 3986 14% 13% 14% +% 

40 25% BGACBx SI 33% Z S 


57%47%6rfm 108 3.1 

44% Coe Stare 
43% 30% CffERO 112 13 
98 9500708 708 70 

91 55% O® 4.16 4.16 72 

93 S3CEgy705 705 7.7 
15% 14% taw its 0Z 10 
9% 8%Gno»KPf 1.13121 
22% 15%QxpCQ? 

51% «Coopta 122 25 


705 7.7 Z 96*2 96% 96% 

0Z 10 78 15% 15% 15% 

1.18121 1047 9% d9% 9% 

12 114 21% 20% 20% 

122 25 1E5B23nS% 51% 51% 


73% 55% OtamOBDr 
27% 4%BaaCap 
44% znefcddx 
38% zngK 
34% 28 Dm 

26% 19% Dnoa? 
85% 58% May 
42% 32% DPMI 
41% 33% Dam? 1 
9% 7% Dart he 

37% 29%Qm*x 
58% *8% Dontx 
90% 7B%Drt(2l 
45% 33%OmJa8X 


1S% 92% Ddtotx 202 23 
31 270M-4.1 205 B.7 

2B% SDuqn3J5 103 U 
26% SDapmliB 200 7.1 
S% ZDad-42 21Q 70 
13% 10% M? 

57% 2ft Djmnlci 0Z 03 


205 17 iff 30% 30^2 StPz 

108 18 ISO 27% Z7% 27% +% 

200 7.1 5 Z Z a 

2.10 70 MO so z a 

18 73 13% 13 13% +% 

0Z 13 a 36 #57% 57% 57% 


8% 4%ECCM 
24% 18% EBU ? 158 20 17 Iff 19% 19% 19% -% 

6 1%EAhta 1CZ 2% 2% 2% -% 

61% 43% EadApm* 120 14 30 687 57% 5B% 58% •% 

19%lS%BKtlta 103 14 11 191 17% 17% 17% +% 

39% 30%EBrtpr 100 40 12 239 35% 34% 34% -% 

58% 50%Ead(2t? 1.78 10 13 3125(68% 57% 5B% *% 

94% 73% BUM 1JS Z.1 S 9304 34% 82% 83% -1% 

80% 97% Eden 1Z 22 17 7Z u60% 79% 80% 

35% 29%Brt> Off 17 14 1290 33% 33% 33% +% 

42% 38% Ecdab? Off 10 Z 2159 42 41% 41% +% 

2% HEtoaita 348 ft ft % +A 

23% 1B%EMtt 100 44 14 5231 3 S% 2ft +% 

41% 30% ElMAB 172 20 10 1371 36% 35% 35% -% 

6% ftBCOOup 14 5% 5 S 

39% SOBtflAOR 2794 035% Z% 39% +% 

29% 20% CO# 1Z 10 22 S3 27% 27% 27% -% 


- E - 

13 6% 9% 3% 
158 20 17 Iff 1ft 19% 19% 
10Z 2% 2% 2% 


49% 32 ECS x 

54%44%BMM 

ft bbkm 
41% 31% EMC Cap 


003 10 4611329 38% 37% 37% 
Off 10 Z 0448 51% 50% 51% 
Z 828 7% 7% 7% 
2411807 40% 39% 4ft 
102 12 730 uft 9% 9% 


ft ftBffGBmX 102 12 730 uft ft 9% 

53% 45Bwfix 103 20 S 3413 53% 52% 53% +% 
7% 6%BMO4J5x0.47 72 8 6% ft 6% 

1 ft 17%EBjto0tax 1Z 7.4 14 92 17% 017% 17% -% 

13 13% teBdCA 106 00 17 B04 14% 14% 14% 

82% Eft BxSmaAflfl 1.11 1.4 18 72 81% BO% 8ft -2 

Z 29 Ere*! Cox 1Z 30 12 22303312 32% 3ft +% 


37 29% SpADR 
3ft ZftEroVnn 
23% 1ft EroBd 


1578 39% 33% 33% 
44 1927 37% 36% 37% 
OZ 10 18 1909 21% 20% 20% 


11% 9% End Bum OBJ 5.1 12 4® 10% 


23% 21% EMM 
45% 3ft Ena 


Iff 17 12 1253 23% 23% 2ft 
Off 22 17 7970 41% 40% 40% +% 


27 17% Bra 095 112 00 M 2211 21% 21% 21% +% 


34ft EMC# tot 
24% 18% BndlX OZ 19 
2ft22%Eflk0?X 100 IB 
1% 1%BKte*y 
3ft 2ft fetox OZ 1.1 

&% 23%B)dCn OZ 17 

32%27%&MU*x 1.13 4.0 
52% SftHxaM Off 17 
2 ft 2 ft EMM 

ift ft a® off 50 

17% 14%EuFud? 116 19 

16 15% Bcetalor 1.12 72 

45% 3ftErt? Iff 30 

60% 48AEn»x 104 20 


Z3332 50% 48% Ift ♦% 
OZ 00 94 910 21% 21% 21% 

100 OB 14 5010 29% 25% 29% ft 
ri) T% 1% 1% 

az 1.1 « 25Z n% n% n% -% 
OZ 07 a 22S 29% 2ft a-% 
1.13 4.0 21 593 Zft 2ft 29% -% 

Off 07 Z 11Z Sft 50% 50% -% 

11 ® 29% 2ft 2ft -% 

Off 50 11 1097 9% 9% 9% -% 

118 09 145 17 1ft 17 ft 

1.12 72 8 15% 1ft 15% ft 

1Z ao 9 3248 <3% 42% 43% ft 

104 20 18212® Sft 58% 58% -% 


11% ftFAIMix 75 zO ft Oft ft 

14% 14% FTOrttnx 108 77 205 14% 014 


23% 14% FtoCJAnA 
44% 36% Ftatato 
8% «%Fm9Hl 
11% 7%Faditac 


17 57 2ft 23% 23% ft 
004 IS 171301 43% 42% 4ft ft 
13 15 7% 7% 7% +% 
17 542 0% 9% 9% ft 


: 26i}FedHnln Off 12 186093 32% S% &% 


2B% »% Faint, Iff 13 Z 262 28% 26% 2B% ft 

6% ft Ftattax Off 12 10 Iff ft 6% ft 

57% 42FHEXP 17 367B 51% 50% 51% 

Z 21 FadHtfi 148 18 4242 29% 39% 29% -% 

27% 23% FrtrtSflX 157 20 18 480 2ft 25% 25% ft 

39% XFrttoS 2310539 37% 36% Z% ft 

Z Z Faro Cup* Off 10 18 788 37% 37% 57% ft 

19%15%FOta 45 1ft 19% 1ft ft 

74 39% Flax Off 09 9 3294 43% 41% 43% *1% 


1ft 11% Fngrtnt? 118 10 1819SU16% ift 16% ft 
89% 57% FXtatoB Iff 20 14 194 67% 67 3% ft 

84% 67% Fsfflfi Iff 23 15 2806 82% 81% Eft 

13% lOFsBtaAn 34 5n13% 13% 13% ft 

Z ZftFWBmd IS 12 15 732 25% 2ft 25% ft 

83% 50*2 FOMO Iff 28 12 4«5 58% 57% 57% ft 

40% 31%F*£Ha Off 12 27100GD 30% 99% 39% ft 

ift l3%fiftaFnl 021 12 284 1ft 15% 16% 

18% l2%«HtaF Iff H7 2*6 T4 13% H ft 

95% 72%FdlMnx 2J2 20 13 4419 85% 83% 84 ft 

14% iftFdWta 144 10 41 923 13 12% 12% ft 

54% C%MJSA 024 00 X 4526 43% 48% 48% 

55% <8%FMVkp Iff 27 15 245 S 54% 54% ft 

S%Z,',nwCD 184 29 15 1560 29% 2 29% 

54% 48% HMF 1 00 10 14 5273 61% 60% 60% ft 

27%24%Hn& 184 22 14Z7Z U29 Z 28% +1% 

1B%15%Ftao0kx Off 04 27 EEC 019% 15% 19 ft 

3ft 28% FtaRp 2.10 73 11 1460 2ft 28% 28% 

1818 11 y Hows Off 20 31 238 17% 17% 17% 

18% 42% Flto 184 13 17 3 48 49 *1 

7ft 48% Amr 176 1.4 16 2284 53% 51% 52% ft 

72%53%FUCCp 13 5B4 70>2 69% 70% ft 

31% 18% ft*# 11Z 22% 2 22% ft 

37% 30% Fad* Iff 40 8l3(35u37% 37 37% ft 

8% BFOfcx 173 87 B4 B% 8% 8% 

6% 35%FmWHX 004 22 19 429 33% Z 38% ft 

2 %Wfflh 12S ZOO IS 1% 1% 1% 

47% 42% FPLx 132 42 13 4722 46% 4S7g 48% ft 

11% 10%RawBo 685 1ft 10% 10% ft 

8% ftFMHPra 004 S3 1033 uft ft S% 

65%UZtaM% OS 00 22 2473 64% 33% 64% ft 

47 32% Fmffeja 21 1492 Ift 45% *5% ft 

6% 3%FittHW 0.10 10 40 « 6% 5 5% ft 

5% 3% FdMB 110 2X1 39 190 5% 4% 6% 

32% 26% BtUtM x OZ 1353009 28% 29 28% ft 

33% 25% M4C6A Off 11 Z 2060 29% 23% 2ft ft 

34%29%«CE9 190 30 33 1® 39% X X ft 

35% 26%Fnra6o Off 1J 101BZ7 35% 34% 35% +% 

23% 15% Fn* 007 20 21 3B«3 17% 17% 17% 

44% 22%FnAflgn 16 6398 35% 3«% 34% 


54% C%fM6A 
S% <8%FMVtp 
32% 25,\HrrtC0 
54% Ift FfeeF 
27% 24% RnBi 
18% IftFlMOkx 
32% 28%FtaR0 
11H 11«Ftaws 
48% 42% Flto 
75% 4ft Ror 
72% 59% FUCCp 
31% 1ft Ft* 

37% SAFordr 

B% BFrtsx 
42% 35%FaWtlX 
2 % Wfflh 

47% 42% FPLx 

11% lO%Ra»Bo 


47 3Z%FraPtoa 
6% 3 %F(HhK 
5% 3%MMB 


BM UaltaM 

2%20%60MH 
74% Sft Ben!*) 
33% 47JJ GaOm 
4% Z%0MHB5t 


10% 8% fin (tea U2 13 


HR k ton 

a 1 e® w 1*0* 

OZ 09 T3B 22% 22% 22% 

Iff 22 10 1530 73% 73% 73% 

Iff 1.7 Z73QE72 61% 8ft 81 

1Z 3% 3 3 


9% ft 9% ft 


09% 51%OnmCk? Iff 1.7ZHK 53 57% 57% 

27% 19% CUM 56111170 24% 23 2S% -2% 

19t%B3%CMXB 57 119X124% 122% 124% +2% 

B3% 44% CanCB 1.19 1.7 19 233031% 31% 62% +% 

11% 1ft Cm® tax 00! 70 12 79 11 11 11 ft 

82% 49%CaHW Iff 10 IB <7 57% 53% 57% +% 

14 11% CVRM 1.16 6J10 IS 12% 12% 12% ft 

50% SOS 144 09 2010513 47% 47% 47% +% 

15% it%CyprSm 541021x15% 15% 15% ft 

24%2)%C]ptaa Off 30 43 Z2Z 24% 24% 24% ft 

42% 33%QFtaC? 13 733 30% 39% 39% ft 


34%Z%«CEB 
35% 26%FtxnCa 
23% 15% Fn* 
44% 22% FnAran 
lift 94Fdte£)< 
25 1B%to>taB< 
25% Z Fun 


22 1® 88% 100% +% 
12 15 1ft 19% 19% ft 
1 56 24% 23% 24% ft 


58% 57% BM 
63% 52%Gata*x 
34% MBMHz 
177% 151 Goto 
48% 38% ElSt 
59% 51% toaxadl 95 647 Z% 53% 58% ft 

25% 2t%BM llin W% 23% 24% ft 

14% 8% tones 21 15Z3«4% 14 14% ft 

3% 2SWX0 336 2% ft 2% ft 

23% ll%Ganrike 14 497 18% 17% 18% +% 

Z2BHItanA 096 29 18 2073 33% 33 33% ' ft 

Z Z3&1ZW IS 12 14 215 27% 2B% 26% ft 

33% n&gtaPx 2ff2JZaS77 M 35% 35% 

18 T3%GaOVSdX IS 1.7 Z7 264 13% 18% 13% ft 

14%12%6raBtfH 047 13 399 14% 14 14% ft 

17% US 6X8* ai2 DJ 13 W% 13% 16% ft 

9% B%CM6p 2 3 7 7 7 ft 

15% lOOMta® 120 IS 10 219 14% 14 M% ft 

Bft 720X1 Off 1.0 4918485 33% 06% 87% ft 
8% 0% amsEU 110 10 Z 203 7% 7 7 

42%29%Mattx 1.14 20 ZBBO7 40% 39% 40 ft 


Iff 11 22 2747 W% Bft 54% 

2X0 30 7135B5 38% 57% 57% ft 
Iff 10 a T3» 55% 54% 54% ft 
2Z 10 1519»174%172%17<% ft 
1XE 2 A IS 1835 42% 42 42% ft 
65 647 50% 53% 58% ft 


15% 10 Salta® 

05% 720SBI 

8% 6%awftSB 

«%29%SnMx 


25% 22% DPLHta?X Iff 17 IS 183 23% 23% 23% +% 

40% 22%QMB5nx Ml 00 27 3090 U41 40% 41 -ft 

35% 30% Daa? ( Iff 20 11 2143035% 34% 35% ft 

30 Z Marco 0.10 02 22 120 48% 48% 46% ft 

15% 11% Dadod? 115 M 990 13 12% 13 

8% 9% Darin 2 714 3% 8% B% 

aft 14%Ddx6n 21 4157 21% 21 21% ft 

1% % DrtpdM 0 in 13 1 

50 35%DntaHx 164 10 2S20BS3 43% 47% 48 ft 

1% jjoaa 13® 111% 1% 1% ft 

11% 5%Dd«BriNn 5 360 6 85% 6 ft 

« SDMIAIMB17B 20 2 02 ff 37% 37% ft 

44 32% DmrtW? x 008 IS 13 40Z 413ft 40 -% 

8% 8% DeaH&r 160 7 A 353 8% 48% 8% 

64% 39%0em Off 10 18 0559 52% 51% 51% ft 

M% 1fi%0daPl 104 9S 10 7» 17% 17% 17% 

1D0% 59% MMx OZ 02 9Z7B 95% 83% 93% -2 

B 5% DdtaURtad 349 5% 5% ft +% 

33% 2ft IMtanx Iff 40 3D 959 32% 32 Sft ft 

33% 29% On By Off 20 14 380 31% 30% 30% -% 

32% 28% Dart Op Off 32 13 490 Z% 29% 30 

33%2S%OmPra* Off 1019 48 30% 30% 30% 

73% S5%DtanOPDr Z 1614 72% 71% 71% ft 

27% 4% On Cap 2fl 4% 04% 4% 

44% anetaddx 000 12 2S2B60 38% 37% 38% ft 

38% ZtBglE 13741 36% 35% Zft 

3ft 28 (tod 116 00 16 3818 ll3C% 33% 3ft -% 

26% 1ft ton#? Off 20 16 389 23% 23% 23% •% 

85% 68%Mtay 103 00 31 7027 Bft B2% 83% ft 

42% 32% DdaFdi Off 1.0 M 793 40% 40% «% ft 

41% 33%0nrita#?x 208 70 12 2B61 34% 34 34% ft 

8% 7% Dart tax 114 1J 5 9 9% 8% 8% 

V 30% Dnxtadmx Off IS 19 1® 3ft 38% 38% ft 

37%29%D0ta** OZ 11 Z 1694 37% 38% Sft 

58% 48% Dna-x Off 12 10 3714x58% 58% Sft ft 
90% 7ft Dtn Cb 3ff 42 10 7D5B 94% 53% 33% ft 

45% 33%Dmlasx Off 15 20 WS 39% 37% 38% ft 

23% iftOmntoX 132 10 & 105 30% 19% 20% ft 

28% 2ft DOE Iff 10 11 872 27% 27% Zft ft 

14% ft Dirt 19 Z 11 1ft 1ft ft 

36% 27% Dima? Off 20 21 3410 34% 34 34% ft 

10% ftMflFdSx Off 60 72 10% 10 10 

9% B% DrfiaSG * OZ 80 Z 9% 9 9ft 

32%Z%DTE®pf 2ff 70 14 3710 Z% 029% 29% 

72% 6ft (X Part Ji 400 90 O 71 71 71 

2ft 1ft Dneanu 15 IS 24% 24% 34% +% 

47% 41% DMtaPtaX 2.12 40 139490 44% 44% 44% -% 

42%34%Dtton«x 204 50 3 485 S 38% 38% ft 

Z7% 23% DxaBrt x Off 20 3388 Z% 25% 25% 

HSftEVDtfMX 202 20 IB 9BB1 110% 108% 109% -2% 


68 SCAHO075 308 50 SO 95% 95% 65% 

58% 47% GA1X 104 30 12 73 56% 55% 56% ft 

6% 3% SRCtaf S3 5% 5% 5% ft 

49% 41% GTE 1 Iff 4.4 14KZ71 43% 42% 43 ft 

1913%CIEF1Z 13 80 Z100(H9% 19% lB 1 ^ ft 

g% 9%auiEq 100103 212 ft 9% ft +% 

33%2ft&dfr 124 09 11 112 S 31% S +% 

93% 71%Gmx&? Iff 10 192910 93 K% 32% ft 

36% SS®t OZ 09 Z 7» 34% 33% 33% 

2E% 20%GX)tdEi«x 040 10 25 108 ZZ 21% 21% ft 

44% 34%GCC05 19 110 43% 43 43% -% 

30% 29% GnHI OZ 08 12 <9 3ft 90% 3ft 

20 17% Map 1 Iff 11 102704 19% 19% 19% +% 




37% 31% 368801 Go *000 10 9 97 37% 33% 37% 

2% 16%Gttk0r 14 1048 18% 17% 13% ft 

25% 17% Sottal Itar 1GM1B 23 S% 23 ft 

Z 59% Sfidfax 044 07 10 7Z W% 3B% 66% +% 

43% SS%6rirt* 1.10 27 3 1777 41% 40% 40% -% 

57% 49% Sfl)«r * 1.12 IS 75 42 Sb5S% O Sft +1 

6% 5% Goat** Z 103 S% 5% 5% 

ZSftSPUx 200 ao 11 1334 33% 33% 3^2 ft 

Sl2 44%BaaWl Off 1.1 a 1815 S 50% 51% ft 

82%7(J%&II9*X 103 14 191122 79% 7B 7ft ft 

14% gfftaMM 42S 13% 12% 12% -% 

39% 23 SIM 1.12 29 472 38% 38% 38% ft 

32%23%0*T Off 14 14 1004 28% Z7% 27% ft 

50% 41% Gt Ldra C OBO 12 122703 49% 48% 48% ft 

sail siana 600ms 9 4 55% a% s% 

«%2B%&nFtaX 100 22 70 9518 47% 46% 46% ft 
25% 22%6TXMMP 212 92 11 54 23% 23 23% ft 

41% 26%atTrt? 130 19 14 5896 S% 34 34% -ft 

64%48%QB4Mftax 100 10 18 JBOB 60% 50% 60% ft 

14% 11%aH*1 14 319 13% 19% 18% -% 

14%12%Bnrt8n 117 12 172 ift 14% 14% -% 

7% 4%&T*MH 139 5% 5 8% ft 

77% 61% Goed OZ 00 Z 7431 74% 72% 74% +2% 

70% SS%QddmtCp HO 11 67 SS45 75% 74% 75% ft 

Z»17%0*MH 044 20 11 185 19% ift ift ft 


24% 17%HgM*ta 
14% 12%Mtag5H 


47% 37%MdH Iff 22 132501 46% 45% 48% ft 

53% 42% ltMl|X OBO 14 Z 2004 59 55% 59 ft 

60 48%®®® OZ 1.1 2022991 53% 52% Zft 
S 15% tool 14B 18% 17% 18% 

72% 51795 424T877 57% 54% 54% -4 

14% 12% tom® A 002 20 14 1752 13% lZ% 10 

5% 7% M HI tax X 172 94 91 7% 7% 7% 

9% 3% If IV PtaX 194 90 ® 9% 9 9 ft 

24% 17%HgW*S 330 19% 19% 19% 

14%17%Mlng8H 092 40 16 Su14% 14% 14% +% 

47% 35%Hto*a>k IBB 14 22 557 46% 46% 46% +% 

30% 24 WOW 002 1.1 S 2778 2B% 28% 29 ft 

1«% RBHtartl Ira 17 Z 91 108% 107% 105+1% 

61% 47% Map 124 O4 01ZHKuEl% 90% ®% +% 

16% 12% rtaW OZ 1.4 Z 7385 14 13% 14 +% 

66% 51%HHdl«li 122 00 IS 561 S% 61% 61% +% 

7B% 63% term*? I Iff 10 a 2325 73% 72% 72% ft 

49% 38% WHn#?x 154 1.1 14 5015 47% 46% 47% ft 

18lft>XlCM5® 71 1005 17% 17% 17% +% 

Z7% 23% Hand 002 20 a 15Z 24% 24% 24% ft 

24% 20 httrtm 112 I1XSS2 21% S% 21% 

15% 15% HB9MT 1H4 17% 17% 17% 

10% 1% MtolS* 21 13 9% 9% 9% ft , 

5B% 5Z%l«*toH! Off 16® 1S3uSB% 58% Sft +% I 
105% 78%nMI 108 10 17 36Z 95% B 95% +% 

17% 12%HrtMx 119 10® 9 16% 18% 16% ft 

48% 40% HMUB 104 20 » 150 <5% 44% 45 +% 
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25% 21%nB> Iff 70 11 6M 22% 22% 22% 

M TflPW 107 80 9299-20% 19% Z% +% 
53% 42% Art »■ 024 08 232ZTOMJ% 52% 53% . 
61% ffAxdrtri OZ 04 M 727 X32% 61% E% +1% 
27%.19%ftxaak OZ 1 0 87 1241 027% 27% Z7% ft 
. 2B% 17% Alert • 24 524 W 23% 23% 

1 ■ ftmnstaeip .. 1 71 a % a 
139% MB% Proas -Iff 10 295337137% 137% 137% ft 

80% 32% AtaWto OH 03 13 343 79% 7B% 78% .ft 
37% 28% PranaW •-. B 2440 35% 38% 35% ft 
40% 37%AOU?X . Off IS 14 113 45% 44% 44% -1% 

9% 4ft AwQta'x . 072 -IS 10 IBS 53% 02% 53% ft 

60%49%Pnd#?x l.M IS 12 4210 Sft 58% 63% ft 

B 30 RfiXMff 441 07 M • 91 II 91 

taft®%nea*CHi 7.15 7.1 . ■ momb%ioo%iob% 

Z% 22% PDStEQ 2.M 01 10 3GBD Z 24% 24% ft 

29% 15% na taxMB-OM M 1029*. 17% 17% 17% ft 

30% Z%A®8tar Off 30 H 291 27% 25% 3B% ft 

a23%A*8 Iff 74 17 507 24% 24% 24% 

50%41%PxlM 052 1.1 17 * 48% 43% 48% - 

34% 27% Ato ■ 024 08 19 343 31% 31 31% ft 

10% B%M#d%Wx 085 05 143 1ft 10 ID 

7% ftfttatttnOff 01 tiff 7% 7% 7% ' ft 

14% m%p oia*xio »aa as 172 14 13 % -m ft 

11% (ftAtaxanMaxOTO 00 207 U 10% « ft 

ft BPrinolldx 073 09 05 ft 8% 3% ft 

8% 7%MoaPta(x Off 01 • 454 oft ft 3% 

41% 34% QntaO? - 1.14 20 0 298 fl% 4B%-40% ft 
15% Iftttatarstx 040 27 34 422 tft 14% 14% ft 

23% 23%Ctann? Off 22 10 IZ 27% 25% 27 ft 

aftaftOHMMD a m 3B% 3B% 36% - 

40% 34% (tart? x iz 03 18 38ST Sft 33% 38% -ft 


aftaftoutMtao a a 

40% 34% (tart? x 1Z3J.M3B51 
2605 tsatJrtktny 024 1.1-10 993 


3ft 33% -ft 

22 % 22 % +% 


1ft 11% MMSp 


39%3ftFU(tap Off IS 9 2E E 81% 31% ft 

iftlftHOCltoto IZ -9J 2240 12% 1ft 12% 

87% 71%BtaoPi IZ 1 A 232238 Bft 84% 85% +% 

18% IftRrtCXftr 106 00 Z 17% ir 17% ft 

M% 50%Frtd»x OSB OK 14 1643 74% 74 74% ft 

2S%1077BtyJzsmF 002 12 9' 2M 27% 26% 28% ft 

42%35%(tonrt. IZ .20 15B#42% -42 42% ft 

51%41%Bqta . 000 t7 14 2170 47% 47 47% ft 

41 gxHwriM ' Iff 72 13 M4J 25% 84% 24% ft 


65% 56% mCom IZ ISIS a (05% 05% 65% 

44% ZltataxM 002 10 15572 47% 40 40.-2% 
424i33%IWtta OZ 00 16 BK 40% 39% 40 ft 

Eft 44% mas Off 70 10 Z77 60% 49% 5D% ft 

3ft3*%taicxaix ISO 27 17 3276 37% 36% Z% 

13 11%todW 4 11B 11% 11% 17% ft 

12% 7%ta»ataCr 9 494 ft fl% ft ft 

OS «NMA IZ 23 1319179 53% 57% 57% +% 
z*% iftnutatmix in 7.1 is 740 22% 21% aft 
72% 56% W Arts 042 40 12 891 71% 71% 71% ft 

54%42%KCBy 104 02 15 2508 Sft 51% 61% ft 

47%33%KBxtai 000 07 S 1422 43% 43 43% ft 

32 43 021 20% 21 ft 

44% SftPWFud Iff 40 14 545 41% 41% 41% ft • 

40%35%totAa® 200 6.4 17 IB 17% 37 37% 


41 22%RndM 
32% 2D%tadBH 

52% 38%Rtdta 030 DJZ341B 41% Z% 4li +1 

12% ftRtanee 0* 27 X4608 -12 11% uft 

Oft MAtotar IZ 201214* 63% Bft M ft 

44% -37% HapariAOR Iff 2A 13 1845 43 4Z% 42% .ft, 

W«t7ftBmMr 104 IS 13 1979 90% *98%+% 

4Z%Z%fltaB#A 05 4* 41% 41% 41% ft 

12 * i" 1 * 10% +% 

a * 18% 13 n ' 

15 12%JtanaCp - HB 1.1 9 IS 015 14% ' 15 -ft" 
2g»2S“A* OX U 19*60 23% 23% 23% ft ' 
OfttoPrt; . Iff 2.1 44204 03% 33% 87% ft 

SS 741 '^ 

rttal . Off 17 8 2* 48%,.45% . * • .- . . 


2014I9Z 25% 24% 2B% . ft 
203418 41% 30% 41% +1 


. 042 4J 12 6B1 71% 71% 71% ft 

54%4S%KCKy 104 02 15 2508 Sft 51% 61% ft 

47% 33% natal OZ 07 32 7422 <3% 43 43% ft 

21 12% MEOW K 4S (01 20% 21 ft 

44%3B%ta»Fud Iff 40 14 546 41% 41% 41% ft 

40% 35% NdPrort 2S0 6.4 17 IS 37% 3T 37% 

32%®%N9Mt 2S29 29% 28% S% +% 

44% 3U, HSero IZ 20 16 ' 381 43% 49% 43% , 

9% B% tat Stand 79 7 6% f ft 

a amara am a* 23 1174 25% zs% 25% +% 

15% 9 tart Z 8142 X78% 15% 15% ft 

n ZNotaBrs 000102 3 a . * aft 

a % tab* to a 1009 23% 25% 26% ft 

2fl% 11%tatartEg 79 710 17% 17% 17% +% 

21 10%MrtlPta Iff 70 12 287 20% 20%. aft 

5% fttawAflitix 05B1M 507 5 4% 4% ft 

29l9%H&|pa Off 27 22 1*0%' '29% *% ft 
3ftn%K(0S 205 60 10 471. * 34% 34% 

15% 12% Ttw ffraiy 007 2A B74o15% 1ft 15% ft 

»% 3%to»Jxrl)s Iff 5,1 .14 1*(d1% 39% Ji% +% 

2ft?1%toHmR? Iff U 17 CO 72 21% ffi ft 

24% 20%WSB 1.40 05 10 587 21% 21% 21% ft 

3720J*#O% «%.41% ft 
38%30 %Nbmx5x OffUEim- 57- 36% ,36% • 
30% IftNnrito 040 20 13 74 20% 10% Z- ft 

«34%Nnrt& 048 12 40 602 30% 39 39% • ft 


iff 20 13 294 31% 61% 31% +% 
703 7J 20U2%1tS%1(B% 

0S2 01 13 320 15% 14% 15% ft 
OSB 22 IB 1QS6 42% 41% 42% ft 
033 10 *14403 60 58% 50% ft 


8% ftJrtnrtn* Off 50 241 6% <3% «% 

24% 19% Jotonkii Off 30 26 646 24% 21% 24% 


- K- 

31% 76% 1011 R Dtdl Iff 35 677 29% 29% 29% 

42% 36% 177 &npy 1S8 20 19 2fi#42% 41% 41% 
* 79KBnCt40X 400 47 20 95 96 95 


73% attatotar 
49% 37%ltort 
38% Z7RJRK 

3%17%M® ' 
44% 33% UMAX 
20% UitadCE 
70%5»%W(tox 


205. 00 1724525- -*- 22% 32%; ft 
, " . '- .12- 444, 2ft;H% 24%-_ ft 

*3477 48% ©% <3% - 


4441 33*! UMAX . *3477 48% «% <j£ ft 

^ rtf £2? : 10® 9S .8 EB7 ^zSk Z +S 

7tJ%a%Wrt! |.M 7S*27M 08% «% «% 3 

.J 2S- Zft .ft % -T' -'V 

^*22!^* - 1JD vwiaursrti *% left ft 

-at4%Wr 53 3« '4A% 17S ' 

3% 1%AMi#Eta . . ■ .1128 g% 8 ft'- 

- Z 13% Arts X a® 13 M'27n9% 19ft I®- ' ft *“ 


TO iPOAtoBx 0® 01 51’2^Tft j9ft T8% .-ft '" 

^MTftAMBULa OZ 10M.27t-tft 13% 1ft ft ' 


31% 27% tart PI 
10% 5% tart S* 
4% 3%KnbSn 
3% 27%tapPx 
1S% lEKanOSA 


it a a% n% s% 

a io% ift io% 

17 4* ft 3% 3% 

' 29 40® 3 27% 27% 

iO 16 d!9 16 


24% 20% MSB iff 05 10 587 21% 21% 

n%27%Hrtto? 3733757 oiS 1 ! 40% 

38% 30%NewxSx 004 1J2E1*- 37-36% 
30% IftNndto 040 20 13 74 20% 19% 

49 3*% H#nt& Off 12 40 602 30%. 38 

47% 33%tannta Off 12 40 44® 3B% 88% 
22 17% taw cam OSB 05 6 BOH 17% ®7% 
42% 37IWB 3ff 8J fl 41% <1% 

11% 6to(pJ 81B2T -ft 8% 

TO%51%*to Off 002444733 66% 6D% 


IS 

17% 1J% (kMflck. ’ BZ 2J U-' 795 'aftliB. Vil - j! . 

IS “* 43 T 7 .-^S ^uS'»%. *ft- ■ , 

Isa, 


tom tad iso 40 13 use 


38% -% 

a"* 

• 5ft 

.63% +3% 


Atamtota 


a%27%tapPx IE 53 TO 4009 a Z7% 27% ■% 

1S% lEKrnCySA Iff 62 >0 16 419 16 7 

57% 43% KaraasShi 040 07 13 1402 55% 54% 54% -i% 

17% 13% Krttoxl Off IS ft 48 10 1ft 1ft ft 

15% 12% KaMxaiBrx Off 20 12BXF5% 14% 14% ft 

50% 41% Kajrt# 053 1.1 15 23 40% 48% « 

9% 0% NO* An 071 BS M 9 3% ft ft 

73% KKtaofcx 103 22 31 2212 73% 72% 72% 

27% 19%Unta 0® 2.4 15 IB S% 24% 24% +% 

11% lOKBrtUMBxOE 04 ® 10% 10% 10% ft 

10% 9% tempo’ll < 090 90 D 10 6% ID 

13% 12% taper toll 087 04 35x13% 13% 13% +% 

43% 33% tanta 059 1 7 15 977 Z 33% Zft 

75 55% tenth ISO 2J 13 13*4 64% 64% 64% ft 


13 kJS 8,lW ' af t 2 Vl 2 Vl 2 V+% 

50 32% tart 016 04 Z2 1233742% 41% 41% ft 
2l% IftltatoM. . a .930 iff! V 21% 21% +%,l- 
15% K%Mn#£x OX IS B 1963 15%. ,15/15% 

. STB 2 % ft 2 % +% 
»% Bft tafifix MO 05 102083 96% 95% 95% ft 
57% <5% Ihrt HUt X DS3 10.18 2» n%.B% S1% 

Sft 17% tartfc he OM 04 13 34 22% 22% ft 

21% 16% KfiForil Off 2,4 141971 »% 20V 21% -1% 
14% 7 %kw . .. STM.- fl'.eft .ft ft 

2Z 07 12 5® 48% 48% .43% 

Wto 052 08 Z 9378 Se% 83% 04% .-1% 
a %ih itagto 6'ia «a v’.ft- ■ 

SftTftlrtip 10D1S1B 3B4 * B4% 84% -% 


■ Off; 20 . ;aak';-»:*rt v a . . 
- 72;ft 



Oi 


,14% am 

!42% at** 


21% 19% Mb Folk 
1*% 7%*w 
«ft Wf# 
87%60%Wto 

Jl Vtaribort 

37% nfitrtxp 

19% IBnWwPx 


3 - J3 33%SU0XQ*P 
2 1 ft 15 S tatatf 

1 74 %S 7 %Wtad 
-+2. .36% lftSMsH® 

2 ft-SSMBOp 

■ ^ ■ Uft ttSMtatoe* 
. 1 % ^ 7 %M%SrtRni& 
■; .61% 48 Edom 

^ -'.iflft torttoh 


MnPisx 082 40 17 » 1ft ift 19% 


0* 24 

• • swrtf % 
oz 02 n ar-^B4 
ozoottUk ift 

100^108484-71% 

. .. ..-..affM. -as 

34 -tfty 

004 -U. 7 292 . 93 % 
•• -3SBS. ’T3 
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4paetuM^SS 


_jm ■ ' tad. H Ha 

■Ml MM «ta % cm ft IoiSm 

Conti — ri fr(» i>wio» pagtV 
39%i4%$tWTO» 1* 30 9 'E 38% 36% ®% JL 

<3% 96%SmLM 084 20 a 7331 42% 41% flfe j£ 

»% «%sbccb ija 3.1 i6is7i6u5B% st 4 

39%2&Sm Cop 131 8,1 122*77 24% 2* 24% A 

B 2%BMta M a26JD0 3?S%S%8%A 
6244%S— M» 21103 50% 48% 50% A 

BfcaftSttl* 102 IJEflteZ 90% 69% ®V A 

OJ% 9B&M 130 14 327137719% 4T?% li»% *1% 

12% 9%&UV 0.12 1.T TO 11% T1% 11% • 

42U%&tM6$x 020 OJ 2727172 30% 38% 33% +2% 
3S%2B%SeM«HU 0* 1J W 183 34% 54% 34% +% 
18% W%8tiTO* 006 OJ 54 2241 IB 17% 17% 

29% 2380—1 0.10 (U 13 S 25% 25% 25% +% 

13% 12% SOHO— 003 02 134 U% 13% 13% A 

10% ifr ayM M Of am w ko is k% k% -% 

19% lASHtMf 077 34 14 408819% 19% 19% +%.' 

ftt 9 «% TA W% A 

56%S%S%M 144B36 44%-42% «% +1% 

42% 35% SOBOffll 006 U 3300 39% 38% 39% % 
24%«%Ssi*d& ‘ 30 4288 17% 17% 17% -% 

4639%SnM* Z7 310 46% 48 48% +% 

S% «%&*#* 042 14 15 6829 52 50% 51-1% 

E ^SgQfiOix 140 5713 20* 23 22% 22% 

12% 12%*— SO x 004 67 42 12% 12% 12% -% 

18 14% amoral 022 ID 1229 tfi% 16% 16% -% 
49%38 %SMbM 080 12 51 20 48% 40% 40% -% 

57 47% Si— 059 .09 57 10 S 55 55 

36»%swcp 030 ODE— 35% 34% 84% -% 
33% Z<% BUM 022 22 10 *14 33 32-K% -% 

4% ftBrtfctt 042 07 70* 3% 3% 3% 4% 

« 82%SESnn 21 1359 84% «% K% -3% 

14%. 11%5M»Wl 040.24 « *97 12% 12% 12% 
T7T1%S!e*yM 032 24 13 480 13% 13% 13% -% 
729% 99%SbdTrx' 4it 34 20 '481119%' 118% 119 -% 
32% M%9 mM4 040 14 11 SOB 30% 20% 30 +% 

8% 4% Stamp 18 808 5% 3% 8% ■ -% 


W N • 

■m «*f— .» t.f «H MM MMM 

11% 1D%fam— x 085 8,1 « 10% 10% 10% -% 

2%..l%raW,. " . IS*. 2% 2% 2% 


. wH *r 

Hr %._! Mk 


H Ok 

,!» *9 MlMBii 


_ A-TWBTO6,. •- 189.2% 2% 2% 

-% »% 3% fed** 1.19 *7 H SB 34% 24% 24% A 

■% 99% <8% ftttaef- 060 1.1 171242 57% 66% 57% A 

4 *» Q » ** 25% 24% 25% A 

A SUMr 1 * ‘ - , .-..iMHBrtus%i37%«%. 
A ■ W» 67SW»- 1.17 14 23 f 001 99% 90*2 91% ■«% 

A 44%»%MUC 041 2.1 181501 44 43% 43% •% 

-% 6A'«&TOqNt* 148 22 33 2070 59% 9B% 89% A 

1% ttVftpUBd »021 09 . 208 022% 22% 22% «% 

29%-21%-TtaaMh - 2869,27% 27% 27% 4j 

Z 1 N'MITOm*' 140 27 31 4740' 44% 43% 43% -% 
A 44%<0%ftppca«I 30(7 0912 ST4S% 43%43% 

44%23%T — m Mt1«1Su44% 43 <3% -% 

*% 16% 9% Tier'- 442 15% 15 15% -% 

O* 151G%T«6*X 015 14 86878 13% 12% 12% 

-% M^UrtlT— ... *4 33* 13% 13% 13% +% 

jf- ^ 97% Tew* 140 11 11 5950110% «%MB% -% 
X 2C\toMx 040 14 7. IIS 24 23% 23%. ’-% 
^ ft* 07 am 98% 92% 69% 

12 3G%E%TkmPlc 040 10 tt 12 30% ®% 30% A 

X • «31% HIM .. iio &2 104188 33% 33% 33% 

X .4% 2%TB9Wl *7 3% 3% 3% 


77%B4%W» 1.E 14161881879% 76% . 71 4% 

*%.28%lBn£x 0*1*4** »*%';*%. A 

• 4% 8%iWkc 02124 .. TO 8% 6% 4% 

56%. 179A— ‘14 4* 20% 20% 20% 

10% lOHM—ffxOTS 19 225 10% .10%-'10% 

29% SIMM 311807 20% 27% 26% 


29% aftnti 311307 20% 27% 20% A 

59% 47%VtaHSta i 039 0716*52 53% 63 -53% -% 
43% EttUT '-•■ 52 982 40% 40%. 40% 

57% 29%¥ft— 331872 50( 51% 52% -% 

44 13%lMw 146 01 fl 17 1S%13V13%- 
11% 14%ltadx 042 14 22 <31 17% <0% - A -% 
73% 68% VKPOOOK 540 54 a 103% 73% 73% 

&%21%W*U . . 43 001 31% 30% - 31 -1% 


ST 

4CCC®0 722452 25% 24% *% IZg— 

•S Sift'S te “ BE ’» ^ ^ ^ ST 

»iS1S'5'N% *% * e * n( * 338531 16 15 ** 1S, 1 Drt-ht 

5S5 0.-S5 3 4338171 40% 38% 40 + 1% *** 

S2 982 40% 40% . 40% «CTi 5514164 96% 33% 35% +1% 

331872 S% 51% 52% -% MnoM» OM 41 4 46l 2 40% 46% •% 

0 t7 13% 13V 13% • Mg*S 02 2113060 u49 47 47% -1% 

22 431 17% tt% Ift -% 4* Logic 11 533 11% 11% 11% +% 

S' -"S *»**» ' 219 7% ft 7% 21L 


rr ai 

MM Ml M * to MM MM 

Dotar fiD X 020 314354 34% 33% 33% +1 

DordiWi 072 17 a 13% 13% 1S% 

D(Kf&gy 32 2* l40 4B%49% *% i ^ — 

DnsBn 142773 17% 10% 17% t% ixUfm 

DnvBD 0240 608 38, l < 36% 35% -1% Umfedi 

DngB*0 48 2* 4% 4% 4% 4% Iw* 

Dunox Q5B 14 1617 27% 27% 27% Unaf 
Drmd* 31 a 38% 38% 38% +2% Impact 


-L- 

LXWI 072 SB D 18% 17% 17% '1 

Ladd fan 20 2* 13% 13% 13% -% 
ItoiFWi 1491225* 30% 36% 37% At 
lac— 072 15 1011 46% 45 45% +% 
lares 4 096 22 380 20% 10% 20% +% 
impact 13 s% 8% 8% 

Laser tad 11 502 14% 13% 14% -% 

1— 26 SI 6 5% 5% 


MCfe M MM M 1M MM 

ReoBton E 362 14% 12% 13 -% 
FUgRnCp 160 14 573 39% 56 59% 4% 
ftplgu 77 1% 1.^ 1A -it 

npubM 39192 25% » 24% -% 

hmau 23 d 23% 23% 23% 
Mad 1257 5% 5% 5% 4% 

Men 151 21 2493 68% 67% 68% 4% 
n— 6**a 15 906 19% 18% 19% 
rum- 0.12 * 5% 5% 3% 

RowOtx 088137270 23% 23% 23% 4% 


30 6376 62% 56*2 SB% -1,1 018 1727B1 9 20% Nil -A 


4%-2%T«MM 
TU% * Tacks 
3 2% IMel— 
10 %- -8 WOw 


l8%n2%TWAdd 021 16 


67 3% 3% 3% 

Z* UW 7* TIB 115% 115% 

W a 2% 2% 2% 

• 91 5% 5%. .»% 


729^ SASbrfTrx' i£t 33 20 ' 491 119%' 118% 119 -% 
32%8t%*aM4 040 ID 11 SOB 10% 29% * 4% 

8% . 4% Stamp 16 8* 5% 5% 5% -% 

2}% ff Sta— « Old 05 a 1962 16% «% 19% +% 

29% 27% Shot Ac 1^4 12 12 111 2fl% 20% 29% .+% 

3% T%SBBtaflBl ■ 8 1% 1% 1% +% 

32%27%S— X 084 'ZD 15 972 32% 31% 32 4% 
26%12%8tanfr .7971 19% 19% U\ -% 

32% Z7% StaotM 2D2 fit 29 1<CB> 29% 28% 29% 

10% 9%S— rr 088 6.7 31 51 10% 10 19% •% 

2%J%antar 94 2% 2% Z% 4% 

28% . 71 S—e 060 2D 11 77 24% 23% 23%.- . 

-9% .9%8Ltadt 0* 07 14 3G 0 8% 9-+% 

53 38% —m 2B13S 52% 52% 52% «%' 

89%6S%8— nx - - 

«a% 25% Srtfte Fd 


1B% 18 Sack* 4 1.052 ID 18 110 17>t 18% 17% J. m 

4z% 34 % shoot* oso 21 i7ii» * aa% *% +% 

62%47%s— ns 29 4328 U* 61% 94% 42% t, 

59%«%Soaa 1* ID 22 2853*9% 58 58% 4% -■ _ w „ 

S% 24% Sosoeax 0.72 2D 15 1017 *9% 20% 29% 4% 22% 53* 1D.10 £ 20% 20% 

KiHGShXni* 0* 0534 871** 6 C% *2^ 2S 11 3ft S 

w^saubiix odo 2DIB1243 15% 15 % :89%3i%wcm- * 0* 03 27 rai a% 58% 

45% 43% Some Cepx 3.70 03 27 44% 44% 44% 4% \S1 

36% *' EMM— 6 2DD 7.1 * 35 436 SS 35 

2 IS— 1M 05 U 118 22 27% 22 ‘ 23 

<1% 29SMM1X 040 ID .10 320 40% 40% 40% 4% 44 

23% 20%-SQdMAx 1D4 S3 14 240*3% 22% 23% ♦% ’25 


fl%-2*%1tenBlCt 245131 34% 33% 33% -% 

B% <3%T— i- m ID « 15881(74% 88% .71 +1% 

49% 40%H#|--' . 1,12 23 20 2007 B®V ,4*' 45% *1 
27 a% Them tad 040 74 15 246027% 27V 27% +% 
24% 13%3B0Ctn S 71321 19% 1B% 18% 4% 

92% 35% TO* - 0* 1.4 E B2n 42% 41% 42 
40 33% TVMy :■= 028 05 9614081)46% 4S% 46% +% 
382^TOridge 060 23 105171 27 26%' 2B% ' -% 

49% a^TM— ‘ 038 07 7575 48% 48% 48% -% 

M%48%Tb— J a£0 1.1 31 740 3B% S, 

67% 46% THhn*i 1* 20 U 1088 867% 87 67% 

4% 2% TTerDs _ 334 04% W 4% *% 

11% WntadPT* 1D0 92 7100 10% J0%z 1D% 4% 

ft 4iwar,. . 57 4 %. 4%\4% t% 

10% 7% TOMB 0s 0* 53 28 78 9% "9%'. 9% •% 
2017%™—'' 10 612 15% 19 18% 

59% 38% TenMr .• ;. 2011235 44% 42%-43%+2% 

50% 37%T0— JM;. 0* 08 23 * 48% 47% 47% -% 

98% an— : ' 1.16 ID 13 482 04% 63% B4% +% 

37% 3370—9. .048 1Di9 TO 37% 37% 37% •% 

34%25*7&aco. -I'.. 024 07 *7877 32% 31% .3^ f1% 

.48% 33%ToM0R , ‘ 0DB ID 2D 7*5 46% 48% 48% -1% 

3«% 22%TOtaSpr. CUB 02 7» 5S3 23% ''■23% 23% -% 
8T% 24% 17*M^., ; 1#)T7Mtf31%j30% 30% -% 

24% 28% TM— Sr. ID2 00 10 « . 24 23% ; .24 
92% 77%Ht— * ■ 000 22 14,1115' 80 58% 8B% +% 


35% 24% Unix 
45% 40% — 
9% DWtaiMa- 
7) 50% Vtaado . 
74% 55% —Hx 


21*16%— W 


. • 48 6431 31% 80% ■ 31 -1% 

281714*5% 35% 38% 

OJB 1.7 a 1027 *4% 43% .44% 4% 

• ; 8 JO 9% 9% .8% «■** 


zat 11 2 1 Z"2 r Z * &8ta« ft 5 % «• -4 

AWroyaj Jig 7% 7*2 r»iiriniiBl 387 Ui ilL ilSa J. 

Wrtaira CT 413ft 3ft -1% aUt 023164232 E 22% 22% 4% 

MmMl 044 ID 5721 28 27 27,V u m cxl.aU 


' “ " . LJIU iPr U213 62 H% 24% 24% -% R— 181733 13% 15 15% 

211015 ft ft 6% ltda n 231403 3% 3* 3A ■% R—oU 48 zfl 12%dl2% 12% 

287 14% 14% 14% t% 1*1** 11621 64 27% 2B% 27% +% ffVtJC. 052 191604 1B% 16% 16% +A 

164232 E 22% 22% 4% LMa E 17D 19% 17% 18% 4% MMr 123639 trf 2 «A ft ■*% 

as 3 4% 4tt Ltadad If* 014 IB 1B7n3B% 34% 34% -2 

163085 USB 34% 57% +3% LtaMTec 020 3310350 55% 53% 54% -% 


Man Bx 059107105 25% 2ft *4% 


Z ,, 91 T7 J. WQIDO »«» ujo jr« af-t -m-a uwmio. ^ 

2S. 

lUMf 0*1* m 71*1*1. 8“** 3314237 33% 32% 32% •% UuBWfc 136SB 2 ZI 21% +* 


AfedBdx 086 16 203 Z7 26% 26% eman 
AtCom 004 13 zO 1ft 1ft 1ft +% &bh*b 

M m - Menftgx 056 14 d 38% 39% 89% Baiu 

mm ail 0% 7% 8% +% W" 

. 5 2r ^ S? 7 ■ *■*»' 1-M 18 SIS 2ft 20% 20% 4% Enm# 


2B%26%WU— l 2D0 7J 13 103 27l 2 27% Z7% 4% ! 5 lft 1*2 S 

29% .''EnOaake • 12 1516 USO' 2ft . » 4% _ 1 ■" 13 


M%33%kUMX IDO U 151670 Oft 89% 00% — A* **" c 
10 15% tad— 4x a* ID S 100 14% 17% 17% 4% MtaMt 


22 % ib% —n 
23% W — - . 

■Vn^ —r 

37% 29 M— 

9 ft’lM— «R 


MMC 7 jD 8 3 3 BUM 

MBSoH 31 152 3 ft ft -£ Ericsfl 

Men# 443231*5% 52>4 33% -% BfcW 
— Un| MO 12 833 56% 57% 57% E—St 

AmCMy 8 447 12 11 11% 4-1% eatyfe 

Aoltng 70 2052 24% 23% 24% ♦% fan, 

toisan 3* bh 6% ay 

AmRtna 471445 1 3% 13% 13% 

TO— x 0*152409 34% 33% 34 *% p^-^, 

TO— 314 A 8 A -hi 

TO— 2D0 9 5 B3 ' B 92 


TO— i CD 380 5% 3 5'**% M8rp 

TO— c 020 22 133 33% 32% 32% -% Hr® 
ta— i 0*02294 3S 31% 34% +3 


3 ■% I **(rtTOl 3D0 10 100 9% ft 9% -% I fQhTM 1.16 221971 7j% 73% 78% -% ITOTOr Cp 010 24 445 28% 25% 25% 


B0%7B%TOb— q 0l 54 OD 12 3G9a80V 4ft .00% 4% 
15 10% TmotaR- - 028 2D 2100 14% 14% 14% -% 
71% a%TOn<0Rx ' 021 <L3 32 2320 70% OB 90% 4% 
-W 7%T— m - 0* 24 5 « 5% ft .4% . . 


23% TftSttnCof c 7* 8D 134691 21% 21% 21% 4% 

38% 84% SNETta 1* 4X 13 13* 30 36% 38% -% 

27% 21%&WMrx QD5 02 17 83GB 27% 28% 26% % 

20% 16%S— xOB2 4J 38 384 17% 17% 17% -% 

1ft iftStaTOKTOr QD4 ID 14 140 1ft 12% 13 -% 

38%34%8o— xZ* SD 14 SB 37% 37% 37% 4% 

13% 1ft— iFuna 015 1.1 72 13% 13% 13% -% 

3%'7%SpemCp- 2 B% 3% 8% 

10% ftS—aOx 116 ID 6 45 9 5% 0 +% 

49%<1%MDM ID2 2B11 137 o60 «% *% ft 

«38%S(rt*4 IDO 2.1 1860*1)46% 47% 4ft ft 
81%37%EPX 215 58% 8ft 5ft ft 

42% 28% Si JudeM 34 1433 34% 34% 34% -% 

21%TftSUCmui 6 ITS 16% 519% 18% -% 

. a 58%sr«BKx ora id i8 20 sft. sft a% 

14% iftSUMkr* 0D2 2D 19 207 lft 13% 13% 

10% -5% StanMcUtx 112 12 25 1521010% 10 10% ft 

26%*l%SWWcf 0*27 17 61 23% 25% 25% ft 

3ft 24% SbndK 07B 3D 13 .1* 2ft 25% 23% 

31% SiStarhne 1.12 16 14 3*031% 31% 31% ft 

41% 26% SUM) 074 ID 21 25* 41% 40% 40% ft 

4ft2MSM8ne ODO 2D 21 272 41% 4ft 40% ft 

31% 27% Stantat 072 2D 10 18 *20% 30 ft 

go%62%SUtaSCp ODO 00 231711 *% 87% 88% ft 


58% 43% TO* . ODD 1.1 1511477 55% 5 55% 'ft 

90% 31%1WCM- ' 0* 03 27 131 35% 39% 38% ft 

S1% 37% Inc— . .132 06 14 61 *2 51% 51% ft 

3ft 33%THan2D v -2DO 72 2.34% 34% 34% ft 

23% IflTJMcrt. « ' ; D4B«2S% 22% 25% ft 

44% 35%-ntMMt* 0D4 ID 19 Tice 44% 43% <3% ft 
26% 23%1MCOO . ' , 094 2D 34 310*6% .26% 26% 

3048 24% 7— ' ODB 22 11 2904 30% 29% 3ft ft 


30.48 24% TO* , 0D8 22 11 29tX 3D% 

53% 32%Ha9fS" «5001‘43% 41% 42% ft 

22% 17TMN.'. . 050 3D 16 4* ,2ft 19% 2ft ft 

.,19% 147—u? 8 1097 IS 14% .14% ft 

8% 8%nt*4 -120 32 16'- 384 -6% ft ft ft 

54% 3d Tipper 1*15 13 58* X 34% 38% ft 

7% 5%HitWlki 114 2D 213 6 5% 6 

‘ lft IB%TtaHCM 105 03 10 5*019% 

-2S% 21% TMtOKX on zs a .«*.*. 

*%5T%1— -.0*03 26 7551,61%^ 

- 2%-1%TO» 3* -.1%'. 


4% 3%Mfcnca 720 4 3% 4ft Men|, 4420B1 *ft 5S4 33% ft 

47%3ft«H*ix ODO ID 282913 4ft 45% 4fi • MUn | 000 12 833 5ft 57% S7% 

• 35%. 2ft —MS 0*' ID 15 401" 2ft 2ft 20% ■ TOCMy 8 447 12 11 11% +1% 

30% -22— « UruilM«»‘«m J. A— 70 2052 24% 23% 2ft ft 

103*% —tax 1D2 ID *34*100% Oft 10ft ■% m 

2ft 19% 1 1D0.4D.16 * 22 22 22 471415 lft ,2 1^ 

%S3&-SS»SS-aSSft *»* 0*152409 3ft 33% 5 ft 

3V%J3ftM— 4* ID 10 82 387 3* 365% -2% A— 314 A JI & +A 

37%. ' TO M— 0* 22 3113645 31 30% 30% +% TO— 200 9 5 53 82 * 

.9 ft 1 *— MR 1207 ID 8% 1% ft AtfwCuf 21 7910 22% 21% 22A ft 

32% 21% j— 048 ID 473dl2»2 31% 32% ft Mgnkc 28—2 87% 6ft 89% -% 

ft. 3%V—nM 0D9 U .2 141 4% 4% ft ft t-Min, m 5% 3 ft -% 

38% 28%*—* 22 M 3ft 3ft 33% -% ■£*** “ £ -J Jr J 

17% lA(WM« 8* ID 7 146 15% 15% 1ft -% ^ 

TO- 40— x 239562138343% 4341%-% TO—I 0* *2294 38 31% 34% +3 

ft ftM—a 10* ft 3 3 -% TO— 30010 1* 9% ft 9% -% 

32%27%M— 0J2 11 13 54 2ft 2ft 29% TOOmCp 2410171 28% 2ft 27% -% 

15%-lftWaum 0D21D 22 822 1ft 16% 15% ft AfogatBl 010 18 341 17% 17% 1712 ft 

330% .245MMF 520 2D 24 4612 28ft 25ft 2Sft -1% m* 1 2740*8 70% 68% Bft -% 

34% 1ft M— • 024 ID 19 J07H 23% 2ft 2ft ft *_*; 7739 17% 17 17-% 

S ift—ME 1S 2 Sift “S “u * ^P“"“ 007 1015* 2S% »% 25% ft 

E 271*2 68% 87 6ft +% 25 306 * 19% 20 ft 

15HSS7 S 57% S +2% *«** 024 13 1* 10% W% 10% 

21% 14%— Dee 0* ID 31 1618 1ft 1ft 1ft ft ArgoM 104- 121 2ft Z7% 27% ft 

32% 29% — RBI 110 10 13 430 32 31% 31% ft MdMOel 12* B 3fl 5% 

2ft K«— X 0* ID *0* 19% 19% lft ft AnoUtax 044 16 467 16% lft lft ft 
3ft 25% M— c 1* 47 11 SO 27% W. E% -% M 001 2% 2% 2ft -A 

31% 3MCO 0* 2D 16 2079 30% 30% 30% Ac cnjir, H on bL SBls . f 

Bft4ft— 100 32 272839 5ft 46% 50% -% “ ® g S? ^ 

n%1l%*wr 012 ID 18 13* 12% 12% 1 :% 1a 

52% 45% MMX 1* 17 * 806 50 4ft 49% ft TO™ 8* 5ft 5* 5* 

22%15}J— 25 12 19% 19% 19% -% «*W0 M0 13 20 7 7 7 

24%21%«MM> 042 ID 18 6175 >«% 23% S3% -% MM 153B878 31% 2ft 2B% 

12% ft— 29 11% 11 11% TOufip 1757 2 lft ifi 


21 3% 3% S% -it UWSTO 

201216 20% 70% 2ft ft 

* lft 1ft 1ft *** 

500 ffl ft 2ft -*A 

88 2% 2% 2% -A 

3 121 1A 1% 1% ft 

02* 374496 36% 34% 35% ft mCn 

N 6% 8% 6% M5Cta% 

a 220 S 25% 25% IbcMix 

51 33* 15 14% Eft imp 

537 B 4% 4% |U fo 

203 11% 11 11% ft irocnra 

0*236146 29% 29% 2ft ft MrtaDr 

15 8! 6% 8 9 MrttaCp 


U fi B me w a O0-* — 

UtaBkSk 13 6602 22 2121% +A " * " 

into 15 *21% 21% 21% ft 8am 128 133305 43% 42% 42% ft 

UXCp 2223 6% ft 5% ft Sendeucr 020114 457 15% 14% 14% 

LMftt . 084 E 3* 48% 4*% 48% -% 5chtalvA 042 177913 21% 21% 21% ft 

93$*B 14 20 57% 51% 51% 

Seine 1370 6% 5 6% ft 

&* K<* OS T 7367 ft ft ft -ft 

" ■ " snwBrt 291 ft 1A 1% *A 

HOCrn 005 2221CB1 38% 38% 38% ft SeoMdit^D 2100 32% 32% 32% 

MSG** 19 22u21% 21% 21% ft S&to? OS 18 350 21 1 : 21% 21% 

*4* Mil OS 8 67 14% 14% 14% ft SeSMB 7 d 7 7 7 

Md* 9 4947 8 7% 7% +A Sdtaft 1.12 10 E 45% 44% 45% ft 

IMBR 332736 22% 21% 2 ft StQMC* 73*130 77% lft 77 ft 


- F- 

* 123 5% 6 9% ft 


IHtvnCp 1SS 12% 12% 12% ft Sw cffH 

Mrt»Dr 324943 19% 19% 19% servTeeft 

MtaWCp 19 11 123118% 123 ft snweoa 022 17 tf lS* 1B% 18% 
IMMM044 21 13% 1ft 13% Stataed 084 E317* 55% 53 53% .% 

MMli 0741B 645 *%a0%38A ft 731 5% 5% 5% ft 

Jj jJ £ J* 9«m*od 151382 18% iel 2 18% -% 

U— a »S7» 58% 54% 58% ft gnettp 27305a 23% 21% 23+1% 

MCM— H -J SJBBAI 02S 203585 30% 30% 30A -A 

sr *z 


1943 U3ft Vt 3% 
2 5A ft ft 


12 92 15 14% 14% ft McOmrlMVaeO 42 1289626% 26% 26% 


0* S1940 47% 47% 47A ft 


002 11 13 54 2ft 2ft 29% TOdmCp 2410171 28% 28% 27% ft 

002 10 2 822 19% 16% 16% ft AfogatBi 018 18 341 17% 17% 17lj ft 

500 2D 24 4612280% 255% 2SB% -1% 274*38 70% 68% 89% -% 7*7. 


19 27 11% 11% 11% ft 


500 2D 24 4612280% 255% 2SB% -1% b—t Z740EB 70% 68% 89% ft “j _ / 

0D4 ID 19 J07H E% 23% 23% ft 77* 1ft 17 17 ft 0*171046 35% 35 35% ft 

0* ID 10 165(20% 29% 29% ft -- Jl «% 2 «** 14 6090 **% « ■»% 

*1*18% IB II 2EST SS » *ft * T “ 130 182*33 44% 43% 4311 ft 

s: sr-sjsas 

020 ID 31 1618 10% 19% 19% ft ***** 104 • 121 26% Z7% 27% ft “““ , 

210 6013 4* 32 31% 31% ft Aridta&M 1283 B 3fl 5% f 1 " 9 * IS 369 B% 8% ft 


acnlTO TO 5387 24% 21% »% +7% 
Squon 0* 10 311 10% 10% 10% ft 
SudEnT 20 A A A 

SnDMM 33 779 56% 55% 55% -% 


210 6013 TOO 32 31% 31% ft MdMOel 1283 B 5H 5% ***** 

0* ID *0* 19% 18% 19% ft Asddkix 044 16 467 16% 16% 16% ft 

till J2 SSSi «"• *1 2% 2% 2ft ft *-*A 

O* 2D 16 2079 *% 3t^ 30% ft 5878298 * 55% 59% +4 FooiB 


.ODD OD E 7551 01% 61* 

•'•»•••■ w -.1%-. JS 


90%S2%SMeacp ODO 00 E 1711 H% 87% 88% 
3ft 29% SM Rest** a* 2D 15 78 34% 34% 34% 


1Btt%SMtfcra 038 ID 15 61 u1B% 18% 76% . -% 
38% 24%SWCora *32* 34 32%. 33% ft ' 

14% 11% SUB 8 * 12% 11% 12% ft 

S3 27% SMbSmb 18 6Z7u33% 32% 33 +% 

8% 7h Sauna 012 ID 7 26 7% 7% 7% ft 

44 31%9tane&Mi 000 ID » u44 43% <3% -% 

17% 9% Mne CM 13031 13% 12% 13% +% 

54% 33% SOM 13 2543 43% 41% 42% ft 

45% 26%SMW 23 3221 a47% 45% 48% +1% 

15% 9%SUkH» x 020 ID 8205 15% 14% 15 ft 

10% I4%S9xnRDt 000 4JTB 601 18% 15% 18% ft 

* 41 Sam *cs 1.44 10 14 002 48% 48% 48% ft 

5% ft SuaEoecgyx 0D2 04 7 75 5 4% B ft 

51 373KHU . 040 OD 21 21* 47% 45% .46% ft 

51% aft Saw OratDS 714 50% 50 50% ft 

12 10% SmouceAx 1.10 BD 33 47 11%.t1% Tl% ft I 

54% 44%S— X 0* 17 182407 5Z% 51% 51% ft 

2fi% 22% SkMtor 026 1J 14 234 25% 25% 25% ft .1 


«1% «% ft 

. 45% 48% +1% 
14% 15 ft 


51 37SWHH -ODO 09 21 2166 47% 46% .46% ft 

51%aftSHtt 006 ID S 714 50% *50% ft 

12 10% Sracunlx 1.10 BD 33 47 U%.11% ri% ft 

54%44%S— X 0* 17 132407 52% TO% 51% ft 

25% 22% &XWkr 1129 1J 14 234 2ft 25% 25% ft 

.33% 28%9mb§ 1D03D12 5M33% .33 33% ft 

^iftfiieHiTO, OJ0-M:, 302 M 2&D3%.',ft 
9.11 2S%S)nM7lK 006 OD » 21* 31% 30% 31% ft 
10% 5%SpKCO» 020 11 13 *,«l.3%.-9% ft 
26%1977S)miqfi) ODB ID 29 HE 25% 2ft. »%-♦% 
35% 29% Sym 080 17.21 2977 05 34% 54% '+ft 


-T- gt 

6 47eWB*r 920 30 20 1224 |D% 5%; 6 ft 

47% 37%1CFRnncx IDO 24 16 «23 «% 42% -4Z% ft 
10 ftlCOTOSB^ 034 07 3* 8% 6% -JWi 

7ft ■TDKCapAxOTO 09* 43 7ft 7ft “E'-ft 
1%'flTismu tm 1. j ‘i,ft 

40% 33%UXx 0.40 D» 151067 -4ft- 4ft . 46%V=ft 


'll OlfB . 14 336 W% 0% 10% +1% 

33% 20% USB - - 76373 34% 33% 33% ft 

S 25%0ST ' 102 57 11 5405*28% 2B 28% 'ft 

-56% IN.- 10 21* 78% 78% 77% ft 

21% UOi ON* W4 5310 346 ' E 2% 22% ft 
14% 10% 115! M * . 68 B3u14% 14% 14% ' 

2B%18%UMcm • -T0O 70 75*0 23 22% 22% ft 

33% 29V Uni* tat - 044 10 19 438 32% 32% 82% ft 
D 16% (MM 012 00 15 11 10V 10% 19% ft 
113% WUrfcrx . 224 10 * *111% 110%111% ft 

, 20418^2 IMWx 405 12 221913 1* 198% 197% -Z% 
-S%«%ltaC8Bp IDO 3D ® *31 S% 51% 52 ft 

50%40%1taCnx 079 101031* 47% TO 4B% -1% 

M%18%IHMGap . 29 70 2ft E Eft 
60% 48*0300 350 7.1 210 «% 4B% TO% 

85 *11*400 450 7.1 E B3% 63% 63% 

30% M% ItaBec 154- 7D 11 7* 38% X 36% . ft 
BftSe^lMtC . 172. 15 * 3(15 68% 07% 57% ft 
49% 3ft (Haftil 1 J9 37 2 I7U 4ft 4ft 4ft +% 
2ft17%UMffieHi 0* -ID 10 1170 20% 20% 20% ft 
-7ft 5%IH*a . 1523 .7% ft 8% 

1ft' 7%UnBCnp 2* 779 11% .1(1% 11% 

2ft 23% nonet 074 17 19 2* 27ft 27% 27% 

■IBlftOOueMl 1D1 60 271341 14% 14% 14% 

27%23%U— 020 00 14 13 E 2ft 25% -% 

5ft <2%1HIC 0* 01 *6142 53% 52 V 53 -% 

32% 23%U— Bl .208103:12 200 » 27% * ft 

ft' 5% UttxMtX 078 14 12 71 *% 8ft 
M% IftUKpHM 1JZ *1 IS M% T4% M% • 


50% 4ft Wpnrx 100 37 27 2BE 5ft 49% 50% -% 

77% 11% tttalr 012 ID 18 73* 12% 12% 72% 

52% 4ft — MX 100 17 *8* 50 49% 49% ft TOTHH 

22% 15iJ— E 12 1ft 19% lft -% TOdnscr 

24% 21%— » 042 ID 10 0175 94% 23% E% -% TOM 

12% ftMMta r E 11% 11 11% 

37% 33% Wax tex 1D8 45 15 232 33% 36% 3ft -% ttMA 

71%Sfti*M 178 ID E 1144 71% 7ft 73% +% 

<7% 36% Mil 104 20 E 5952 44% 43% ' *4 ft 

"ft ft— be OIO ID 10 E 5% 6% 5% AauH 

15 12MMnDlxf 070 ID 65 457 14% 14% 14% ft 

37% 2ft WMtaX Off 15 S 1275 u3ft 37% 37% ft 

7% ft WtaMtegu 070 11 10 1* ft ft ft - 

27% 23INC&X 104 54 13 2031 24% 23% 24 -% 

22% IftWtawOx 012 07 13 447 1B% 16% 16% BEI B 

38%2ftWfeoCOp 040 1.1 297 37 3ft 17 BMvJ 

2ft 23%W*TOI1 053 11 E 113 E 2ft 26% ft im I 

27%1Sft— ODS 03 E 1574 27% 26% 77 ft 

23%-lftMeMl IB 4872X24% 2ft 24% +% 

25%n%9TOMMe 134 025% S 25% ft 

4% 2%«Mden 130 ft! 3 

2B% 23% WPS Hex 100 77 U 219 2ft 26% 26% -% BtMWI 

62% S4%WH0IM 076 ID * 13* 80% 5ft 80% +1 Bn* 


*7182 24 23% 23% +7 R*S)f 40B0«3 16% 1<% 16% 

8* SA 9A 5A F—A 10 1* 4% 3% 4% 

1* 13 20 7 7 7 FtfFW 0* * 445 27% 27% 27% 

153B678 31% 2ft 2ft fa H—x 104 13 126 34% 34 3ft 

1757 2 1» IB fakrtfl 074 15 451 K% 54% 5*3 

024 4862 38% 37% X -% Fatofta 032 17 848 25% 24% 25% 

■ 4* 1% 1% m -a 


43 12% 1212% ft MS *8222 7% 7ft 7& ft 040 10 311 10% 10% 10% -A 

torn 16% 18% lft ft MaentB irais 7« aft »% 39% -A a r i » 

1048 35% *35% ft mom 0*12 « 11 1ft !ft ^ 33 7* 50% 55% 55% -% 

60* tft E% 24j« ♦% J*TOM M6 S % 1% +A umat 1>D0142W X 38% 38H -A 

3*33 44% 43% 4311 *& 518* Sft 5 5ft *ft ^^ 1 SK 6% 6V ft 

73uTO% 45% 45% — * 020 15 1853 18% lft 1«i ^ JJ £ 

8237 3ft 3ft 3ft Mfcmu e 137*8 20% lft lft ■*■% „ j* 

» ft ft ft A “««* « 116*6% 1ft 16% ««* ^ 

E ft 7 ^ ft »ogrM 2063 7j| 6% 7% A **“ “L 1 ®* S S J. 

* 7% 7 T -% MiMi»Vl244i9ft Jh StaTO** K103* 33% 32% 32% ■% 

25E 6H ft 6» -A J?* "SSBS 6*2 0% 9 0 -% 

^ ny a «% 1!% 11% -% EtM,TKX ai ° 12 657 ^ ^ + 

Dlff 16% 14% 1ft +1% 029 E 1054 E% 34% 35% atcftUSA 5* 1% OlA 1% *A 

190 4% 3% ft ft ™ *7 47% 4ft 4ft A ** ** 10 S8 18% 18% 10% 


faTm L20 1624* 44% 43% 43ft -ft 
FCMtfftx 1.16 20 73l0ft 45% 45% 

Rserv *8237 36% 3ft 39% 

Ftowtt 15 369 9% 8% ft A 

MMfff 19 26 7% 7 7ft 

FeodA 013 14 2523 BtJ ft ft -A 

FoodLB 013 1524* BQ 6fi 

FOflESy 40801* 16% 1<% 1ft +1% 

F—A 10 1* ft 3% ft ft 

MFW Off * 445 27% 27% 27% ft 


fa ten xl 2* 13 1242 34% 34 3ft ft 2858 11% 10% 10tt 

FeltrW 074 15 451 K% 54% 543 -A MxMoCo 024 15 » 11% 11% 11% 


aio e 7 11% 11% 11% +% 051 

2858 11% 10% 10ft SOmfcflfc 


SceBBflx 100142431 X 38% 36fJ -A 
SptagtaA 565 B% 6% 8% ft 

£*glm 4317* ft 0 9% ft 
RPtaffc 043 16 741 30% 20% * ft 

SIMM 31107* 21% 20% E% 

Starturix SI 03* 33% 32% 32% ft 
SUItoD 042 ft 9 a ft 

ECMIeex aio 12 BS7 10% lft lft A 
SU4USA 5* i% aiA i% +it 

SUM 050 10 56 1ft 1ft 16% 
SMMfl 051 * 17 17 17 ft 

Strategic 331 % itt U +i 

StlDldf E15W E% 23% 24% +% 
SlnTOr OIO *4305 3ft 33% 34% ft 


8 3* 20A 1ft 20 


MdtaeMxan 14 356 2ft E% 2ft +1 SlnTOr OIO *4305 3ft 33% 34% 

»**P4f ODB 282S6 37% 35% 36 -1% Sl*arf> 020 18 S 15% lft 15% 

a* *1804 30% 37 37% -1% StaritoaoB 0* 12 9 27% 27% 27% 

Ifeecom E7 4 3% 3{A -A S—tTa 24* 7 ft 6}2 

miiiiiri oa u sm 26% 25% a am 20x117 34% 33% ass 


r e » e . cu . AtakeePf 028 13 3* 26% 25% 2B 9rtft 

3 . , . , 0*14 153*4% 23% 24 +% SMITH 


BEI B 00670 392 ft ft ft ggp, 
BTOJ ODB 301 ft 6% 8% ft 
BktanLBx 0* 10 X 17% 17% 17% -A 
BtajTF 1062 8A 6% BA *A Z/r. 

Be— : 13 4* E 24% 24% 

BBfcmCp 064 12 47 25% E 25% ft ”, 
BtaAnoctl x 1.18 12 631 <3% -a% 43% +% 

Bn an 0*16 419 2ft 27ft E r™. 


GUSerr 007 M 2* 33% 32% 32% -% 
earn 71010 2% 2% 2% +% 

G— TO 165 % ft % 

G— 2000 21 * 74% 74% 74% +5% 
MS Co 6 301115% 14% 14% ft 


621*1 23% 22% Eft Sy—lnc 
Spume 


SumtaTe 24* 7 ft 6]] +4 

a— 20X117 34% 33% 33fi -ft 

SwflTa 2623* 31% 30% 31% +1 
IK 3028 16% 15% 16 

Spmc E7745 19% 16% lft -% 

^—yx me 19 a ift is% ift ft 

Siute 1T3S 39% 3ft 36% 

SysrtM OIO 9149 BU 7}J ft ft 


42% 32%9RHBM 002 03 13 21 38% 37% Eft EtahcPat 15 X *% 36% 39% ft 


2t%19%«pMH 002 ID 15 IS 24% 24% 24% ft 


- X - Y - Z - 


BnMFX ora 19 1* 25% E 25% 
BhftaM 004 26 2D48A43A48A 
BEAtn 321319 24% 23% 23% -% 

BmBOM 042 0 1* ft dft ft ft 


6MCD 6 3*1115% 14% M% ft " ** " SyctaCbB OIO 9149 BU ft ft 

SotBMx 044 17 82 29% 29 2ft ft TO* Rxtax072 10 328 lft 18% 19% ft Syfenfe, » 619 E% 23% 24 -1% 

faMa 11 332 13% 12% 12% A WtoptODB* 73 27 2ft 27 ft 

B—ftl IBS 4% 4% 4A ft I” 5 ® <113 10 *0 19% 16% 16% +% 

GvittD E B19 * lft 19% MMQMr 9 10 17% 17% 17% ft 

benfe 1(04 SV 5V 5V mSt 035 33 172tf7 ®^ 70% 7ft +2% - T - 

» C73 23% 22% 23% A 343203 21% »% E% ft T-CeISc 550 lA 1% 1% ft 

46B 4% 4% 4A ft 
IS 1192 21% 21% 21% 


B 33 172,170% 70% 7ft +2% -T- 

34 3203 21% 20% 21% -ft T-CaISc 550 lA 1% 1% ft 

10029346 30% 2B% 3-1% TAmPr 05231723 40 47% 48% -A 

193056 1ft 18% 18% -% TBCCp 18 42? 7% 7% 7% 

1* 107 1ft 17% 18 IGA Ctfte 084 3 3* 33% 33% 33% ft 


-xdVn. m — ML ^ 57 41 34 + Wa,2 17*4 1ft lft lft ft ^ ^ ft 

106 ID W 4*5 TOO 66% 67% ft gcMqWR 000 11 983 53% S% 52% A «■»< xO ttUXKl. lA I V TOGp * 


45% 40i 2 XMCm. Q* ID 16 S 43% 42% 43 ft 

23% 2ftTta4mEgy 100 87 14 43 22% 22% S% BH46l P aG 10 10 10 J* 1041 1W * 


8B37%TMM 043 ID 16 13* 40% 47% 48% +% She S 377 7% 6% 7ft 

5 42— re 4% 4% 4% Bkpn 3BS0949 34% 32% 32% -1% 

13% 8%a*B 2731 n 11% 11% ft a— ODO 201 7146 ifl 9% 19 19% ft 

27%-24%2—W 100 40131*25% E Eft 104 U 54 44% 43% 44% ft 

£,ar.- js Sn ss a & * sEcEM'S a*s 

a , ‘sssa. aa ssa a ’2 J * x? ™ S s a | 


on 11 9* 53% 52% 52% ft BBtatA 0* 20 1D%(I13% 13% ^ 

012 16 * 18% 1B% 15% GMBbX 2* 1* 5% 5 5 ft 

S 377 7% 6% 7ft Gk— 675 11% 11% 11 A +08 lm „ 

3050B* 34% 32% 32% -1% BOOdffyt 674 6A 5% 5% ft 

ODO 201 TITO ill 9% 19 19% ft Go-top Off 2 20 38% 36% 36% 

104 tt 54 44% 43% 44% ft OadCOM 0* 10 2* 4% 4% 4* +A my Mr 

39174**5% 53% 55% +lA o»n. a 34 12 aO 19% 16% lft m 


BM—exOSE 363 14% 14 14% +A t M>X 01615 101 9 8% 6% ft 


MTOweMIUHSOklMH 


27% llinr&Hx 0* 40 10' TOO 22ft- _Z2 O. ft I .«% 2ft*A«M6» . 

a «7%BW* 104 ID 3*10* 54% 53% 03% fti i. 

22% Titan Fa GDI 813 23% 23% 23% ft k..«yM,lElKkcx QD2 9J 


L80%~t 85% OkfTici .-I0I=M B*B1 a* 
Jfe^Wl*8—X :r O* it . 16 1«7 M% 

■ ■ ^wSSSt’* : ' /2 * 2*^' 

. 1 3S%jZ7% I— Op '.JDB’DDM. 3 »bJ6% 

. llnopl ft; 0* ID * 60*. 42% 


47% .46% ft. 
« S^ft 

26% A 

•a 3 

a:s •: 


4% M* — 'HU n terms— iMieUtai Ml 1*7. 
j, li— mi u — ■ nrT — ‘ 

H m — U— . SHM fane ■> HOMtaL 
r M yunr taw: « — — — *nu m mV 
Mm.-Xi—W(I»WH— -PH** a—luM. 


BootaAB ' E 1210 21% 20% 20% ft 

Borind 2M0 -7% 7% 7% ft 

BoeKnTc SB z0u29% 29% 29% 
Bra*WA OS 19 444 *3 27 27% ft 

BRCMdge 2* 35% 33% 36% +1% 

BSBKPX1D0 12 27U34%33%33% -1 
MB 7* 9 6% 9ft 

BMMT 67 2% 2A 2% 

BvrBrwu 32 322 33% 2% 32% -% 
BtaHHtl 048 11 * 35% 35% 36% +1% 


ac— jo A * A we* 

encap si 6% 5% 6% ft kccbp 

G8MTS* x020 22 473 19% 16% 19 -A 
TOntxra 1931® 24% 34% 24% ft 


9 E 1%*% 1% 


'^re A |fT Ftae Annual Reports Service 

M CM eH* H CUM — mm M I MW 

. * - quHMV "|hTO o4ito con— Modal ««MMB*w» 
19% ft a | ayi— . 7b .ertar npom ring i — iH o—l Acc— 


1404-320-8097 or gtae the 


HBe ccrnpauln atan 


6% TH—ytatf 
43%30%7Mi 
15% lATtautam 
54% 40% Ten* 


3 100 5% ft 8% T. 4 ' 1st Ms. 17B 2DT4UOS 2ft E 29% ft 
104 ME 6* 46% 47%. 4ft ft | 4ft ZftUSUSx ,'TDO UDW Z&Bb »% ft 
16 4851015%. U% M% ft L' ilf uanjn4y-:.02D iDoE , ao 1ft. ft 

0J0 15 1770 54% 38%^ 54% ft J TO^^OBcap* 106 *5 10 .743 ZT 26% 26% 


J.'teai 36% 34% 34% -% nporte yen mt and ta yoa- raqueta to (hH—TO— 
I 0 x101 *% ft -ft , 1-604-320-6130 TOp— u* be anr the iwxt wridag dav. 


xwrwJcbtataxnftgHTOfflL 


You cun Mo odor oodne m U&JJ 


- C - Hetahcn 

dec 65 ST 29% 20% 29% ft ***** 

CHhuCBuC* 15 1* 14% 14 14% A HedWigar 

! CMT *Cp 1BE «a 6% 6A *A 

Ctagene * 731 ^ 7|J ^Troy 

CtaUcn 602 12% 12 1ZA ft ta» 

CvdM 15 302 7% 6.77 B% A Hck0E 


-H- TOM* 102118 19 lft lft 

— «nr 84 6 6% 6% 6% ft OdelcxA 22 * 13 12% 12% 

Harleryta 064 12 2* UX 35% 35% ft KMH 132153 13% 17% 18% 

IfiOSCO 0*4810*1 06% S 65 ft IDO 9 3 44% 43 43 

IW— *51*1147% 46% 47% ft ««l* 1* 11 552 42% 41% 41% 
HMlea 12 24 11% 11 11 +% <*«ftix 136 15 677 S3A 53 S3% 

MBMTdl S 161 143 14% 14H ft °“*® 119217 31 ^ ^ 

Htcttioer 723 1* ft ft US 10 534 4ft 47% 

Htadmjx 10 15 10% 10% 10% “™ _ 6 J* ** ** 

taenTroy * 2* 25% 24% 25% +% ?“* *5 S S 

TOW 0* 1230* 20% 1ft 1ft +% art>Sa ” “J” 


0* 1236* 20% 1ft 19% 
21 2278 23% 23% 23% 


DM * 3SU11% 11% 11% ft TCJGp* 239* 14% 14% M% A 

* lft 1ft 1ft +% TccMtata 212333030% 29% 29}i +ft 

0* 18 197 S 53% 53% A TecuiMh 1* 10 31 53% 52% 53% A 

Md— 050 SI0UEli47% 48% 47% ft T— C 1131153029% E% 28% ft 

TO— 1 1 13 360 15% K% 14% A TefcaSyi 5* 10% 10 10% A 

NMM* 072*2137 48 47 47% A TuCDmMD 54164023% S E% A 

MM Mr 7 7513 43% 41% <2% -1% TeMs 471 9575 uSO% 49% 49% -1% 

Mw* 2SS3HB ft 6 «A Teton Cp 001 1179 18 18% 18% A 

18 9645 * 62% * -% Trt , T * 23 *7 24% » 14* ft 

16 1* 11% 11% 11% A TeMhAOR** 357384 60% 59%S933 -68 

9 2D 1%61% 1% 3Com 290® 51% 48% 51% +4% 

IB* 562 5% ft ft +A 

Utatf 022 * OW 2ft 23% 23ft ft 

. O . TedWO a* 14 IS 9% ft 6% A 

•“ s a a j™ 2 3 

IDO 9 3 44% 43 43 -1 JS S 5 ^4 

1 BB 11 552 42% 41% 41% noo „ “ JJ 4 ’ „ , 

IX15 877 S3A 53 53% iSJ ^ 13% Sft 

192 17 51 40% 40 40% ft !*”“ ^ J 4 , 14 ** 

06,3 *a a « *''■ 

31 5fi? « »- £ « i® 5 


- o- 

17 72 14% 14 14% A 
102118 19 lft 1ft A 
22 * 13 12% 12% A 
182153 18% 17% 1ft A 


Cun 378024 5JJ «H '4H A taneBM 0* 15 * 33% 38% 38% 

Cerate 040 34 67B1*%1Z7%128% +4% HnMIx Off 2\ 564 49% 48% 48% A 

CtatolQn 097 * 5* 42% 42% 42% -1 fijrfJB 0* * 1* lft 15% 15% A 

CUecadaTO <8261 40% 37% 40% +2% hm&k*i 0* 15 9* 2ft 28% 2ft ft 


m • Strata DM. f ;i38» WM ImC— tMq }** 

.fKTOfthlmanCM ^ ^ ft 6%;. 

* i2A na ift ft cwwrtrA oMssiai to% ift to% ft Hauer 

; On CD ^ 11 r C"jj1ft 13% ift . • raa. ; 

K I } I . C— CB - 11^x4 13% 13. S ft %MM 

31 ** 04*: 0*17- » 2ft 23% 2ft 4% monk 

**$*£*% , Vo* ' io% . 


4 pta dosB Mqr 28 


IM| V 002 19** 2ft 27% 2ft ft WUbA 0D4 E 12* *7% 4ffl 4ft A 


ttmgd 5 75 . 6% -ft 6% ; 

MTOtaC 2 W ft S ft 

DpTOhd IS 7% 8% 7% A 

tahrFk 42* 6 * 42% 42% 42% 

AnxHM 44* 8% ft ft "A. 

DsfiMl IS 13% W 13* ft 

MpdTOl 643 5% 3. 6% .+A 

ASflkM 2* 6 150 22E%a%+% 
AthM± 12 10 5% ft ft 
AxflonA 1157 ft 6 6% +A 

MUM* 3M ft 1% ft 

MMKIR 9 2% ft ft; ' 


• * a a h . 

0« »• 'TO 22% 22% 22% A 
- 72 SB 17% 16% 16% A 
9 2* ft 6 6 . A 


1157 6% 6 ft +A 

304 ft 1% ft ' : • 

9 2% ft ft' 


BSHOcan « * 

Ba*M«Mxara i7aoo 25% 25% 23% A 

BMtaTD* W 2% 2% ft . ft 

B«Wfx tt* 12 563 10% WB WS 


^11:' ‘ ' %M"W 

ERMCbx 0D6 20i'<j5 ‘42% 12% 12% . !*»•: 

EctaTSar ■ sqp^.s% Si SI 'ft 
6atW* DD2*vWia% 7% 7% -A j^q* 
-etMTO ,' ,j» 3 ( «^p% 10% 10%. ■% jJSCdrp 
15 .15 , . 

JEMmr' ..Ilf' 8ft * -A 


IMMCp -.aie 14 .. 48 12*12% 12% A 
taLC— - 549 ft ft 8% A 


3 110 15% 15 15% -ft 
G81BX Bfl 8H ft 
.3*7% lit ft ft 
104 11 84 13% 13% 1ft 

* Z3%623% 23% A 


42 181 1ft 11% 12il ft SJVCapX 200 12 10 54 54 54 A 
It* ,9% ft ft A 

' nef—xoaT? is 9% ft 9% 

75 406'ft ft 2% TultOM 042 81 * 37% 37% 37% A 

1791 ft 61% 1% ft 1— 15 3* 17i 17% 17% A 

27 6. ft 3% ft ft Them— S 219 35% 34% 3ft ft 


000 73 55 19% 16% 18% A TURK 0*144 7* 10% ft lft 


SS?.™* S ,8.18 niA 

ami JO A A . A/: :. neA" 300.13 .491^05% 80% A 

BkMMH 100 2100 42% 42% «%'; ‘FBHtU ".'*>• -867 «%<«% 41% -1 

XMA 12 193 * 2 25% ‘+13'' 'TnqurxxgixODO ID. 972 12^13% 42%- A 

Bh— UB 8 183 ft -4% ''&j& & \ / ■ . .. 

BOWM 036 71042 2B%Z7%29&f<* * *L * ' 

ttotfax ^078 221O33;:S%02% 3ft A 
ran— 000 U 7 *85 Si Mr.-' 07ai2 T796'1^i>17 lA A 

CnFdCMl 0D1 66 A' ft A'.>^ MMlS ' '\TO4r A'. A • %, A 
Co— S* a 10 26%0ft 2ft " 

CapTtb' 1 - ■ 23 9% *--%v?X 

C Bap ufa c. * 


67 A A A 'A 

* 90 * « 


Umn .’ 0 148 44% 44 44 A 

MedtaAt OSZ12 8Q 3A 30 30% ft Lba * 1 

IMxMTO 3f*1ff%10%1ft 
HU • *- AAA ITOcraA 

MogD . 14 ®04% 24% 2A A WBcnfl 

UGflfat v: i. - 2E ft 1 1 W*ETx 


5-;, 75' 7i ft 7ft ft 'JOltadta 


0 161 ft % % ft 
14B2 1ft 17% 17% A 

E * 2ft ft ft 
E S 2ft 2 ft 
16 5J6 2BS 2^2 2A A 

IB 847 30% 29% 30ft +B 
W 57E 30% 29ft 30ft -ift 
1.12 a * 13A 13ft 13ft A 


175 1ft 1% 1ft +ft 


c—hx 049 11 tfui7% 17% lA A facoca 

t—s aw 19 747 2A lA lA A rtmrTem 

CtageuB 887 7ft 7% A A im — 1 

(SMCp 19 71* A 8% A HDfltal 
Ceahcar saOEM 38li 3A 35% A 
CHdBk 0* 15 534 * 29% 2A -% 

OdrtSpr 16 rr 22% * * 

CM— 12 » 4% 64% A A 
CHptarl 1JD 1631* <7 46% 46% +A 

CtaraSh 1626 A A 5ft A IS ml 

dmkttln 13* 1ft 1% 1ft +A 

am— 17 * 18 16 18 tomum, 

DfceSJe 711012 11% «11%+1% ^ 

ChtanCp 584470 19 lA 16% A *V“ 
Ctarfu 10419 388 80% 79 7A -1 
CMlQ> 0** 636084% 62% 62% -1% "JT" 

CM OM 18 437106% 25% 26% *1 h *0 rtJw 

Ctacon M4 132 lA lA 13 A j” 0 *? 1 
CtausLf 4478 10% 10% 10ft *ft 

Betsy* 40111332 70% 06% 69ft +ft 

CtassMr 259 1% lft 1% A MB*S 

OKDr* E 70 54 54 54 —W 

CucaO—klDOE 54 45% 4A 48% A hmfcrt 

CDdeNun * 1% i% 1% Mgph 

CQ—CP 4425* Z7 26% 26, f -ft — leaf 
Cogue 36 3664 32% 31% 31% -1% k—M 
Cttened * 407 43% 43% 43% A Men* 
CsHgn 0* 25 2317 17% 16% 16% A H—U 
QMOBX 104 10 49 21% 20% 20% A — 
Com* 024 154431 a* 2A »% -^ — ix 

c— ft a* 17* 17% iA 17 A 

G—ASp a* 2B8B7 lA lA 17ft +ft 

QmnBahia6213l4S 4A 43l 2 43% A 


7 45 A 5ft A 

149X3 30% 29% 28% A ommi, 

303 A A A 

355 2ft 2 2 A 


OMrftox 136 15 877 S3ft S 53% 

Ota IMS 09217 51 40% 40 40% A 
Ort—XP 106 13 534 48% 47% 48ft +ft 
OnWa 5 A A A 

0— 43437* 47% 48% 47% A 

OrtiSnxx * 774 17 lA 16% 

OrtxTOCk 162105 *Z7%27% A 

degMetl 131402 E 24 E A 

Onfecfc O * A A A A 

(Map 4 113 7ft 7ft 7ft A 

OddOtax 0* * 747 17% 1 A lA A 
OMmT 050*5 391 Vi A 13% lA A 
CBtwTilx 196 12 1* 31% SO 30% -1 

Ortm 46 9128 66% 64% X A 


- P-Q- 

090 14 21En43% 42% 42% 


-u- 

UDSeeGsx 1DZ 19 253 23 22*, 2&t 

UUMdSt 10 111(22% 21% 22% A 

Udhg 012 17 59 23 23 23 A 

UtMx 2DD 14 fiSfl 53% 52% 53% A 

ISTOncp 124 1949* 81% 80% 61 

USEKtaff 105 A A A A 
US Rod 2977021 *8% 82% 88% +7% 
IS Santa E0 2ft lii 2% +ft 

U5TB 090 a 219 47% 4A (A A 


ns* 14 6 1A 19 19 PacdfrM ® m 72% 7A 72% <■" 

B— 11B 1ft lfi 1H A PkSDbB 31 rfl 76% 76% 76% <*1 

wear * TO A A A ftoranT 41264* 44% 42% 43% A Uto 

kmnogn 1051 1JJ lft l|J +ft Pq—4 006 55 3159 56% 5A 53% A 

at Hex 4141A1A1AA Mem ora is MOO lA ’A 1 A 

Mura 1418277 A 8JJ 9ft A fata Thy 15 49 27% 27% 27% A 

tagtaeMd 068 12 353 14% 13JJ lA A PemVkgx 1* 15 44«D8% 46% 4A A 

b—Dex 17*1 lA M% lA A fa— I 1* ulii 1% 1% A 

kagkSyt 461872 15 lA lA A PBHWLxa*27 16 20% lA lA A 

ktoWM IX % A ft +ft fax—a 097 17 734 23% 23% 23% A 

— x 0* 23ft35M«%165%197% -2ft PtopMeH 072 142964 33% 32% 32{2 +ft 
H»as 15* A 2% 2ft A "TO** 1«1 KX S>% 51% 51% -1% ** 

Marfa 2* 6* lA 1A 1A A p * rrt 0° 21 1072 11 % 11 % H% 

UmtM 028 1631* 22V 21% 22% +1% '’**» U2 2 Xl* 59% 59% 5B% -ft 


fafiNop ai4 65 127011% 11 11% A I tSTQ,p 0* « 13* 21% 21% »% A 


Utah Med 00812 * 11% 11% 11% 

UU Tatar 050 19 2 90% * * +1 

Ufa 10 151 A 4% A 


MpetS 15* 2% 2% 2ft -A 

Marfa 24 626 18% 15% 15% A ft 0 * 

kdertwA 0* 1631* 22% E% 22% +1% ***» 

Mgpft 2152 A A A A PCT8 * WT 

—«a( 1274 1% i% 1% +A PhannOar 

ksentad 28 3454 ul A 10% 10% A 

Me— 14 437 11% 10% 11 A 

MtakyU 15 S0U23% 23% 23% 

moan 0* 16 9* 21% 20% 21% A pTTZT 

tad— ax 1D5 S 2 232230%230% A 


PETetaWT 31113* 12% 12% 12% 

PhannDer 471273 21% lA 20% A 

TOeaTOrcta 27 574 U% 13% M% A 
PlqaCpMl 11316 A A +ft 

net— 1411397 12% 11% 12ft -ft 

Mona— 040 3* 634 25% 24% 25% A 

PlonSt 012 11 7* 12% 11% 12 A 

Pfccr *3164 15% lA lA A 

POHM *16* * 19% 19% A 

PLOTS 6 10 A A A 


-V- 

Vfelocni# MS 24 65 41% 40% 40% +ft 

ItapriCel IE 3248 1A 13ft lA A 

Vtrtea 036 9 2B8n3% 2A 2A A 

Vaa— * 17% T7% 17% 

Wcer 35 255 E% 20% 20% 

MoonpTOt 5729* 12% 11% "% 

VM*B l c 22 380 1 A 1 A lA ift 

VIS Tech 43 597B 25% 25% 25% -ft 

VCtaoB 048 5678*9% * 2A A 


A SURE SIGN 
OF THE RIGHT CHOICE 



CamnC B2B4a34% 33% 3A Ai - J - RtM*x 098 7 * 1 A 17% 17% 

Oonatras * 2ft A A jus** a is lA lA lA ftwBl 14 6 W14% 15 A 

Onpasarw 1078 10% 10% 10% A juonkK 14 40 6 6 6 A n * lC “ *5 ■ % d«a ii it 

C— 338 12% 12 12% -A 39 lA lA lA -1 Pl ” L * °“2* " S ^ ^ 

Coesfto 447 5^4 3 5 towKi# 144 I A 10b iDh 133 311 71% 70 71 

cmcta 7=3 13 14% 1411 A Slid 0*472034 S A '1** S 2* ^ j. 

“a 1 JSSfa 1.40 17 79044% °% 44% A JJJ flaSEaS * ’^ A 

SSw. o* 9 1* *2A2A a HIS 11 % a “s? 11288,5 ® * 

- — maem » -Hi. J. DHM 01B13 238 12 n*2 -1 QnalFmJ TO id 37ln 37lx X7l» A 


a— 271 3837 S 31% 31% A 

cowajcp 7141*014% i A 1 A A 
OackerB OCB « 2347 28% Z7% 28 
CreMTeeta 2112970 18% 17% 16% A 


2112976 18% 17% 18% A - K - 

« .1 .? 2 KS— IUS925 44 13% U 13 A 

* 7* £ A £ A ta, * ,C,, 1144 24 97 13 * 13l = 13S| A 

IM* 24% 2ft 23 A **** OW 14 286 28%*% 29% 

1D4 14 * 39 36% * -i. 

1156 5% Oft -ft ^ 84 84 .ft 

. fed A 29D1 % dft Oil 

- Kara# *6297 55 33% 33% -1ft 

- D - fedctasS 13164*5% S 35% A 


1411397 12% 11% 12ft -ft - W - 

•0 3* 634 25% 24% 25% +% ... — .n .vt 

0 *SM l£ 14% 14% A 34 179 11% lA nJ * 

Pn— X ora 7 * Irtj 171J 17s! WHaanPM025 14 256 18% 18 18% +ft 
u ^ IS 12 IS A M 0 21 1= 57 S 57 «2 

a* - £ S k ^ WotB * ai0ia 

S) 13 061 15% 15 15% A W*™** IW 16 313 0 68% 68% A 

“55S 162024 36H 36% +ft 

102=3 *%*%*% 21 787 30% 28% 28% -1% 

15 141 13V 13% 13% A 4246* 37% 36% 37 A 

i5?3 • iS wwohMi a* 12 i4i 12% 12% i2% A 

1128B15 58% 54% 66 3 »*■ 7*07 2A 25% 26% A 

* d) 37% 37% 37% A * MMt 043*1541 18% 16% 16% 

2440479 C40% 42+2% taPPAOR 010 21 117 39% 38% 38% 

16 1738 26% 25% 26% +% »)—>«nft40 * 1757 23% 3% 22% A 

2* 42* 62% 59% 62+2% 


PPM* 14 6 15 14% 15 A 

PtaCxe 895 - % d% 12 -ft 

fad Me 0*13 961 15% 15 15% A 
TOM IS 311 71% 70 71 
PAM** 1025* *% 20% 20% 
Pltmt 15 141 13% 13% 13% A 


* 10 37% 37% 37% A 


ID4 14 69 * 36% * -A Ftahberaf 

2615B9u53% 49% 49% -1% Ftafti 
2901 % dft an fanm 


- R - 04 

nehbonf 133976 17 lA lA * tHini 

TOM 194 2S 2ii 2ti A xamCap 

ItajTOXJ 025 IB 3a 32% 31% 31% A Te*» 


- D - 

DSC On 187® 1(27 * 26% -ft 

DM faux 013 3 102100%100% -1% 

DO— 625 3% 3% 3H -05 

n— rape 68 127 19% 19% 19% -ft 

OtafMTp 1* 19 692 44% 44 44% A 
Dtt Shops 0* T7B 4% 4% 4% 
De—Bixaa« 144 68%87% 88% A 
Otad— BrtDd 34 16 28 27% Z7% -% 
DeBDOP 41810297115% 112115% +2% 
VBpf 037 191078 52% 50% 50% -iH 
Deecon * A A A A 

OH Tech S a 16% 18% 16% 

DtfM 3170 A A A A 

ngMcn 45T736 32% 31% 31% A 

OgSond 297 1ft & 1 -ft 

D^spt is a iA iA iA 
DtonCp » 2ttu52% 51% S A 
Dfcbttn . 1394 u6% a A A 


*6287 35 S% 33% -1ft RGS8TO 0* 144477 41% 48% 40» -ft MRltRM 


-X-Y-Z- 

382W& 57% 54% 58il +1ft 
*6461 lA lA lA *A 
2592 4% Ait 4H -ft 
1443 lA lA «% +A 
16 604 7B 7% 7f! +ft 


13164*5% S 35% A «■«* 38954 23% H% 23% +1% 2MraU»h 044 177741 31% 30% 30% A 


EASDAQ 


EASOAO Is 3 tidy neQidSHd mdaperOent pan Euopeen Stock Martel tooraed enitgh 31 WO 1 ecxnpantes wttti werraflondj 
uptaHOons. Tl»shaiwcrfcompHilwcnBieEASDAOS8JCkMrakBlcanbBbocoWard80klOa«flbEflSDAOMMnberx EASDAQ 
Members era made up Ct Brokers end Be— from acroex Europe. 


Cwnpeny 

HU price Qraapxw 
on Hy 

HUX 1 


LOW 

a m 

Hdprtoa l 

in*— 

warn 

W 

Law 

TOtnCsfd 

"^375 +0125 

nun 

625 

T3s 

Esprt leteom W5 

U557J5 

+0375 

2000 



ArteorttSy— ® 

US611 

98045 

T1 

85 

tngeda 

US$115 


63783 

1225 

10375 


FFr16 

1C* 

18 

18 

Meter— >et. 

USS10575 

TOE 

0 

11.75 


OrSohraontAOS 

USS7107S <13? S 

*00 

265 

16575 

Pa Ml 

US$4 

•0075 

50* 

B.E5 



Fta— tar 28/5(87. PtsoBb nets that ntd prices wnowuaadlecalciTOHngtaa and HM8. 

Wormeticn about EASOAQ can t» toirad on the Was she at HTTP-.0taWW.EASDAQ.be 
EASDAQ offleu am tocraed In Bnraaak (fa. 32-8 / 227 66 20) and in London (TeL «4-171 / 489 9990). 


■I 



FINANCIAL TIMES 



Nike shares up 6% 
on Buffett rumours 


AMERICAS 


Wall Street trading was 
mixed at midsession 
although most turftrws man- 
aged to hold on to the 
record-breaking gains of 
recent days, writes Jane 
Martinson in New York. 

The Dow Jones Industrial 
Average fell 19.32 to 7,364.09 
after a morning during 
which it had flirted with fur- 
ther all-time highs. 

Band prices provided some 
support, especially to inter- 
est rate-sensitive stocks. The 
benchmark 30-year note rose 
g to 95ft, pushing the yield 
back below the important 7 
per cent barrier to &996 per 
cent in morning trading. 

Other indices were flat. 
The more broadly-based 
S&P 500 was down 0-80 to 
84&91 while the technology- 
driven Nasdaq composite 
index eased 0.42 to 1,408.79, 
staying above the 1.400 
threshold breached earlier 
this week in spite of both 
Intel and Microsoft losing 
ground. 

The Russell 2000, the index 
for smaller company shares, 
also managed to hold on to 


the all-time high, levels of 
the previous two sessions. It 
gained 0.41 at 377.15. 

Shares in Nike jumped 
$3% or 6 per cent to 164 on 
rumours that Warren Buf- 
fett, the head of Berkshire 
Hathaway and a famed 
investor, was buying a stake 
in the footwear and clothing 
group. 

IBM put body into the Dow 
after a 2-for-l stock split 
lifted its shares. This was 
offset by DuPont, which fell 
victim to profit taking, and 
lost $2%, or 2 per cent to 
$109%. 

Investors reacted badly to 
the merger of the business 
service groups, CUC and 
HFS. The farmer fell $2 or 
almost S per cent to $24 
while HFS dropped $2% or 4 
per cent to $56%. Fibreboard 
Corporation rose $6# to 
$54ft on news of its proposed 
takeover by Owens Corning, 
which rose $1 to $42%. 

TORONTO ended lower 
after a morning of broadly 
mixed trading for leading 
stocks. At noon, the 300 com- 
posite index was off 26.24 at 
6,416m 

Northern Telecom lost 25 


cents to C$$118.75 and Sea- 
gram shed 15 cents to 
C$54.35, But there was 
plenty of blue pencil in oper- 
ation elsewhere 

Newbridge Networks 
jumped C$1.15 to C$5S.65 
after a broker recommenda- 
tion upgrade. Solid quarterly 
profits progress left Royal 
Bank of Canada up 15 cents 
to C$61.05. 

MEXICO CITY lost ground 
after 28-day money rose 
sharply at Tuesday even- 
ing's auction. “It's a cocktail 
of adverse factors. Rates are 
up, Wall Street is dull and 
there are reports of guerrilla 
attacks.” said one broker. 

At midsession, the IPC 
index was off 37.86 or 0.7 per 
cent at 3,923.00. 

SANTIAGO moved higher 
in thin trading conditions. 
Endesa stayed in demand 
following ADR buying in 
New York. The shares added 
5.25 pesos to 290 pesos. At 
midsession, the IPSA index 
was up 0.90 at 127J.6. BUE- 
NOS AIRES traded quietly to 
pnri the morning session in 
negative territory. At mid- 
session, the Merval index 
was off 0.65 at 764.64. 


South Africa falls after inflation data 


Shares in Johannesburg fell 
steeply as a doll bullion 
price and disappointing 
Inflation data for April 
depressed sentiment and 
poshed both golds and 
industrials lower. 


Golds fell to a four-year 
low with the index off 8.1 at 
1,178.5. Industrials retreated 
37.4 to 8£8L9, and the all- 
share index ended 24.5 
lower at 7,040.8. But the 
main excitement on the min- 


ing pitches was a surge for 
platinum shares which 
jumped following a strike at 
Rustenburg Platinum and 
an upward spike for the 
platinum price. Potgieters- 
rust rose R1.20 to R27.90. 


Poll puts Paris back on the rope^ 


EUROPE 


French election jitters 
spread to a number of 
bourses. PARIS itself was 
back on the ropes after 
rumours of a private opinion 
poll showing a comfortable 
election win for the Left ran 
through the market Shares 
fell to their lowest levels 
since late April. 

. it was one of the best day's 
for volume this year with 
22.5m shares traded, but one 
of the most despairing for 
investor sentiment Ahead of 
Sunday's final round of vot- 
ing in the general election, 
political uncertainty 
depressed bonds and the 
franc and sent the CAC 40 
index skidding 97.17 or 3.6 
per cent to 2^83.17. 

Worries about a possible 
unwinding of restructuring 
plans continued to gnaw 
away at Renault, which fell 
FFm.40 or 7.9 per cent to 
FFr133. 10, not helped by 
news of a reduced forecast 
for French car sales this 
year from Peugeot fiflchelin 
fen FFr15.10 to FFr325. 

Banks were again under 
heavy pressure. BNP came 
off FFr17.90 or 7.1 per cent to 
FF1233 and Soctett Generate 
fen FFr41 or 6J3 per cent to 
FFr613. LVMH, which 
objects to the planned 
merger of Guinness and 
Grand Metropolitan, threat- 
ened to unravel its cross- 
shareholdings with Guinness 
and dipped FFr23 to 
FFr1,389. 


FRANKFURT re-ran Tues- 
day’s broad market pattern. 
The Dax index attacked the 
8,700 level with another 
intra-day high of 3,696.57 
before subsiding to close 
3&83 lower at an Ibifl-indi- 
cated 3,626.60. 

Turnover rose from 
DM10.3bn to DMIZSbn as an 
increasingly weak day for 
the dollar brought more 
exporters into the profit- 
taking arena. BMW fell 
DM68.85 or 4 per cent to 
DM1,428, Linde, the forklift 
leader, by DM84.75 to 
DM1,210 and Siemens by 
DM2.08 to DM97.42. 

Tuesday's weakness in 
state-owned shares moved 
from Deutsche Telekom, 
which recovered a token 13 
pfe to DM3&85, to Lufthansa 
and Volkswagen, both par- 
tially state-owned, and down 
DM1.06 or 3.7 per cent to 
DM27.34, and DM19.70 to 
DM1,124 respectively. 

Outside the Dax. the floor- 
ing merger between Tarkett 
and Sommer- Alii bert of 
France, involving Sommer 
making a partial bid far Tar- 
kett at DM32.75 a share, 
sparked a dramatic reaction 
in the German company's 
shares, which rose DM7.70 or 
24 per cent to DM39.80 in rel- 
atively heavy volume. 

Mr Stefan Voss, at Merck 
Finck In Munich, said that 
the shares were worth “at 
least” DM40. 

AMSTERDAM eased for 
the second day, with the 
AEX index Closing off 1.18 at 
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its mandate- The SMI mftex 
fdT5t9 to,5433.l after profit- 
taking In blue chips and 

derivatives- linked transac- 
tions, and. turnover .was high 
at SR& 26 &IL : .. 

Sentiment swung back to 
caution on the Rodhe/Boefc- 
rings deal, and Roche's cer- 
tificates dropped SFr385 car' 
nearly 3 per. - . cent' . to 
SFrl2)8iQ. In chgthicals, Ciba 
SC, which had been highly 
volatile over . the previous 
two days, rose SFr2.5Q to 
SFr244 on a 19 per cant 'rise 
in first-quarter sales. . ' 
MADRID nsed, the' French' 
situation as an excuse to put 
a crimp in a winning streak 
that bad taken ihe market 
up by, over 25 per cent since 
April 3. 

The genera! index came’ 
back 1250 ex 2^a per cent to 
564.86 in a broadly -based 
decline. This was led by Rep- 
sal, Pta260 or 4.1 per cent off: 
at Pta$,070. and, the' volatile 
construction sector where; 
Cublertas dropped PtaLQlO 
or 6.1 per c ent to PtalS^lO. 

STOCKHOLM hadpbekets 
of strength: Volvo rose SRc2 
to SKr210 after it sald that 


804.95. Royal Dutch sidestep- 
ped the general downtrend, 
adding FI 2.60 to FI 375.40, 
and there was good deman d 
for Fortis Amev which 
turned in first-quarter 
results handsomely ahead of 
broker forecasts. 

Against expectations of 20 . 
per cent profits growth, 
Amev achieved 30 per cent 
and the shares gained 80 
cents to FI 82.30 In 1.4m 
shares traded amid wide- 
spread talk of analysts’ earn- 
ings upgrades. 

MILAN lost ground In 
spite of mounting' hopes far 
a Rank of Italy reduction for 
interest rates next week fol- 
lowing tomorrow’s presenta- 
tion of Treasury spending 
cuts to the cabinet- The Mib- 
tel index ended down 95 at 
124842. 

Fiat gained L62 to L5.605, 
but the broad trend was on 
the downside. La Fondiaria 
shed L246 to L6.250 and 
]M«*Hnhanna ramp off L194 to 
L9.830. 

ZURICH worried about the 
prospect of European macro- 
economic uncertainty if the 
French right failed to regain. 


its global truck orter intake 
rose by 32 per cent in the 
first four months of this 
year, and Henries &Mauritz, 
the fashion retailer; put an 
SKr7 at SKr260. . .I 

The general Index closed 
just 11.10 or 0.4 per cent 
lower at 2,840:10. 

ISTANBUL saw a farther 
inflow of ftmds on- expecta- 
tions that a new government 
would, replace the frilling 
jciamis t-led coaBtiOD. 1 _ 

Up 3-6 per cent-.on Tues- 
day/ the IMEB’ Natkmal-100 
iwitof rose .another 42 car. IS 
pa: cent to L565r turnover 
soaring from TLl9^00bn to 
imOSObn. 

• TEL AVIV, too, racked up 
a big rise in turnover; from 
' SOilrlSIm to SWr215m 33 the 
~ MMftanim index rose 3.73 or 
1.4 per cent to 27A63. Here, 
investors were insured by 
. the successful privatisation 
of Batik l£umi in. an: offer 
raising ah initial Sch630m. 

' ‘ LISBON, wjtii the BVL 30 
inde* up . 12,04. at 2,881.17, 
highlighted Sonae 'lodustria 
;wfaidh:leapt.Escfl7 car. S3 per 
cent' to Ekcl,579; etftco*: the 
company saidit was going to 
-Issue 7m ’neWi shares . at 
,Esd,TO0 each;:,. v-. 

Trades- said .the decision 
to set the price significantly 
. 'above the .matiret : Indicated 
that Zonae’s major share- 
tedder, Inparsa, Was looking 
to tighten its grip on the 
wood products group. " 

'Written and .edited toy Wfflam 
Cochrane end- Jeflhay Brown 


Pacific echoes of US tech stocks rally 


Emerging markets: IFC weeklyinvestabte price indices ; 
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This week's effective devaluation of the 
koruna has been warmly welcomed by the 
Czech stock market which has Jumped 
nearly 9 per cent in two days, writes Jeffrey 
Brown. 

But the rebound, which slowed markedly 
yesterday, may prove short-lived. The PX50 
share index is still 20 per cent lower this 
year in dollar terms and most east Euro- 
pean specialists remain firmly defensive on 
Czech shares. 

“The currency needs to fall much further, 
and even then it will need a lot more politi- 
cal will to fully salvage the economy," says 
Mr Nigel Rendell, emerging Europe strate- 
gist with HSBC James Capel. 

The PX50 has seesawed alarmingly this 
year. It surged from 530 to 630 in the first 
two months before sliding heavily on wor- 
ries about the trade deficit and what Inves- 


tors saw as an unstable political vacuum. 
At the close yesterday, it was up 0.5 per 
cent at 502.5. 

The current account deficit clearly needed 
attention. It ran to 8.5 per cent of GDP in 
1996 and looked to be heading for 10 per 
cent this year as imports soared and export- 
ers found it ever harder to achieve success. 

Mr Rendell says the currency needs to foil 
a further 10 per cent against the D-Mark 
before any real economic stability can be 
achieved. Even then, the upturn in inflation 
is going’ to create its own problems. 

On a price-earnings ratio of 9.5 for 1997 
the Czech market is the cheapest among the 
east European majors, and company earn- 
ings should start to improve soon. But Mr 
Rendell remains underweight on the mar- 
ket. There is still a lot of political uncer- 
tainty to be overcome, he says. 


ASIA PACIFIC 


The overnight rally in US 
technology stocks was ech- 
oed in the Pacific Basin. 
TOKYO pushed up semicon- 
ductor-related issues, as well 
as companies posting strong 

annual earnings as the Niki- 
kei average broke back 
through the 20.000 level for a 
gain of 23 per cent, writes 
Gwen Robinson. 

The 225 Index ended 461.45 
higher at 20.351.34 after mov- 
ing between 19,928.49 and 
20,351.64. Volume swelled 
from 306m shares to an esti- 
mated 374m. Advances led 
declines by 836 to 254 with 
143 unchanged. 

The Topix index of all 
first-section stocks rose 18.80 
to 1,503^5 and the capital- 
weighted Nikkei 300 by 3.70 
to 290.96. 

Trading was spiced by 
Tuesday’s announcement 
that Sega and Bandal, the 
game makers, would scrap 
their merger plans, and by 
yesterday's earnings figures 
from both. Bandal, which 
saw earnings fall in the year 
to March, slid Y90 to Y2.670 
while Sega, which reported 
strong earnings, added YBO 
to Y3.780. 

Good earnings took Nissan 
Motor, with a 150 per cent 
leap In unconsolidated recur- 
ring profit, up Y50 to Y789: 
NTT, which recently 
reported positive earnings, 
advanced Y30.000 to YLOSm. 
Toyoda Automatic Loom 
Works jumped Y140 to 
Y2.470 on reports that the 
company would join Sony 
next year to produce liquid 
crystal displays. 

Semiconductor-related 
issues, meanwhile, chalked 
up solid gains on renewed 
confidence in the industry's 
outlook. Tokyo Electron 
rewrote its high for the year, 
rising Y170 to Y5.220. 
Advantest added Y130 to 
Y7.230 and NEC Y50 to 
Yl.640. Among blue-chip 
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.... 1420.35 

-0.9 

1202.74 104X90 1256201231339 

-0.6 

132 

143X79 129636 1054.36 1259381239+39 1445.68 111035 

190X88 

Motherland (19) — «. H . 

-.-377.04 

-13 

34X16 

27731 

33X47 

32935 

-0.6 

238 

38X16 

34X50 

281.03 

33X75 

33133 

362.16 

279.60 

295.04 

New Zealand (14) 

8X83 

0.4 

B0 25 

BX4B 

78.57 

8838 

a7 

431 

88.45 

79.97 

85.05 

77.71 

67.81 

9X60 

7X04 

79.07 

Norway (41) — 

31X71 

-0.7 

285.52 

23123 

277.45 

301.57 

-XI 

2.04 

31534 

28534 

232.26 

277.48 

301^4 

321.23 

24X04 

24X37 

Phllppine8 ( 22 ) 

164.90 

33 

150.08 

121.54 

14534 

21X74 

33 

038 

153.79 

14336 

11X77 

139X1 

20X71 

_ 

- 

_ 

Singapore (42) — 591.64 

XI 

35645 

28X67 

34X38 

25X12 

ai 

1.16 

391.16 

353.63 

207.64 

34X64 

257.94 

448.01 

360.06 

421.02 

Souiti Africa m 

-35336 

-0.1 

322.16 

260.80 

31X05 

34X26 

-0.1 

X47 

354.40 

32X48 

280.68 

311.44 

346X3 

37X12 

301 .48 

352.88 

Spain (35) 

_._282.42 

02 

23834 

19X42 

232.09 

28531 

13 

233 

26041 

23543 

191.50 

22X79 

261 XZ 

262.42 

171.01 

178.10 

Sweden (49)_ 

—460-57 

-1.4 

419.19 

339.48 

40735 

521.59 

-1.1 

1.98 

467.15 

42X34 

34X52 

41X41 

527.40 

407.61 

334X5 

34X57 

Switzerland (35) 

2B536 

-1.4 

26928 

21X07 

26137 

260.10 

-XI 

138 

29930 

271.13 

22X54 

20X48 

28X39 

299.90 

229.36 

231.70 

Thailand (43) 

63.05 

23 

5739 

4X48 

5X77 

8X18 

X8 

433 

6131 

55.61 

4X23 

54.04 

G1J3S 

160.09 

5X76 

176.76 

United Kingdom (2ii) 

—300.81 

-02 

278.79 

221.72 

26635 

273.79 

04 

334 

30136 

27X65 

221.77 

264.96 

272.85 

30X18 

229.63 

230X4 

U54 ^S51) 

^.243.87 

0.3 

31227 

253.45 

304.13 

34X57 

03 

1.78 

342.72 

30085 

232.03 

301.10 

342.72 

343X7 

254.78 

27X24 

Americas (821) 

-3M.74 

0.3 

28X48 

231.99 

27837 

265.CS 

03 

1.77 

31X80 

203.79 

290X3 

27X78 

264.30 

314.74 

233.09 

25X33 

Europe (7ffi) 

—26X66 

-0A 

23936 

19434 

23X19 

243.10 

03 

X81 

284.78 

23938 

194.71 

232.63 

24X44 

284.79 

204.71 

207.67 

Nordic (150) 

....39X54 

-12 

36031 

29X28 

350.71 

38X41 

-ae 

1.85 

40136 

36X04 

29X29 

35X79 

391X7 

401.56 

291.45 

299.63 

Pacific Bash (682). 

-..14837 

-03 

13539 

109.81 

131.78 

110.30 

-X8 

130 

15031 

13530 

11X46 

13157 

110.96 

170.85 

127.18 

107.51 

Euro- Pacific (1607) — 

-19X81 

-0.6 

179.13 

145.06 

17437 

16X39 

-0.1 

2.03 

19X00 

17901 

14X60 

17X95 

160.57 

19X16 

173.55 

184.14 

Norm America (764) 

—.33535 

03 

S05.40 

247.32 

29X77 

334.65 

■as 

1.78 

334.64 

302.54 

24X06 

294.00 

33X80 

335.55 

248.S5 

28930 

Europe Ex. UK CS14U.... 

-.-237.62 

-0.5 

21837 

175.14 

210.16 

22039 

03 

X04 

23836 

21534 

176.65 

206.85 

22057 

23X96 

185.65 

18X10 

Pacific Ex. Japan 0971 _.309.07 

-04 

281.30 

227.81 

27X35 

27033 

-03 

276 

310.33 

28X58 

22X21 

27X64 

27X80 

32X6S 

26857 

291.19 

World Ex. US (1821) 

-.-20024 

-0.6 

18225 

14739 

177.10 

188.75 

-XI 

Z01 

20144 

18X11 

14X13 

17X97 

16X97 

20144 

17X94 

1B5J31 

World Ex. UK (2261 

—24034 

-0.1 

219.02 

17727 

21X83 

211.90 

0.1 

1.71 

241X2 

21730 

17724 

211.75 

211.80 

241.02 

189^6 

211.99 

World Ex. Japan (1987)., 

...30539 

0.0 

277.68 

224X7 

26933 

294.42 

03 

2.12 

305.11 

27X84 

224.37 

266.06 

28X69 

30X11 

233.10 

24X49 

7he world indta (2472j.. 

-.24530 

-02 

22X72 

181.17 

21739 

217.57 

XT 

130 

24031 

22239 

161.05 

216.31 

2 1728 

24X21 

20232 

2TX7D 


Ccpyn^it FTSE htaratiand LMMd, QaUntai, Ssetn and Co. and Standsd & Forts. 1997. Al ngMl nuned. *FT£SF MuatW* b a |(*Tt tmMnark oJ The Hrencfci Tknss tinted end Sfcrctad & Poor's. 
NOTE: Amandmcms to hdees Z7M7 and 3VIV97 aopfcd to al reurtn. itUsd regoMl ad Thn WwM Inoea. COH>TTTlEJfT CHAMOE sffTH IW9T: Mtttm: Gisataf Owp fMA*n-Sral 

Cort (UKJ. CftermiBIT CHANGE a/sm; Name dwvs SataB* (hgiotamfl to Saqcwp pwtartom. 
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electricals, Sony climbed 
Y210 to Y9^00 and Pioneer 
Electronic Y120 to Y2.700. 

In Osaka, the OSE average 
added 190^0 to 20.948.74 and 
volume climbed to 15.4m 
shares. In London, the ISE/ 
Nikkei 50 index rose 2.61 to 
1^91.92. 

SEOUL rose 2 per cent to a 
new 1997 high after it com- 
bined the semiconductor 
theme with hopes for an eco- 
nomic tumround and 
sharply faflfag interest rates. 

Brokers said that construc- 
tion and ffnanctfli companies 
with high financial costs 
would benefit from falling 
rates, but their impact was 
more general The large-cap 


sub-index rose 3£ per cent as 
the composite index closed 
14.77 higher at 738.12. 

LG Electronics went limit 
high, up Won 1,000 to a 1997 
peak of Wonl4,100 on the 
argument that home appli- 
ance makers would be a. 
major beneficiary of an eco- 
nomic tumr o und 
In figmte, LG Semican also 
went limit up; gaining 
Won2,600 to WonS5,100. 
Hyundai Electronics put on 
Wan2£00 at Wan 42£00 and 
Samsun g Electronics rose 
Wao3,000 to Won64^ 0Q- 
KUALA LUMPUR majored 
on large-caps on active 
domestic Institutional buy- 
ing. The ELSE composite 


index gained 14.45 or 13'per - 
cent to 1,086.83. Public Bank 
local and foreign shares 
moved both wayB, and fast, ' 
cm speculation over changes- 
to its foreign-shareholding 
limits. The . foreign tranche 
plunged 50 cents or llA per.. 
cent to ld$392 In the niar-' 
ket’s heaviest volnme of 
21.6m shares while the focal 
stock Jumped;24 cents or 72 
per cent to rlt|3-56 in 25m 
shares.- .... 

Analysts cited a Public 
Bank circular which, they - 
said, would allow foreign 
investors to buy into ! the 
local tranche of the stobk, 
and not just limit them- 
selvas to the foreign shares. 


TAIPEI fell -fo. spite of a 
modest rise in electronics 
stocks.- The. weighted -Index 
lost 6440 at 8458:48.' ■ : . / 

■ . Turnover, once 1 was 
modest at TJfiLlbn. The 
heavily weighted financial 
sector IpstULS per. bent an 
profit-taking, arid foo^ and 
papers dropped jL5 ;ahd 2.25 
per cent respectively^ ' 

BANGKOK retreated 
another X% per; cent after 
weak first-quarter earnings 
from Siam Cement, and on 
lingering : jitters over the 
finance sector outlook. 

The. SET-index xldeed 7,01 
lower at 56288 In -thin turn- 
over - of -: Bt2J2hn^ , Siam 
Cmnenf faBBes to BtSB8L 















